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(Japanese Note)
Tokyo, February 13, 1980

Excellency,

I have the honour to refer to the Conven-
tion between Japan and the Republic of the
Philippines for the Avoidance of Double Tax-
ation and the Prevention of Fiscal Evasion with
respect to Taxes on Income which was signed
today and to confirm, on behalf of the Govern-
ment of Japan, the following understanding
reached between the two Governments:

1, With reference to paragraph (1) of Article
8 of the Convention, the two Governments agree
that if the Republic of the Philippines, K in
any future convention with a third State,
concedes to that State:

(a) an exemption of the Philippine income
tax, or a reduction thereof more
favourable than that provided for in
the aforesaid paragraph, in respect of
profits derived by an enterprise of
that State from the operation of ships
or aircraft in international traffic,
or

(b) an exemption or reduction of the
Philippine business tax in respect of
gross revenues derived by an enter-
prise of that State from the operation
of ships or aircraft in international
traffic,
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the two Governments will, upon the request of
either Government, undertake to review the
provisions of the Convention with a view to
providing the same treatment,

2. With reference to Article 17 of the Con-
vention, it is confirmed that the term
"statutory body" includes, in relation to
Japan, the Japan Foundation,

I have further the honour to request
Your Excellency to be good enough to confirm
the foregoing understanding on behalf of
Your Excellency's Government,

I avail myself of this opportunity to renew
to Your Excellency the assurances of my highest
consideration,

Saburo Okita
Minister for Foreign Affairs
of Japan

The Honourable

Cesar E_A, Virata

Minister of Finance of

the Republic of the Philippines
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(Philippine Note)

Tokyo, February 13, 1980
Excellency,

I have the honour to acknowledge receipt
of Your Excellency's Note of today's date
which reads as follows:

"(Japanese Note)"

I have further the honour to confirm the
understanding contained in Your Excellency's
Note, on behalf of the Government of the
Republic of the Philippines,

I avail myself of this opportunity to renew

to Your Excellency the assurances of my highest
consideration,

Cesar Virata
Minister of Finance
of the Republic of
the Philippines

His Excellency

Dr, Saburo Okita

Minister for Foreign Affairs
of Japan
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