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CONVENTION BETWEEN JAPAN AND THE UNITED ARAB

REPUBLIC FOR THE AVOIDANCE OF DOUBLE TAXATION

AND THE PREVENTION OF FISCAL EVASION WITH RE-
SPECT TO TAXES ON INCOME

The Government of Japan and the Government
of the United Arab Republic,

Desiring to conclude a convention for the
avoidance of double taxation and the preven-
tion of fiscal evasion with respect to taxes
on income,

Have agreed as follows:

Article 1

1. This Convention shall apply to taxes on
income imposed in each Contracting State enu-
merated in paragraph 3 of this Article, ir-
respective of the manner in which they are
levied.

2. There shall be regarded as taxes on income
all taxes imposed on total income, or on ele-
ments of income, including taxes on gains
from the alienation of movable or immovable
property and taxes on the total amounts of
wages or salaries paid by enterprises.

3. The existing taxes to which this Convention
shall apply are:
(a) In the case of Japan:
(1) the income tax;
(2) the corporation taxj and
(3) the

(hereinafter referred to as
nese tax").

local inhabitant taxes

"Japa-
(b) In the case of the United Arab Republic:

HER



<t

'e]

—

RN EEY QBEE (KE) &

T KEHQOHPORBEEYRAICOEE (HB8 88K
RORN T — B H0° )

T IR ER R R R
2 ERHKDMKHOREY R4 o mE
= T SR IROHEEEY R OER

v DHERYOEM(VPOREREEKQLORRLE
A QR

T | BREE

T sEg

® ERHEHKES

2 ERORBURPMCIEHE XTI RHY 4o
S 0ERE

(= TEINNEOKEHCOER | VS )

NOdRY REQEEMNESW XYURL0BBYNEW
POOVOREENVSCREEPE | OXERKEEY B0
WEA 2 QE NS e 417 B4 Q0

EERFOEHQAMED YHoKY YRV oQH
OBEHE O SPER LS NERSEHOZIEERENC 20O
A 8Q ©

®I®

C

QUFELSY HMEYASBYERESN (WROSHE

,

L)

7

8O
(1) tax on income derived from im-
movable property

(including the land tax, the build-
ings tax and the ghaffir tax);

(2) tax on income from movable capitals

(3) tax on commercial and industrial
profitss}

(4) tax on wages, salaries, indemnitics
and pensions;

(H) tax on profits from liberal pro-
fessions and all other non-
commercial professions;

(6) general income taxj
(7) defence tax;

(8) national security taxj and

(9) supplementary taxcs i  as per-
centage of taxes mentioned above or
otherwise
(herednalter referred to as “"United
Arab Republic tax').

4. This Convention shall also apply to any

identical or substantially similar taxes which
are subsequently imposcd in addition to, or in
place of, the existing taxes.

5. AL the end of each year, the competent au-
thorities of the Contracting States shall
notify 1o each other any significant changcs
which have been made in their respective taxa-
tion laws.

Article 2

1. In this Convention, unless the context
otherwise requires:
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(a)

(b)

(d)

(e)

(f)

(g)

(h)

the term "Japan" or "United Arab Re-
public™, as used in a geographical
sense, means respectively all the ter-
ritory in which the taws relating to
tax of Japan or the United Arab Re-
public are enforceds;

the terms "a Contracting State" and
"the other Contracting State" mcan
Japan or the United Arab Republic, as
the context requiress;

the term "tax" means Japanese Lax or
United Arab Republic tax, as the con-
text requiress;

the term "person" includes an individual,
a company and any unincorporated body
of personss;

the term "company" mcans any bhody cor-
porate or any cntity which is treated
as a body corporate for tax purposcss;

the term "Japancsc company'" means any
body corporate created or organized
under the laws of Japan or any entity
which is treated as a body corporate
created or organized under the laws of
Japan for the purposcs of Japanesc taxj

the term "United Arab Republic company"
means any body corporate created or or-
ganized under the laws of the United
Arab Republic or any entity which is
treated as a body corporate crcated or
organized under the laws of the United
Arab Recpublic for the purposes of
United Arab Republic tax;

the term "resident of Japan" mcans any
person other than a company who is resi-
dent in Japan for the purposes of Japa-
nese tax and not resident in the United
Arab Republic for the purposes of

United Arab Republic tax and any Japa-

B |
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nese companys

the term "resident of the United Arab
Republic" means any person other than

a company who is resident in the United
Arab Republic for the purposes of United
Arab Republic tax and not resident in
Japan for the purposes of Japanese tax
and any United Arab Republic company;
(j) the terms "resident of a Contracting
state" and "resident of the other Con-
tracting State" mean a resident of
Japan or a resident of the United Arab
Republic, as the context requires;

(k) the terms "enterprise of a Contracting
state" and "enterprise of the other
oosywmoﬁwso State'" mean respectively
an enterprise carried on by a resident
of a Contracting State and an enter-
prise carried on by a resident of the
other Contracting State}

the term "competent authority"” means,
in the case of Japan, the Minister of
Finance or his authorised representa-
tivej and in the case of the United
Arab Republic, the Minister of the
Treasury or his authorised representa-
tive.

2. In the application of the provisions of
this Convention by a Contracting State any
term not otherwise defined shall, unless the
context otherwise requires, have the meaning
which it has under the laws in force in that
Contracting State relating to the taxes which
are the subject of this Convention.

Article 3

1. For the purposes of this Convention, the
term "permanent establishment” means a fixed
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place of business
enterprise

2.

include

not

The

(a)
(b)
(c)
(d)
(e)

(t)
(g)
(h)

(1)

The
be

(a)

(b))

(c)

(d)

in which the business of the
is wholly or partly carried on.

term "permanent establishment” shall
especially:
a place of managemcnt;]

a branchj
an office}
a factory;

a workshops

a warehouse}

a farm or plantation}

a mine, quarry, oilfield or other place
of extraction of natural resources;

a building site or construction or

assembly project which exists for more
than six months.

term “permanent ecstablishment” shall
deemed to include:

the use of facilities solely for the
purpose of storage, display or delivery

of goods or merchandisc belonging to

the enterprise;

the maintenance of a stock of goods or
merchandise belonging to the enter-
prise solely for the purpose of storage,
display or deliverys

the maintenance of a stock of goods or
merchandise helonging to Lhe enterprise
solely for the purposc of processing by
another enterprise;

the maintenance of a fixed place of

business solely for the purpose of pur-

SEA
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similar activities which have a pre-
paratory or auxiliary character, for
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| ROEXHIVERQOERVEQUEN YL IV 28R 4 0 4. A person acting in a Contracting State on

~ ) om N behalf of an enterprise of the other Contract-
N (e QRYQ{EEN O E m;mvmﬁ!i;ﬁxﬁ%r\ﬂﬂ% &~°) | ing State - other than an agent of an inde-
a5 O EEE T SRR o C VR e pendent status to whom the provisions of
M D RQERELP MM e WL S WRR M paragraph 5 of this Article apply - shall be
A EENRIE DT Q0T N REEER Y IDE A QW L deemed to be a permanent establishment in the
first-mentioned Contracting State if he has,
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w Ve SRR RS SRELREXTEENE the name of 1he enterprise, unless his acti-

AN N AU B 2R VOIS O vities are limited to the purchasc of goods

or merchandise for the enterprise.
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EARCE <P AU 00K WO H0R QR T ment in the other Contracting State merely
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: & RO oali/ = am;i HOLDS Contracting State through a broker, general
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N A AU ° tnde . ;! - .
@&é.ﬂ,@ VEMS acting in the ordinary course of their busi-
ness .

H}/zfﬁmgfah@éf@é‘fkﬁ BROERMEQOMM | 6. The fact that a company which is a resident
of a Contracting State controls or is controlled

W0 U<AEBIRO BRER A S EHSEERNED by a ooammzw which is a resident of the other

10D M) ) 4 D8 e 3 ’, Contracting State, or which carries on business
e & WT%‘%%H N .Aéﬁmuub MM 50 in that other oozm;nﬁm:m State (whether through

MHEN o S0 NS oot 40V S4 20 142 | a permanent establishment or otherwise) shall
Q< o7 }®&A©Bﬁﬂﬁ%ﬂ,’g®5t&&ﬁﬁ Ots GO not of :mm:.oezm:ﬁim either company a per-

manent establishment of the other.




M B
BICRE
Imx
% Al

Bl &

AOKEE {QOHROREY R oY T

%ﬁ@ﬂkmfﬂﬁ&ﬁ?%ctﬂfﬁé

q [KEE ) OHNEY IRNEMILESERHEQNME
30 Q AU QO EEE YT S QNG 2 ]
SO RES SEXOERYESOLW SeRBEB DM
ﬁ\ﬁﬁﬁiw?é | BHEORHOEERAVER
FRE B %@@@Kf%f@ﬁﬁﬂﬁﬁﬂ@ﬁ
SRV KHE L
OB NEC KEMY

%@ﬁMkLcﬁﬁﬁﬁﬁﬁW%L
SO ) WEDESQEE R0 EE
g S©

v S ORPT KEEOEMKE EWEVO
RN QBE QO H QRN O W00

v AED 0 QRELYT EROKEE Y KRB mHE K
QU W B S QIR N R Y

AU 5000

I ROERHEQ ﬁ%@ﬂﬁtﬂb
EEECY 0 E <EERNEOY
RABSEN

M AR

NANEEVOREE (B®) &&

o4 (P OR

NS i

OW?@EC?

Article 4

1. Income from immovable property may be taxcd
in the Contracting State in which such pro-
perty is situated.

2. The term "immovable property" shall be
defined in accordance with the law of the Con-
tracting State in which the property in ques-
tion is situated. The term shall in any case
include property accessory to immovable pro-
perty, livestock and equipment used in agri-
culture and forestry, rights to which the
provisions of general law respecting immovable
property apply, usufruct of immovable pro-
perty and rights to variable or fixed pay-
ments as a consideration for the working of,
or the right to work, mineral deposits, sources
and other natural resourcesj ships and air-
craft shall not be regarded as immovable pro-
perty.

3. The provisions of paragraph 1 of this
Article shall apply to income derived from
the direct use, Jetling, or use in any other
form of immovable property.

4. The provisions of paragraphs 1 and 3 of
this Article shall also apply to the income
from immovable property of an enterprise and
to income from immovable property used for
the performance of professional services.

Article 5

1. The profits of an enterprise of a Contract-
ing State shall be taxable only in that Con-
tracting State unless the cnterprise carries

on business in the other Contracting State
through a permanent establishment situated
therein., If the enterprise carries on business

B
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as aforesaid, the profits of the enterprise
may be taxed in that other Contracting State
but only so much of them as is attributable
to that permancent establishment.

] 2. Where an enterprise of a Contracting State
MJ carries on business in the other Contracting
B M State through a permanent establishment situ-
= ated herein, i::.m m:m_p in cach Contracting
State be attributed to that permancnt es-
n&)ﬁﬁm}; QAHT\A tablishment the profits s;:oﬂ it might be
FOpE expected to make if it were a distinct and
separate enterprise engaged in the same or
ot«,ﬁ(b.ﬂéw similar activities under the same or similar

conditions and dealing wholly independently
with the enterprise of which it is a permanet
establishment .
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3. In the determination of
permanent est is

10SCS " the

tive cral administ

so dncurred, whether in the Contract-
ing State in which the permanent establishment
is situated or elsewhere.

CoE<EER

HOH R

CELBERYEY L0 ¢ WEERYH QR | 4. Insofar as it has been customary in a Con-
tracting State to determine the profits to be

@w bmAL&.mOhﬁ%;VNWI\U (QEBEE O WY attributed to a permanent establishment on the
: n~ v . .
a1 H SOETEY L VIS QS CelEN T WO basis of an apportionment of the total profits

=R i of the enterprise to its various parts, nothing
ERFAEFRUBEUL Y WRE SV QEIT U Sy Q2 | in paragraph 2 of this Article shall preclude
&K '\VHIO/L;M.FIT? MNAUERT0-2Q W 0 WY H:mﬁ.oo::mnﬁu:@ State from azf‘zzsug the

. . ) ) profits to be taxed by such an apportionment
D ECLLNEROIRMT. YOIRME MO WYEEWEHS | as may be customary; the method of apportion-

; v suc hat the
R A 50 B . ment adopted shall, however, be such 1
BUACEREHEC Qo2 PRTOEH0 result shall be in accordance with the prin-
ciples laid down in this Article.

o ELBERIEHOYONIDM O YREX DR Q @ | 5. No profits shall be attributed to a per-
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s as referred to in this Arti-
by a company which is a resi-

Where profi
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3 IR . , - g - Ho , ; by 1 company to persons which are not

Rr T o s By O At Hlo 02T OR8N ) ) >

AR SHoEML 0 SVYL BRoRRECRR &® resident in the other Contracling State, shall
&40 © be excempt from tax of that other Conlracting

State.

NANEOVQEE (5%) ¥ B Y



R
FUZEER
B/

PRk

(e

=]

[

AN EOVOEE (%) ¥R

FRIEKHEHEm +PmY Ry o PR ¥URY
o RN S REBHENERYER ORBE QTR N R4
REERZAEOEEY NOHRRARREH DYy A
SHROBER/EEN OO R OBR YK #Q U400

K

T I ROEEHOUHKRIEROEZHOUHOWM N
HE O R T O RN 40 B4 e I e g

2 EONR | ROERAQUKXOSDROERHQ UK
O B R HL O T N O O BT N 40 40
W<

PRAOK PO SHhRLOREN R SV EWREYS L Q

EHHXTHGHOREY & SPENQUWE U ML -0 200

R AVB A0 W DR L O BB 200 Vrd . QW

REQOEHOL | ROUEKORB UM O UL R0 RE
BOOVOREQUANIIN | ROUROTRL UL OG0 Y

POET VOEKORBEEB< OV ERA 0 VR P00

SRR I ROERMAQRBEBMER <Hhin 0 U U R P
EFER - ORNOMEY EHORBIL O LU POeR
KB O EL RPN SBANE ~ QBE T 4
ROERECHELID SR L NENER O VEBYH
WOSTR MO B R OV QMM | ROEEM O M

B <

5. The Arrangement between the Contracting
States constituted by the Notes exchanged in
Cairo on April 27, 1964, for the reciprocal
exemption from taxation on air transport enter-
prises shall, on the entry into force of this
Convention, cease to be effective as from the
dates from which the provisions of this Con-
vention have effect.

Article 7
1. Where

(a) an enterprise of a Contracting State
participates directly or indirectly in
the management, control or capital of
an enterprise of the other Contracting
State, or

(b) the same persons participate directly
or indirectly in the management, con-
trol or capital of an enterprise of a
Contracting State and an enterprisc of
Lthe other Contracting State,
and in either case conditions are made or

imposed between the two enterprises in their
commercial or financial relations which differ
from those which would be made between inde-
pendent enterprises, then any profits which
would, but for those conditions, have accrued
to one of the enterprises, but, by reason of
those conditions, have not so accrued, may be
included in the profits of that enterprise and
taxed accordingly.

2. 1f the information available to the taxa-
tion authority concerned is inadequate to
determine, for the purposes of the preceding
paragraph, the profits which might be expected
to accrue to an enterprise, nothing in that
paragraph shall affect the application of the
law of either Contracting State in relation

to the liability of that enterprise to pay tax
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on an amount determined under the law of that
Contracting Statej; provided that such law
shall be applied, so far as the information
available to the taxation authority permits,

in accordance with the principle stated in
that paragraph.

Article 8
1. Dividends paid by a company which is a

a resident of the United
taxed in Japan at a rate
cent of the gross amount

resident of Japan to
Arab Republic may be
not exceeding 15 per
of the dividends.

2. Dividends paid by a company which is a
resident of the United Arab Republic to a
resident of Japan may be taxed in the United
Arab Republic. But such dividends shall be
subject only to the tax on income derived
from movable capital, the defence tax, the
national security tax and the supplementary
taxes. If paid to an individual, the general
income tax levied on the net total income may
also be imposed at a rate not exceeding 20
per cent. Dividends paid shall be deducted
from the amount of the distributing company's
taxable income or profits subject to the tax
chargeable in respect of its industrial and
commercial profits if such dividends are
distributed out of the taxable income or pro-
fits of the same taxable year and not distri-
buted out of accumulated reserves or other
assets.

3. (a) Dividends paid by a company which is a
resident of Japan whose activitics lie solely
or mainly in the United Arab Republic shall in
the United Arab Republic be treated as men-
tioned in paragraph 2 of this Article.
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A FEOERKEF L g2 mainta in the United Arab Republic by a
= Bec @,Xn LA A AU ST O company hich is a resident .«:. Japan whose
agr . o act ties extend to countries other than the
TN e S B Sl 0 2 Q Unit Arab Republic, shaill in the United

A4 © Arab Republic be treated as mentioned in
paragraph 2 of this Article.
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RSV 36 of the United Arab
Lo of 1939, provided that the
e\ my cent of the net profits shall
e to form a special reserve which
= g red in the local balance sheet
i o ally to the United Arab Republic
Z DN tax auth itics. Such amount shall be subject
- Q only to the tax on commercial and industrial

profits
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B2 30 R Gk tr ted in the [ ed Arab Republic and

shall be taxed accordingly.
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this Article shall not apply if the recipient
of the dividends, being a resident of a Con-
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resident of a
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the dividends paid
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72w Artiete D

1. Interest arising in a Contracting State
and paid by a resident of that Contracting
State to a resident of the other Contracting

SR
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State may be taxed in the first-mentioned
Contracting State according to the law of that
first-mentioned Contracting State.

2. The term "interest™ as used in this Article
means income from Government securities, bonds
or debentures (exclusive of debts secured by
mortgages on real estate, in which case the
provisions of Article 4 shall apply), whether
or not carrying a right to participate in
profits, and debt-claims of every kind as

well as all other income assimilated to income
from money lent by the taxation law of the
Contracting State in which the incecme arises.
3. The provisions of Article 5 shall apply if
the recipient of the interest, being a resi-
dent of a Contracting State, has in the other
Contracting State in which the interest arises
a permanent establishment with which the debt-
claim from which the interest arises is ef-
fectively connected.

4. Where, owing to a special relationship be-
tween the payer and the recipient or between
both of them and somc other person, the amount

of the interest paid, having regard to the
debt-claim for which it is paid, exceeds the
amount which would have been agreed upon by the
payer and the recipient in the absence of such
relationship, the provisions of this Article
shall apply only to the last-mentioned amount.
In that case, the excess part of the payments
shall remain taxable according to the law of
each Contracting State.

5. Interest shall be deemed
tracting State when the payer is that Con-
tracting State itself, a local government or
a resident of that Contracting State. Where,
however, the person paying the interest,
whether he is a resident of a Contracting

to arise in a Con-
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State or not, has in a Contracting State a
permanent establishment in connection with
which the indebtedness on which the interest
is paid was incurred, and such interest is
borne by such permanent establishment, then
such interest shall be deemed to arise in the
Contracting State in which Lhe permanent es-

tablishment is situated.
Article 10
1. Royalties arising in a Contracting State

and paid to a resident of the other Contract-
ing State may be taxed in the first-mentioned
Contracting State at a rate not exceeding 15

per cent of the gross amount of the royalties.

2. The term "royalties" as used
means payments of any kind
sideration for the use of, or the right to

use, any copyright of literary, artistic or
scientific work, any patent, trade mark, design
or model, plan, secret formula or process, or
for the use of, or the right to use, industrial,
commercial or scientific equipment, or for
information concerning industrial, commercial
or scientific experience.

in this Article
received as a con-

3. Notwithstanding thne
vention, rents and
cinematographic

provisions of this
royalties in respect of
films may continue to be taxed

Con-

under the laws of both Contracting States.

4. The provisions of this Article shall not
apply where founders' shares are issued in the
United Arab Republic as a consideration for the
rights mentioned in paragraph 2 of this Article

and taxed in accordance with the provisions of
Article 1 of the United Arab Republic Law No.
14 of 1939. 1In such a case, the provisions of
Article 8 shall apply.
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in a Contracting State a permanent establish-

*h the royalties are paid, then such
11 be de d to arise in the Con-
te in which tLhe permanent estab-
situated.

Article 11

le pro-
Article 4,
which

alicnation of
defined in paragraph 2 ol
in the Contracting State in
is situated.
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1. Gains
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y be taxed
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@ 120 2T IEA N IE <@ Es | 2. Gains from the alienation of movable pro-
; i . . . perty forming part of the business property
[} C L 4 S AL 3 == N " N .
R S SRR | ROE employed in a permanent establishment which
N@Omﬁ‘ Sy OMUO H%W )\bWT an enterprise of a Contracting State h in
. o - the other Contracting State or of movahle pro-
BEE 4 o PR QBB & .0 | perty pertaining to a fixed base available to
, . esident of a Contracting State in the other
Q= c ULV b O o [ 2T ! X
JH(M NI V/ﬁf..z,ﬂéx = Contracting State for the purposc of perform-
<imEs EH OB S O Qe W | ing professional services, including such gains
SN P , R from the alienation of such a permanent es-
100 o T o R e B P
! = ENG SyYEEEER tablishment (alone or together with the whole
RCDVSY S QE S O B enterprise) or of such a fixed base, may be
© e B taxed in the other Contracting State. [lowever,
AR (AR EL 4 0¥ | gains from the alienation of movable property
DTN ) 00 O of the kind referred to in paragraph 1 of Ar-
2R - s } !

S ticle 6, shall he taxable only in the Contract-
ing State of which the alienator of such mova-
ble property is a resident.
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. or assets other than those mentioned in para-
v q 1s 1 and 2 of this Artic he tax
in the Contracting State in whi the g
are derived.
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QN 3. Gains from the alicnation of any property
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Article 12

2 : = . s ~

3. RO EHS 1. Income derived by a resident of a Contrac

=3 KEr]oss te in respect of cw,ﬂwmmmvﬂo:m_ services
” hoies or independent activities of a simitar

N f Lo s 2 P 1 N

G HEEm character be tasable only in that Con-

o g tracting Statc unless he 4:m¢. a fixed _...JA

- T regularly avai le to him in the other Con-

54 BV E tracting Stalte r the purpose of performing

. e his activities or he is present within that

other Contrac for a period or periods

o] Aoy 50 G A exceeding in ate 103 days in the
' t e year cot . If he has such a
i R rix in that other Contractl-
2o T oA B A 9 a1 0L 0B A R, ing S mm_;:mm.i period or periods,
N T : ’ ; e AR the income may be taxed in that other Contract-
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B4

ing State but only so much of it as
butable to that fixed base or is derived
that other Contracting State during the
said period or periods.

is attri-
in
afore-

2. The term "professional services" includes
especially independent scientific, literary,
artistic, educational or teaching activities

as well as the independent activities of phy-
sicians, lawyers, engineers, architects, den-
tists and accountants.

Article 13
1. Subject to the provisions of Articles 14,

16 and 17, salaries, wages and other similar
remuneration derived by a resident of a Con-
tracting State in respect of an employment

shall be taxable only in that Contracting
State unless the employment is exercised in
the other Contracting State. I the employ-
ment is so exercised, such remuncration as is
rived therefrom may be taxed in that other

ntracting State

2. Notwithstanding the provisions of paragraph
1 of this Article, remuneration derived by a

resident of a Contracting State in respect of
an employment exercised in the other Contract-

ing State shall be taxable only in the first-
mentioned Contracting State if:
(a) the recipient is present in the other

Contracting State for a period or

periods not exceeding in the aggregate
183 days in the taxable year concerned,
and

(b) the remuneration is paid by, or on be-
hall of, an employer who is not a resi-
dent of the other Contracting State,

and
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(c) the remuneration is not borne by a per-
manent cstablishment or a fixed base
which the employer has in the other
Contracting State.

3. Notwithstanding the preceding provisions

of this Article, remuneration in respect of

an employment exercised aboard a ship or air-
craft operated in international traffic by an
enterprise of a Contracting State may be taxed
in that Contracting State.

Article 14

Directors' fees and similar payments derived
by a resident of a Contracting State in his
capacity as a member of the board of directors
of a company which is a resident of the other
Contracting State may be taxed in that other
Contracting State.

Article 15

Notwithstanding the provisions of Articles
12 and 13, income derived by public enter-
tainers, such as theatre, motion picture,
radio or television artistes, and musicians,
and by athletes, from their personal activities
as such may be taxed in the Contracting State
in which these activities are exercised.

Article 16

Subject to the provisions of paragraph 1
of Article 17, pensions and other similar re-
muneration paid to a resident of a Contracting

B4
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(a)

R

State in consideration of past employment shall
be taxable only in that Contracting State.

L7

1. Remuneration, including pensions, paid by
the Government ¢ a Contracting Statc (includ-
ing local governments thereof), or paid out of
funds which are created by such Government or
to which such Government contributes, to any
individual in respect of services render to
such Government in the discharge of functions
of a governmental nature shall be exempt lrom
tax of the other Contracting State, unless the
jndividual is a national vitted for
permanent residence Lo 1 Contracting
State without being also
mitted for permanent resi
mentioned Contracting State.

f or ad-
first-

2. The provisio

shall

of Articles 13, 14 and 16
ipply to re neration or pensions in
stoof servic rendered in connection
zwﬁ_ any trade or business carried on by the
Government [ a Contracting State (including
local governments thereof).

Article 18

A resident of a Contracting State, who is
temporarily present in the other Contracting
State solely: ’

(a) as a student at a university, collcge
or school in that other Contracting
State,
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(b) as a business or technical apprentice,
or

(¢c) as a recipient of a grant, allowance
or award for the primary purpose of
study or research from a governmental,
religious, charitable, scientific or
educational organisation

shall not be taxed in the other Contracting
State in respect of remittances from abroad

for the purposes of his maintenance, educa-

tion or training or in respect of a scholar-
ship grant. The same shall apply to any amount
representing remuneration for services rendered
in that other Contracting State, provided that
such services are in connection with his studies
or training or are necessary for the purpose

of his maintenance.

Article 19

A resident of a Contracting State who, at
the invitation of a university, college or
other establishment for higher education or
scientific research in the other Contracting
State, visits that other Contracting State
solely for the purpose of teaching or scien-
tific research at such institution for a
period not exceeding two years shall not be
taxed in that other Contracting State on his
remuneration for such teaching or research.

Article 20

1. Subject to the provisions of the law of
Japan regarding the allowance as a credit
against Japanese tax of tax payable in any

B4R
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country other than Japan, United Arab Republic
tax payable, whether directly or by deduction,
in respect of income from sources within the
mited Arab Republic shall be allowed as a

: Japanese taw pavable

in respent

Lhe

that dincome, in accord-

with the provisions of this Con-
vention, may be taxed in Japan, the
United Arab Republtic shall, subject

tn the provisions of subparayraph (b)
of this paragraph, exempt such iaccme
from tax but may, in calculating tax
on the remaining i I per

(h)

shall atlo
he tax on the
person an amount equal Lo
in Japan. Such deduction
noi, however, exceed that part
tax, as computed before the de
is given, which is approprialte
income derived from Japan.

deduction from
that

paid

Article 21

I. The nationals of a Contracting State shall
not be subjected in the other Contracting
State to any taxation or any requirement con-

nected therewith which is other or more burden-
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some than the taxation and connected requirc-
ments to which nstionals of that other Con-

tracting Slate the same circumstances are
or may he subjectod.

2. The term "nalionals"” mecans:
(3) alt individuals posscssing the nation-
ality of a Contracting State;]
(b)) ail ::._ persons, partnerships and

riving their status as
in force in a Con-

3. The taxation on a permancnt establist
which an enierprisc of a Contracting sState has
in the other Centracting State shall not he
less lavourably levie " hat other Contract-
ing State Chan the taxalion levied on entoer-
s of that cting State carry-

L be construcd as
to grant 1o resi-
State any per-
! reductions for
of civil status
or familyv res lTities which it grauts Lo

4.
capit __
controlled,

other Coatra

re
enterprises of
ing State are orv

ot this Articte shall net be
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(a) the provisions of the Japanese law under
which distributed profits, are in the
case of Japanese companies, taxed at a
lower rate than undistributed profitsj and

the application in the United Arab Re-
public of Article 11, paragraphs 1 and
2 and Article 11 bis of the United
Arab Republic Law No. 14 of 1939 and

(b)

the exemptions conferred in the United
Arab Republic by Articles 5 and 6 of
the United Arab Republic Law No. 14 of
1939.

6. In this Article the term "taxation" means

taxes of every kind and description.

Article 22

1. Where a resident of a Contracting State
considers that the actions of one or both of
the Contracting States result or will result
for him in taxation not in accordance with

this Convention, he may, notwithstanding the
remedies provided by the mational laws of those
Contracting States, present his case to the
competent authority of the Contracting State

of which he is a resident.

2. The competent authority shall endeavour,
if the objection appears to it to be justi-
fied and if it is not itself able to arrive
at an appropriate solution, to resolve the
case by mutual agreement with the competent
authority of the other Contracting State,
with a view to the avoidance of taxation not
in accordance with this Convention.

3. The competent authorities of the Contract-
ing States shall endeavour to resolve by
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mutual agreement any difficulties or doubts
arising as to the interpretation or applica-
tion of this Convention. They may also con-
sult together for the elimination of double
taxation in cases not provided for in this
Convention.

4, The competent authorities of the Contract-
ing States may communicate with each other
directly for the purpose of reaching an agree-
ment in the sense of the preceding paragraphs
of this Article. When it seems advisable in
order to reach agreement to have an oral ex-
change of opinions, such exchange may take
place through a Commission consisting of re-
presentatives of the competent authorities of
the Contracting States.

Article 23

1. The competent authorities of the Contract-
ing States shall exchange such information as
is necessary for the carrying out of this Con-
vention and of the domestic laws of the Con-
tracting States concerning taxes covered by
this Convention insofar as the taxation there-
under is in accordance with this Convention or
for the prevention of fiscal evasion in rela-
tion to such taxes. Any information so ex-
changed shall be treated as secret and shall
not be disclosed to any persons or authorities
other than those concerned with the assessment
or collection of the taxes which are the subject
of this Convention.

2., In no case shall the provisions of paragraph

1 of this Article be construed so as to impose
on a Contracting State the obligation:

(a) to carry out administrative measures

at variance with the laws or the ad-
ministrative practice of that or of the

Byl
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VYA |+ VORI BHEOCET 2 HEO08S0 BEHNH Yw 1. This Convention shall be ratified and the
B H LR i ) h ae instruments of ratification shall be exchanged
§{ 5 ¥ R OB o o L MR T HEH 5002 Q 0 at Tokyo as soon as possible,
s |
QE ) ?,_O%f«“\ S QONUEOTMRRLOEHD 0 Ha 2. This Convention shall cnter into force on
the date of the exchange of the dinstruments of
R T a S 00 e . . L.
- Fo-208 0S5 VWIEEs 0 ratification and its provisions shall have
effect:
i (a) Ia Japan:
KL oUW LS VYEQ | m | oY EL 400 as respects income for any taxable year
e beginning on oy after the first day of
i January in the calendar year in which

the exchange of the instruments of rali-
fication takes place.,
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(h) In the United Aran Republic:

(1) as respects tax on income from
movable capital and tax on wages,
salaries, indemnities and pensions,
which taxes are due on or after the
date on which the exchange of the

instruments of ratification takes
places
(2) as respects tax on commercia! and

indust 21 profits for any ascounl-
ing period ending on or after the
date on which the exchange of :
instruments of ratification takes
places

(3) as respects tax on income derived
from immovable property (inclue
the land tax, the buildings tax

fir tax), tax on profits
weral professions Poal
other non-commercial professions
and the Qm:ﬁam~ income tax, for the
calendar year in which the exchange
of the instruments of ratification
takes place.

and

The rules in subparagraph (b) of this para-
graph shall be correspondingly appiicable re-
spectively to the defence tax, to the national
security tax and to the supplementary taxes.

Article 26

Either of the Contracting States may
minate this Convention after a period of five
years from the da on which this Convention
enters into ferce, by giving Lo the other Con-
tracting State, through Lhe diplomatic channels,

Ler-

written noticec of termination, provided that

such notice shall be given only on or bhefore
the thirtieth day of June in any calendar year,

BV
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and, in such event, this Convention shall cease
to be effective:

(a) In Japan:

as respects income for any taxable year
beginning on or after the first day of
January in the calendar year next follow-
ing that in which the notice is given.

(b) In the United Arab Republic:

(1) as respects tax on income from
movable capital and tax on wages,
salaries, indemnities and pensions,
which taxes are due on or after the
first day of July in the calendar
year next following that in which
the notice is givens

(2) as respects tax on commercial and
industrial profits for any account-
ing period ending on or after the
first day of July in the calendar
year next following that in which
the notice is giveny

(3) as respects tax on income derived
from immovable property (including
the land tax, the buildings tax and
the ghaffir tax), tax on profits
from liberal professions and all
other non-commercial professions and
the general income tax, for the
calendar year next following that
in which the notice is given.

in subparagraph (b) of this para-
graph shall be correspondingly applicable
respectively to the defence tax, to the national
security tax and to the supplementary taxes.

The rules

In witness whereof the undersigned, being
duly authorised thereto, have signed this
Convention.
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Done in duplicate at Cairo, this third day
R H Yo of September, 1968 in the English language.
DREQHRIY For Japan:
TR

(Signed) Yoshimitsu Ando

NN K EEQ For the United Arab Republic:
AR
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(Signed) Ahmad E1 Sayed Shaaban
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