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AGREED MINUTES

The representatives of the Government of
Japan and the Government of the Federative
Republic of Brazil hereby record the follow-
ing understandings which have been reached
between the two Governments during the course
of the negotiations for the conclusion of the
Protocol modifying and supplementing the
Convention between our two countries for
the avoidance of double taxation with respect
to taxes on income, which was signed today;

1. It is understood that the capitalized
amounts of non-distributed profits, whether

or not with issuance of shares, are considered
as falling within dividends as defined in
paragraph (4) of Article 9 of the Convention,
and that accordingly the provisions of sub-
paragraph (b)(i) of paragraph (2) of Article
22 of the Convention will apply to them,
unless they are dividends referred to in
paragraph (7) of Article 9 of the Convention.

2, It is understood that the amount of the
Brazilian company tax destined to the Social
Integration Program established by the
Complementary Law No.7 of 1970 is included
in Brazilian tax referred to in paragraph
(1)(a) of Article 1 of the Convention.
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