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*3) [Very High' Likelihood of Support : MUFG group’s GSR reflects our assessment that, like other systemically important banks in
Japan, there is a "Very High' probability the group will receive government support in case of need. The government can pre-
emptively provide financial assistance to a solvent bank holding company when a serious system disruption is anticipated under
Japan's Deposit Insurance Act.

The government has made consistent and strong statements of its intention to support the financial system, backed by its long
history of support. We expect the government to maintain its support position to avoid financial market disruption. The Short-Term
IDRs of ‘F1’, which is at the higher of the two options mapped to the Long-Term IDR of ‘A-’, reflect Fitch’s expectation of
government support, which is more certain in the short term.] &LTWET,
https://www.fitchratings.com/research/banks/fitch-affirms-ratings-on-mitsubishi-ufj-financial-group-affiliates-outlook-
stable-21-04-2022

*4) IR (E FSB®D [Evaluation of the Effects of Too-Big-To-Fail Reforms] Tl&. [However, in some jurisdictions such as Japan,
Singapore and Australia, CRAs do not judge the framework to be fully effective, because of what they judge to be the state's
propensity to support. Although resolution legislation has been passed giving authorities powers to act, the rating agencies are less
certain that resolution powers would be used. In the case of Japan, Article 126-2 of the Deposit Insurance Act enables authorities
to use pre-emptive capital injections to maintain financial stability, and the CRAs believe that this would be the preferred approach.
In Singapore, the restriction of the bail-in tool to subordinated instruments means that the framework is not “operational” under
Moody's methodology.] EIEHINTLET,

*5) TLACICEFCETTICEFENDEARE/NY 77 —FRFZFHLELRITEFRL TS L,

*¥6) EEICF. ATIPBIT2TH. MIEDTLACERZEBICSEVBDIFTLACICADY hTELVLDT, #FLH. CET1 - AT1 - BII T2 285488
TLACERERICEASINSDIITRHFEVRITERLTLEE L,
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*10) [In addition, to help ensure that a failed G-SIB has sufficient outstanding long-term debt for absorbing losses and/or effecting a
recapitalisation in resolution, there is an expectation that the sum of a G-SIB'’s resolution entity or entities (i) tier 1 and tier 2
regulatory capital instruments in the form of debt liabilities plus (ii) other TLAC-eligible instruments that are not also eligible as
regulatory capital, is equal to or greater than 33% of their Minimum TLAC requirements.] (THRERIFEENESE) &L TVF T, Hllld
FSBIC&k% [Total Loss-absorbing Capacity (TLAC) Term Sheet] ZZ88B L TLIZE L,
https://www.fsb.org/wp-content/uploads/TLAC-Principles-and-Term-Sheet-for-publication-final.pdf

*¥11) ARWCREFNFEEDHIELRFITVEEAN. 2019F 7 AICFSBAEEICHITS TLACKRFIERI N ZR/E LICREE TIE. KBICBWLTIF
REIBBETCRWAXLH 6% EDFHENES 51, EU TIFBENER T FTEWV© DDOBEFEIREER AR (resolvability) OFHEICHWVWTERINT
V2%, SECERICELDEBRAMIODNTVSZEDEEHINTVET, (https://www.fsb.org/wp-content/uploads/P020719.pdf)

*12) https://www.mofa.go.jp/mofaj/ecm/ec/page4_001553.html

*13) CCTORHIFER - 1B4F (2018) ZERULTVET,
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*14) BH. SEOEELEHEOBERRZE/GHIL TS FSBOREECSWVT. BARDEBIECOEABEEZITOERZEZRELTCLDDHESHT
BVEESNTED., WHENEBEZEBONA VA VHERIE [FEHSME] [Sa o R FEINTLRWVEFHITNTLEYT . FSB Resolution Report
2022 P.30 footnote 5Tl&. [The Japanese authorities report that they are able to achieve the economic objectives of bail-in by
capitalising a bridge institution to which functions have been transferred and by liquidating the residual firm via powers to separate
assets and liabilities of a failed institution. However, it is not clear that the recapitalisation is achieved by converting claims of
creditors of the failed institution into equity of that institution or of any successor in resolution as required by KA 3.5 (D] &SN

TWERT, FlFFERZSRULTLEE L,
https://www.fsb.org/wp-content/uploads/P081222.pdf
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