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[The Capital Plan Rule sets forth certain restrictions on capital distributions. Under the rule, a capital distribution means “a
redemption or repurchase of any debt equity capital instrument, a payment of common or preferred stock dividends, a payment
that may be temporarily or permanently suspended by the issuer on any instrument that is eligible for inclusion in the numerator of
any minimum regulatory capital ratio, and any similar transaction that the Federal Reserve determines to be in substance a

distribution of capital.” |

https://www.federalreserve.gov/publications/comprehensive-capital-analysis-and-review-questions-and-anwers.htm
[Maximum payout ratio. The maximum payout ratio is the percentage of eligible retained income that a Board-regulated institution
can pay out in the form of distributions and discretionary bonus payments during the current calendar quarter. For a Board-
regulated institution that is not subject to 12 CFR 225.8 or 238.170, the maximum payout ratio is determined by the Board-
regulated institution's capital conservation buffer, calculated as of the last day of the previous calendar quarter, as set forth in Table
1 to paragraph (a) (4) (iv) of this section. For a Board-regulated institution that is subject to 12 CFR 225.8 or 238.170, the
maximum payout ratio is determined under paragraph (c) (1) (i) of this section.
https://www.ecfr.gov/current/title- 12/chapter-Il/subchapter-A/part-217/subpart-B/section-217.11
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*26) Abad and Garcia Pascual (2022) +° Chiarotti et al (2022) FEZSRULTLEE,

*27) BCBS (2022) TlF A number of academic studies within the EU, the United Kingdom and the United States, and the July 2021
BCBS report have found that, during the pandemic period, lending growth was weaker at banks that were closer to crossing their
capital buffer thresholds than at banks with greater capital headroom. New empirical work, using the Committee’s global panel
data set over an extended time period, although with less frequent and granular data than other studies, finds some indications of
a positive relationship between capital headroom and lending.] &LTWET,

*28) BCBS (2022) (& [New empirical analysis suggests that reductions in overall capital requirements helped banks sustain lending
during the pandemic, echoing earlier findings in the July 2021 BCBS report. That said, the evidence that reductions in CCyB
requirements can support lending is weaker than for other capital releases, perhaps reflecting the more limited use of the CCyB
across jurisdictions. Academic studies also tend to find that capital releases support lending.] & ULTWET,
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[With the widespread impact of Covid-19 in March 2020, supervisors in some jurisdictions began imposing restrictions on banks’
capital distributions, such as through dividends, share repurchases and bonuses (ESRB (2020) ; Svoronos and Vrbaski (2020)).
By the end of April, 45 jurisdictions had implemented dividend restrictions, while 39 restricted share buybacks, with differing
degrees of intensity. As these restrictions were announced and implemented, analysts’ forecasts of 12-month-ahead dividends of

large banks fell.]
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