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Mongolia possesses a strong commodity endowment and an increasingly diversified economy Key facts

Total No. of tourist: 727.0 thousand

18t largest

Area: 645.7 thousand hectare Country in the world

Ulaanbaatar — Capital city
& Population: 1.7 million

0

gﬂ

GDP (2024)
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D mineo Mineral products: Copper, coal,
Oyu Tolgoi gold, rare earth elements

Copper Mineq
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GDP per capita (2024)
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4.9%

Total no. of livestock: 57.6 millions (Y2024) Real GDP growth (2024)

Raw cashmere production: 9,994 tons (Y2023)

| USS$23.4bn
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Favorable underlying growth drivers

L. R R . . of the population is young
v Slgnlflcant mineral resource and agrlbusmess potentlaI: 60m tons of proven copper reserves, 40bn tons of proven coal reserves; current (under the age of 40)
exploration licenses issued only covered 3.7% of total territory

v" Young & vibrant population with 70% of the population below the age of 40

v" High level of connectivity with key economies: china (4,630km border), Russia (3,452km border), Japan, Korea, EU literacy rate (% of people ages 15
v' Multi-party parliamentary democracy system and above)

4 Major progress in landmark projects: Oyu Tolgoi copper mine, Erdenes Tavan Tolgoi coking coal mine and Orano-Uranium mine, with context of 49m

the strategic participation in the Minerals Security Partnership to diversify resources and export destinations active cellular mobile

connections

M O N G O LIA Source: Mongolia Ministry of Finance, National Statistics Office of Mongolia



MINERAL RESOURCES ARE MONGOLIA'S KEY GROWTH DRIVER
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e Service sector’ is the largest

contributor to Mongolia’s GDP, Nominal GDP composition by sector (2024)

Contribution of mining to total exports

accounting for 26% of Mongolia’s ussm
. . [+
nominal GDP in 2024. Others 20,000 oy 206% 83.7% g13y S41%  87.0% 87.2%  100%
e Mineral resources contribute ~87% 13% ' 69.4% 15,187 15783 | g0%

of exports in 2024 with key 15,000 12,539

exposures to copper and 60%

steelmaking coal, both with stable Ma”“;i/ct”””g 10,000
(] 0,
long-term outlooks 40%
N — : 5,000
> Copper is critical to a wide range of 20%
end uses with expected demand Transportation & storaee )
growth from electrification, EVs and P 7% & 0 ~ % o S = N @ = 0%
renewable technologies Q Q Q Q & & & &
» Steelmaking coal with limited Tlr(a);e Services;
substitution risk and increased ° Agriculture 26% _
importance for China given railway 7% I Total exports Mineral exports % of total exports

connections as well as
transportation cost considerations
and restrictions on Australian and

Exports by product

Average daily coal trucks from Mongolia to China

other seaborne coal us$m ! .
Start of underground production at Oyu Tolgoi is expected to
e Underpinned by two low-cost, long- further boost cooper and gold exports 2,500
life assets both with major ongoing 10,000 1 050
expansions 6000 2,000 ’ 1,814
> Oyu Tolgoi is expected to be the '
world’s fourth largest copper mine 6,000 1,500
by 2030 1,141
904
> Tavan Tolgoi is one of the world's 4,000 1,000 789
largest steelmaking coal deposits. 5000 492
Rail links to China have commenced ’ 500
operation and will unlock the 0 " .
deposit’s potential - -
P P Coal Copper Gold Iron Ore  Other mining Non-Mining 0
> The amount of coal / copper carried 2019 2020 2021 2022 2023 2024
by train increased to at US$37m in m2020 m2021 2022 w2023 2024 2024Q1 m2025Q1
2024
M O N G O LIA Source: National Statistics Office of Mongolia, Mongolia Ministry of Finance, Rio Tinto, Mongolian Customs General Administration, World Bank

Notes: 1. Information and communication and other service activities; 2. Wholesale and retail trade; repair of motor vehicles and motorcycles
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LONG TERM DEVELOPMENT

POLICY OF MONGOLIA

v

MID TERM
DEVELOPMENT POLICY

vision 2050

New recovery Five-year development Budget Framework Government

>-10 YEAR policy guidelines for Mongolia Statement Action Program

v

SHORT TERM
DEVELOPMENT POLICY

Annual State Development
1-3 YEAR Plan P Consolidated budget
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The annual budget is planned based on the Fiscal Law of Mongolia, the Fiscal Stability Law, and other

relevant laws and legal documents.

FISCAL STABILITY LAW OF

MONGOLIA OTHER LAWS AND REGULATIONS

FISCAL LAW OF MONGOLIA

« LAW ON THE NATIONAL SOVEREIGN WEALTH
FUND

X
MOHIOf YIIChIH Xy¥Nb

TOCBMIAH TYXAR TECEHAH TOMTBOSTON BARRILIH TYXAR

Mbamncan vaipyynral

L e * LAW ON THE FUTURE INHERITANCE FUND

w30 FyRn Kyys

1 RYr33p ayiin Xyynwitn sopun b
=]

1133 xyyMHR SOPATT W TECEE, TYYWAR 33PN, TOTONLCO, GYOSIASKYYM, SHTKNNSI TOrTOOK, TECBRRH TYCraR wiapanar: y aqme

XEP3MAYYNSX, TECEMIN XBPHNUAEHA CPOMUOTAMIM 3P, VYRS, NEDMYUNENr TOAOPXORMN, TeCEE GonoBcpyynas, Gatnax, sapuyynax, Emas WOGSS CQYYTEST wmi, ClsryyaEn

6YpTTaX, TRNEHX, XFHNT TaSWETaR XONBOIOH KADAT gAY SORHLYY XA DPLIMHD

 LAW ON DEBT MANAGEMENT

2 ayraap syiin.Tecamitn TyXai Xyynk Torroamm

aiin Tyxah Xy TorToone e Mouron YAcsw YHACH Xyyne, Xensawiin GOANOr, TANeanent, TyyHHi YAPAnaiM

Tyxait xyyne, Tacamitn TorTRopTOf GaRansiu ryxait xyyns, Spuii yaupanarsm Tyxai xyyns, Monron Yncun 3acar saxnpraa
Hyrar ot Inaw rapracan xyyns

ropin HODK, Ty YWDANATLIN TYXE Yy, 33 Xyl GNOH BAFAOD XyYLTai HRLYY
TorTocuHi Gycan axraac Gypaska.

* GENERAL LAW OF TAXATION

‘B0 xacor T 2020 ose 12, 24s0i T oppncas

3 Ryraap ayitn Xyynwitn yAn4nax xyps2

3101 xyyne we TecEARH Baryynnara, Tyyui ana TyLuAANTaK, Sacrwin raspsk BONOH ODOH HYTTWAK TyCraR CaK, TepHN
BONOH OO HyTTWAH YW YYPAFT XAMAAPAX AMAN, YANUHNIS W 133D X3PIOKYYNAIT BONOH XYy TOMTOOMMIRN

 LAW ON ACCOUNTING REGISTRATION

T FP3NAR YHAC:
Baryy TBCBAT OPNOTD TEANSPYYLEX YYPAr XYN3A3 TEPMIN GONOH OPOH YTTMAN BAAUMT, TapiFHN BONON OPOH HYTIMAN GMHAK
OPONUOOIQ XyyNMitn IFT2IAIA KaMAARHA.

Oz xae3:

T opyyncan

32310 xyynen 393CaH XSTENGEDUIK TBNSRNSRT, YD AYWHiN 13033, Ty FYALSTFaN, TARAMANTAR 10NBOrACOH SOYYPANT e
XYyl TOrTOOMRARH 2aryY Yk BYATYA BaRA LI XaHTaXTER XandoraOK IYALSTFSX BN SRANIK SpK Gy GaliryynnaFLm ryuaITaK
amina xavazpaxyi

« LAW ON PURCHASE OF GOODS, WORKS AND
SERVICES WITH STATE AND LOCAL PROPERTY

e BaANTARE 3 Ky
3353 xyyneq 38804H W 108 BRANTAR XONBTACON SOXMUYFTANT Wb Xyyie TOTTOOMMMIN ASFYY TSpAHN MYYUSA XALAAPAX T6CS8T

60n0H 32 yyrvii 3.2 333C3H TYAUSTIaX BRHN FaNRApaTY.

.4 Teceniin XAPANUSAr I8EXEM SH3 KYYTWED SOXNAYNEX GrE8A OPOW MYTAI, CANGEDMN VAN SNWANAEEHA CAMXYWRATTHiN 3%

VVGE20MH KGHKGEN XY YLNZH TOFTOOX, TYYHGART XyS2APANA ANWEAA NABHILAE YYHA HAFGH AN XaMAARHA.

3.5.3acrmim (a3AD, OPOW YTAF 6D YYCTSK 38MAZD 33NN xkix, FachHibn raIpuw SpuiH GATANTAA rAPEX, ASMORYYNAN SIINAYYIIN,
YPI3X, TARNBIMAX, XAMAT TASHXTSH XONDAACOH XapHIILARI BAAH YAMDANATM TYXAR KYYAMD I0XKILYYHG.

i 3 18

aanc

4 RYra9p aYin Xyynuin Hap TOMLEOHM TOROPXANDAT

1 TG SN, KOG 18

» GENERAL LAW ON SOCIAL INSURANCE

4.1.313 xyymen K3PIIMSCEH NAPAAX HAP TOMBEOT HOP AYPACaNH
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ABOUT THE BUDGET

MEDIUM-TERM FISCAL FRAMEWORK STATEMENT BUDGET

A fiscal policy document based on the expected The totality of assets, revenues, expenditures, debts,
macroeconomlc and flscal performance Outlook for the payments, financial commitments and Ob“gations, as well as
fiscal year and projections of key medium-term all related financial activities, including the measures to be

macroeconomic and fiscal indicators, which calculates TTHERTEER; T R [, et erptel o=
the following 9 indicat(;rS' accumulated, distributed, and spent by the state—constitutes

the financial resources necessary for carrying out the
functions of the state and local governments.

Fr———~ """~~~ "~"~"~"~"~""*"*"*"*"*"****"*"*¥"*"*¥"*"**«"*«"«*"«¥”"¥”"‘9¥" 59 /"9 0T T T/~ N
* Real GDP growth rate >
e e e e < P BN N A
# Consumer price inflation rate V ' First appendix > Second appendix > Third appendix >
"""~ " "> " "7/ V7 V" " - - \ ll 7 / /
T Minimum STRUCTURAL REVENUE of the consolidated budget /) ______________________________________________
r—F—""~"~"~"~"~"~"~"~"~""~"~"~"~"~"~"~"*~"~"*~"*~"*~"*¥*"*"¥*"*~"*"*~"~"*"°%¥Y”"”¥”/"’'‘/ "/ ‘"~ “~‘~ ‘= N
‘I' Maximum amount of TOTAL EXPENDITURE of the consolidated budget > QUALITATIVE AND
e e e < L AL LIST OF INVESTMENT LIST OF PROJECTS
. i > INDICATORS OF THE
:_ _CS rlSE “_dftfd_tﬁjﬂg_e t_S_T BLlC_T HR_AE _BA_LLA N EE ____________________ 4 g PROGRAMS IMPLEMENTED PROJECTS, MEASURES IMPLEMENTED UNDER
FINANCED BY STATE BUDGET

* Maximum amount of base EXPENDITURE in the consolidated budget > i 2L CONCESSION
S — < RESULTS ACHIEVED BY

9 N\
| STRUCTURAL BALANCE of the consolidated budget 4 THE PROGRAMS

N

‘I' TOTAL GOVERNMENT DEBT />
(B ———— - ———
* Maximum amount of social welfare spending \>
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TARGETED BUDGETARY REQUIREMENTS

The budget is being prepared in accordance with the specific budget requirements set forth in

the Fiscal Stability Law.

2013

GENERAL BUDGET REVENUE SHALL BE
CALCULATED USING A STABILIZED (OR
BALANCED) METHOD.

ANNUAL GROWTH OF NON-
MINING GDP

OR

GROWTH IN BUDGET <
EXPENDITURE

12-YEAR AVERAGE GROWTH OF NON-

MINING GDP

STRUCTURAL < 2%
BALANCE OF GDP
GOVERNMENT DEBT
SURPLUS EXPRESSED IN 60%
PRESENT VALUE OF GDP

1. REVENUE

EXPENDITURE

FISCAL
BALANCE

GOVERNMENT

DEBT

2024

GENERAL BUDGET REVENUE SHALL BE
CALCULATED USING A STABILIZED (OR
BALANCED) METHOD.

>

CONSOLIDATED FISCAL 30%
CURRENT EXPENDITURE OF GDP

>

CONSOLIDATED FISCAL > 2%
BASE BALANCES [IHB-MI

GOVERNMENT DEBT 0
SHALL BE CALCULATED < 60 o
AT NOMINAL VALUE. AHB-U
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> STATE BUDGET

The budget formed,
allocated, and spent by
the President of Mongolia,
the State Great Khural
(Parliament), the
Government, ministries,
and their affiliated
agencies.

It accounts for
approximately 80 percent
of the consolidated
budget..

>SOCIAL INSURANCE

FUND

In accordance with the
Social Insurance Law, it is
intended to finance
pensions, benefits, and
payments using revenues
formed from social
insurance contributions
paid by employees and
employers, as well as
funding provided from the
state budget.

COMPONENTS OF THE CONSOLIDATED BUDGET

>> HEALTH
INSURANCE FUND

According to the Law on
Health Insurance, it aims to
finance the costs of health

care services through
health insurance
contributions paid by the
government, individuals,
and organizations.

> NATIONAL
SOVEREIGN WEALTH

FUND

Starting from 2024, the
goal is to centralize the
benefits from  subsaoil
resources, make efficient
investments, and
distribute and accumulate
them fairly and equally
among all current and
future citizens.

THE CONSOLIDATED BUDGET OF MONGOLIA

> LOCAL BUDGET

It refers to the budget
prepared and spent by the
governors of provinces, the
capital city, districts, and
soums, as approved by the
local representative
councils ~ (ICTs).  The
financial support allocated
to local budgets and the
amount of revenue to be
centralized in the state
budget are approved by the
State Great Khural
(Parliament).

>\ APPROVED BY THE mymp,
_~ LOCAL COUNCIL 23%

the share (percentage) of the
total budget
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TOTAL REVENUE AND STRUCTURAL REVENUE, trillion tugriks

34%)
32% = 36 4
26%
3 18.5
14.
6.0 6.3 6.0 5.8 8.0 10.2 12.0 10.4 . !
El 5 B = B2 B B
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 Y. 2025 BAT
== Revenue as a share of GDP m TOHLBIPXYYJIC3H OPN0r0 BA TYCIAMXWIAH AYH TOCBWUIH HUIAT OPNOI0 BA TYCITAMXWIAH IYH
TOTAL EXPENDITURE AND NET LENDING, trillion tugriks 33.4 The ba|anced budget
== Expenditure as a share of GDP ST % Of 2025 has been
5T .
X : approved to be
WITHOUT DEFICIT.
6.2 7.1 7.1
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 Y. 2025 BAT

STRUCTURAL BALANCE, trillion tugriks

0.0 2 0.0

— [ ] e L [ ] L
-0.2 - -0.8 . -0.8

-0.9 1.2 17 -1.0

-2.9
-3.7

2013 2014 2015 2016 2017 2018 2019 -2626 2021 2022 2023 2024y.r 2025 BAT
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THANK YOU FOR YOUR ATTENTION
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