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Strengthening fiscal framework towards fiscal sustainability...

FISCAL SUSTAINABILITY FRAMEWORK
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Fiscal Responsibility Act (FRA)

The Government committed to continuing fiscal reform initiative to strengthen public finances with the introduction of FRA.

The formulation of FRA aims to further enhance governance, accountability and transparency in fiscal management.

Fiscal Policy Committee endorsed the FRA framework in May 2021.

A public consultation paper was published in September 2021.

Feedback from public consultation paper
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Proposed FRA framework
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* Key principles

* Charter/Schedule

» Escape clauses
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The importance of FRA in fiscal management

Why FRA?

Element

Expectation
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Ensuring right elements in
fiscal management
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Principles/Objectives/Charter
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Clarity in principles,
objectives and
responsibilities
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Budget Process
U Pre-Budget Statement
O Public Consult. Papers
U FG Revenue Est.
O Annual Exp. Est.

Fiscal Policy
U Revenue
U Expenditure
U Debt
O Fiscal risk
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Strengthening institutional
arrangements

~
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Reporting

Economic Outlook

Fiscal Outlook

Fiscal Updates

Annual Financial Statement
Fiscal Risk Statement
Mid-Year Budget Performance
Tax Expenditure Statement
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FPC / PSC/ IFI

Better fiscal outcome

Enhance governance & transparency

Improve accountability &
responsibility

Ensure fiscal sustainability &
macroeconomic stability




FRA Timeline
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