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Details that we as economists might consider
relatively uninteresting are in fact extraordinarily
important in determining the final impact of a
policy or a regulation, while some of the theoretical
issues we worry about most may not be that relevant.

--- Esther Duflo, “The Economist as Plumber”
Richard T. Ely Lecture at the 2017 ASSA meeting
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France Freezes Fuel Tax Hike In Face Of
Yellow Vest Protests

S8

December 4, 2018 - 7:38 AM ET Yellow Vests. Pessimistic Beliefs. and Carbon Tax Aversion®

BILL CHAPPELL

By THOMAS DOUENNE AND ADRIEN FABRE*

° 2-Minute Listen 4 PLAY ) _ . .
Using a representative survey, we find that after the Yellow Vests

movement, French people would largely reject a tax and dividend
policy. i.e., a carbon tax whose revenues are redistributed uniformly
to each adult. They overestimate their net monetary losses, wrongly
think that the policy is regressive, and do not perceive it as environ-
mentally effective. We show that changing people’s beliefs can sub-
stantially increase support. Although significant, the effects of our
informational treatments on beliefs are small. Indeed, the respon-
dents that oppose the tax tend to discard positive information about
it, which is consistent with distrust, uncertainty, or motivated rea-
soning. (JEL D83, H23, H31, Q54, Q58)

(LY

= BUR DEREERNR b EHE 228,
e BLH S BB T ORI
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The French government is suspending a planned fuel tax hike, after "yellow vest" demonstrators took to the streets for months

of protests. On a motorway near Aix-en-Provence, France, on Tuesday, demonstrators set up a barrier.

HifiF : NPR (2018).
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Figure 4: Impacts of Market Integration on Spatial Variation in Electricity Prices
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