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Figure | The number of COWVID-19 cases/deaths in 2020
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Machinery exports and imports by Japan: monthly, HS84-92

Figure 2 Japan™s machinery trade by secoors: trade values Lt millions JEYcng
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Note: HSBSexcl is the case excluding HS851712. Source: Ando and Kimura (forthcoming).
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Differences between physical and digital connectivity

Physical
- Goods, people Distance matters
connectivity
D|g|ta| Data, information,

. Distance does not
digitalized

COﬂﬂeCtiVity services

matter much

Source: The author.
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The third unbundling

A task is unbundled

A task

Face-to-face costs get lower. .
A task can be unbundled; person-to-person matching becomes easier.

Source: The author.



Free flow of data as a benchmark and supporting policies (Chen, et al. 2019)

(i) Policies for further liberalization and facilitation
Non-discrimination for digital content, customs duties on
electronic transmissions, customs duties on parcels,

(i) Policies for

liberalization Electronic authentication and signatures
and
facilitation (ii) Policies to correct or mitigate market failures
Competition policy, consumer protection, IPR protection
v) 'lﬁd“S“;a' (ii) Policies to (iii) Policies to reconcile values or social concerns
strr;(‘zelgcat:ade mitigate with economic efficiency
T market Data and privacy protection, cybersecurity, other general
solicies Benchmark: failures exceptions
free flow of
data (iv) Policies to accommodate data flows and data-
related businesses in the domestic policy
regime
Taxation, e-payments/fintech/other industrial regulations, Al,
(iv) Policies to (ii) Policies information disclosure of firms and statistics, due process for
accommodate to reconcile government access to privacy/industry data
data flows and values or _ ) _
data-related social (v) Industrial policy and strategic trade and
businesses CONCerns investment policies
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