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Comments on Dr. J. White

• Evaluation of US foreign policy success in SA:
– Strategic: C
– Democratic: C
– Humanitarian: D
– Counter-terrorism: B-
– Defense: C

• What about economic, especially trade, 
interests?
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US, PRC, and Rest of the World (1995–2014) (%)

Source: Helble (2017)



Comments on Mr. A. Mathur and Mr. K. Inada

Increasing need of cross-border connectivity:
• Enhanced global and regional economic integration

mainly driven by free trade agreements, unilateral 
trade opening and improved IT connectivity

• Today’s production based on global and regional value 
chains

• From moving goods to moving goods and services
(including people)

• From B2B to B2C and C2C cross border (international e-
commerce flourishing) 

• However, most infrastructure investments mainly 
domestic. 



Share of South Asian and Southeast Asian Cross-
Regional Trade to Their Total Trade, 1990–2013 (%)

Source: ADBI (2015)



Average GVC participation index by region over 
1996-2011 



Cross-border infrastructure far below potential

Estimated reductions in ad valorem tariff equivalent trade 
costs due to TFA implementation by region

Source: WTO (2015)



DB: Trading Across Borders
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Cross-border infrastructure far below potential

Various empirical studies show opportunities in 
upgrading cross-border infrastructure:
• Helble et al. (2009): APEC trade would increase by 7.5 %, if all 

APEC countries reach regional average of customs efficiency. 
• Zaki (2014): 16 % more trade in Asia (especially in developing 

countries) with trade facilitation reform. 
• WTO (2015): WTO TFA implementation globally would reduce 

trade costs by about 14.5%.
Benefits for trade (imports and exports) and economic 
growth, which will trigger further demand for better 
connectivity.



Facts about cross-border connectivity

Two categories for cross-border infrastructure:
• “Soft” cross-border infrastructure:
– Improved coordination between customs
– Streamlined border procedures

• “Hard” cross-border infrastructure:
– Improved physical connectivity of transportation 

links (cross-border roads, railways, shipping, etc.) 
– Enhanced IT connectivity
– Improved connectivity for energy transmission 



Particularities of cross-border infrastructure

Cross-border infrastructure projects are more complex:
• Different laws and regulations 
• Politically more sensitive
• Economic gains might accrue asymmetrically 
• More complex financing and procurement
Cross-border infrastructure projects hold opportunities:
• Typically larger pay-offs
• More transparent procurement process
• Stepping stone into two or more markets



Lessons learned from 
cross-border infrastructure projects

1. Clear rationale: Project to be motivated by long-run 
cross-border benefits that promote regional integration.

2. Distribution analysis to ensure win-win outcomes 
(possibly compensation mechanism necessary).

3. Need for flexibility in preparation and implementation 
to cope with political swings.

4. Harmonization of regulation needed. 
5. ADB important role in enhancing transparency, 

mitigating investment risks and be a «honest 
moderator» (Fujimura and Adhikari, 2010).



Thank you very much for your attention

Email: mhelble@adbi.org


