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https://www.adb.org/news/videos/boosting-livelihoods-lao-people-s-democratic-republic-through-better-water
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KAZAKHSTAN*  KYRGYZREPUBLIC®  MONGOLIA A, i
UZBEKISTAN* INDIA* PEOPLE’S REPUBLIC OF CHINA* -
EPAL* JAPAN*
GEORGIA* N -
o BHUTAN*
s s . ’ MYANMAR® .
- *
ARMENIA® THAILAND
' DEMOCRATIC
AZERBAIJAN*
- ISTAN® ! ! REPUBLIC* REPUBLIC OF KOREA _ o
TURKMENISTAN VIETNAM®, =\ o cLiNA ADB Lao PDR Resident Mission
AFGHANISTAN® S | L AT Staff: International 5; Local 21
e : Lao PDR is founding member in 1966
) BANGLADESH* RILIPFINES www.adb.org/countries/lao-pdr/main
AT CAMBODIA* —— PALAU"  PAPUA NEW GUINEA*
DARUS-SALAM FEDERATED STATES OF MICRONESIA*
MALDIVES * *MALAYSIA
SRILANKA* o
< * MARSHALL ISLANDS*
,INDONESIA* . * NAURU* * KIRIBATI*
Nonregional Members (19 countries) SINGAPORE* — ESTE" SOLOMON: o * TUVALU*
Py »
Austria, Belgium, Canada, Denmark, Finland, France, ISLANDS . SAMOA
Germany®, Ireland, Italy, Luxembourg, The Netherlands, *NIUE
Norway, Portugal, Spain, Sweden, Switzerland, Turkey, A * COOK
United Kingdom, United States” ! VANUATU* TONGA ISLANDS®
-~ Advanced economies and/or graduated developing members.
* Field Office NEW ZEALAND

As of January 2020

AUSTRALIA®
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Indicator 2020¢  2021¢ - e
Total GDP (billion current $) 18.7 18.5 SN

PEOPLE'S

GDP per capita (current $) 2,564 2,518 TR T
Revenue and grants (% of GDP) 12.9 12.3 g — ‘

Fiscal balance (% of GDP) (5.3) (1.4) M“,m i o
Money supply (M2) growth (%) 16.3 18.8 e B
Merchandise exports (% of GDP) 33.9 41.5

Merchandise imports (% of GDP) 35.5 39.6 o'l s ) 1

Merchandise trade balance (% of GDP) (0.8) 1.9 A e ’“’y;‘:‘;':: 2o
Service exports (% of GDP) 1.9 R el e

Service imports (% of GDP) (2.4)

Balance of services (% of GDP) (0.5)

Foreign Direct Investment (% of GDP) 5.2

Merchandise export growth (%) 8.1 224

Merchandise import growth (%) (10.8) 12.8

Total external debt (% of GDP) 96.2

Total external debt service (% good / service export) 33.2

Gross international reserves (in months of import) 2.3 2.1

Average exchange rate (KN/US dollar)® 9,049 9,737 e
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AB(2021) #7305 A e
B (2018/19) 18.3% below the national poverty line; o e
31.7% fall below the $3.65 per day poverty line for lower-middle- U0rn e POt et
income economies as of 2022. et
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1: CUT COSTLY TAX
EXEMPTIONS TO RAISE
PUBLIC REVENUE, PROTECT
SOCIAL SPENDING

Tax exemptions deprive the budget of
much revenue every year, so less can
be invested in human capital or used to
service debt. Without investment in
knowledge, skills and health, Laos will
fall further behind.

IBRD - IDA | WORLD BANK GROUP

@ THE WORLD BANK

The Vital Five

Reforms to Secure Macroeconomic Stability

BRE#-HERED in the Lao PDR SR I2—0EHE
HINFZD&1E HIBEICLDIETE
2: IMPROVE THE 3: RESTRUCTURE 4: STRENGTHEN FINANCIAL
GOVERNANCE OF PUBLIC DEBT SECTOR STABILITY
PUBLIC AND PUBLIC THROUGH ONGOING THROUGH LEGAL AND
PRIVATE INVESTMENT NEGOTIATIONS REGULATORY TOOLS

DHBEBDIRYT

Inefficient public investment High public debt levels undermine Burdensome processes and

is costly and public-private macroeconomic stability by regulations raise business costs and
partnerships often create constraining fiscal space, exerting reduce productivity, undermining
liabilities for the pressure on the exchange rate, and investment and exports
government. jeopardizing banking sector stability.

ADB

EDR AR EIRE DE A

5: ENHANCE THE
BUSINESS ENVIRONMENT
VIA EFFECTIVE
REGULATORY REFORMS

Vulnerabilities in state-owned
banks may hamper private sector
credit growth. This exposure to risk
can have widespread impacts on
the rest of the economy.
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