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B |
”Report of the High—level Advisory Group®
v High—level Advisory GroupldBE T KE A ERE . RCEPE NS IXBIN2019%10A30H [ZGoyal B I
RKENDR, A N—IZIENFHRE R D JaishankarIR SN FRE LS,

RCEPIZEE 3 A XE

“Considering that imports are only bad is a very narrow and myopic view. Imports do provide price
competitiveness and high—quality inputs to domestic manufacturing and become a source of

competitiveness for exports.”

“A lot of discussion has taken place on India’ s approach to RCEP. RCEP is an important

framework for India to pursue. It may not be an option to keep out of this framework anymore,

because this will exclude India from a large regional market which is also connected with the rest

of the industrial world.”

“RCEP should be seen from a broad and long—term perspective of India’ s attempts at securing
deeper integration with the rest of the Asian economy. India has FTAs with all except Australia,
China and New Zealand. Therefore, China is the most important partner in this arrangement.

Industry’ s wariness about China is understandable but for several reasons there is a long—term

opportunity which needs to be recognized.”

“A common feeling by many is the possibility of fair market access being denied or constrained by

non—tariff measures arbitrary and non—transparent policy measures.” 7



{ CIHMD2019F B i akai')! ) —R (2019511 A2H)

RCEP Brings Challenges and Opportunities: CII President

v FTAs must be considered from their long term impact, both on our domestic market

and the access it provides. Some of our industry may be domestically focused today,

but in ten years would want access to this most vibrant region of 15 other countries
that RCEP provides”, said the CII President.

v/ India has had mixed experience of deriving benefits from its past FTAs, as compared
to the way some other countries like South Korea, Chile, Mexico and now Vietnam have
utilised these for their economic benefit. The missing link in the entire debate on FTAs

in India is the importance of FDIL

v/ But as RCEP progresses and favourable tariffs and Rules of Origin (ROOs) kick—in,
India should become a major hub for coordinating regional value chains through itself —
both as a major market for final products and as a location for third-country exports,

primarily to the Middle East, Africa and Europe”, Mr Kirloskar said.
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FTAIL " De-industrialize”Zt£-5L1-& N R J

Jaishankar S} B RKE D FHE (20204£11H168)

v “ As it is, the effect of past trade agreements has been to de-industrialize some sectors.

The consequences of future ones would lock us into global commitments, many of them not
to our advantage. Those who argue stressing openness and efficiency do not present the full

picture. This 1s equally a world of non-tariff barriers of subsidies and state capitalism.

Without exaggeration, what we will be deciding now will determine whether India will

become a first class industrial power or not. ”

FTAREEDIHITE1ZEL-6L-EDRHE
VNETODFTANAVRFOEREZE. BiHICTSRIZELENWE A, —SOERRNE
(DB ITELZE-OLI=EDEE,
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JERATE R EE

VET 4B, JaishankarV B KE (S IEEIFRPEEEZTREA T 51 . ERHIGRAR TR,
PEDOHBIEZEEFRL TSI EEFAZS

ETAEHHEDA2E 1—(20204108298)

v “In the past, while opening our markets, we also signed 10 free trade agreements (FTAs) and 6
preferential trade agreements (PTAs). The assessment of existing FTAs should happen on the metric of
how they have benefited for India and not on the basis of ideological standing.”

“We gave preferential access to our large market under our FTAs. However, our trading partners have
not always reciprocated with the same treatment. Our exporters have often faced ill-intended non-tariff
barriers. For example, while our trading partners can export steel to India, few trading partners don’t
allow the import of Indian steel. Similarly, Indian tyre manufacturers are unable to export due to

technical barriers. While India remains committed to openness and transparency in trade, it will use the

measures and instruments at its disposal in ensuring free and fair access for its exporters.”

“In the case of RCEP, India made its best efforts for a final conclusion. We wanted a level playing field
based on fair trade practices and transparency. We expressed serious concerns over non-tariff barriers

and opaqueness of subsidy regimes in some RCEP countries. India took a considered position not to
join RCEP, highlighting the fact that the current structure did not reflect RCEP guiding principles nor
address outstanding issues.”

Source: Prime Minister’s Office, Government of India
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{ Self Reliant Indiad & ZI K. 2021 FE

Self Reliant India (Aatmanirbhar Bharat Abhiyan)
VaAOF-H®z2t. ET(BMRETBILAURIZE/IT5,
VBILEAVRE. BREEZERT HFE,
VIREIRTHETIRELDESND IR,

221 FEFHRE

v'” Our Custom Duty Policy should have the twin objective of promoting domestic
manufacturing and helping India get onto global value chain and export better. The
thrust now has to be on easy access to raw materials and exports of value added

products.”(Budget 2021-2022, Speech of Nirmala Sitharaman, Minister of Finance)
VIER,IMNRE-h/INEE. T DD EFEA—T—Dlevel playing fieldD =6 D EEFx 51
SLIFIT2RE MRIE. ERCBCEDREY. T5ATFVIE M. RERR. MEER.
—HOBBEIMTLE,

[TLOMAZSRIZHEITHAMEEDREZ BRIEL-ERsIEEFITI2REB, T73

V- aAvTLyY— LEDERGR. V—F— AV IN— 33— V—F— TR E,
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BEOFTAORELL
vV 51% . ASEAN-A/RFTAO REBELELESR.

26



AU REIZRE DFTAIZSH T HL <O DR }

Saraswat V.K. et al.(2018) (Dr.Saraswat [EXNITI Aayog Member)
v ASEAN: A/ ASEAN-$2[E ., ASEAN-BA, AU -AUSVADEFTAIZ DO T, AYSUAIC
XL TIEFEDRICAVEDORIEANDE#EEA#MAZ LB >=E£ DD ASEAN, EBE. BARLDRETIE
S &Y DI A BT RA D TL D SRR T TS,

Shamshad Ahmad Khan (2019)
VBR-AVFFTAIZBARAIDOE ZIZZHEL. MSRE ZE TIXARBAIZA) YN REVEFEE,

Uttara Sahasrabuddhe (University of Mumbai)

v FE. ASEANDE 577 F. PEDORBELH SO ERE -BEMGRARRICTNINA . 3074, Self
Reliant India, FIFREEEFRICKERPEDRIFILKRGEE N RRCEPREIFEZTEIE, LML, BH (T
FREDRSA/N—IZG-THY., SwHIEMIESMAENEL =09 PERSORAILE Z D EE
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~RE, (2020%F11H228)

Jagdambe and Kanna(2020)
VAFTAREERE S CTHEEICEZRAIHNREZL-6LI-LDETHAEH SN 1 DB TH
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) A B ZINX
20184F 1 B H 20184F 1 R L 20184

B 28,768 8.9 8,088 1.6 20,680
B (M B &R 24,765 7.7 5977 1.2 18,788
MIE& 4,003 1.2 2,111 0.4 1,892
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[d=2d e 44,818 13.9 48,640 9.6 -3,822
EELRVEFERM 14,300 4.4 2,064 0.4 12,236
TSRAFYHR-T L 11,025 3.4 18,961 3.7 ~7,935
ke - 2 oy 37,034 11.5 7,319 1.4 29,715
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B 2,843 0.9 743 0.1 2,100
8% 5 17,037 5.3 16,986 3.3 51
emikas 59,906 18.6 119,348 23.5 ~59,442
— AR HE AR 20,426 6.3 43,206 8.5 -22,780
R 11,845 3.7 52,451 10.3 -40,606
BaE AR 24,334 7.5 13,853 2.7 10,481
FEE R 3,302 1.0 9,838 1.9 -6,536
=1 322,492 100.0 507,616 100.0 -185,124
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A RDLEESL: RCA, RCDA, RTA

RCA (Revealed Comparative Advantage)
RCA = (EX,/EX))/(EX,,/EX,,) - 1
where EX = value of exports, 1 = item 1, j = country j, w=world
RCA > 0 comparative advantage

RCA < 0 comparative disadvantage

RCDA (Revealed Comparative Disadvantage)
RCDA = (IM/IM))/(IM;,,/IM,,) - 1
where IM = value of impots
RCDA > 0 comparative disadvantage
RCDA < 0 comparative advantage

RTA (Relative Revealed Comparative Trade Advantage)
RTA=RCA — RCDA
RTA > 0 comparative advantage,

RCA < 0 comparative disadvantage

34



Qo tOMR)
¥NSFOS7-\VA)>UOT

g9

89

o
=

5O WA\ &>

+8t

(a8
£ 7. U A\ B>

+5t

-
NEEE

3.0

2.0

1.0

0.0

-1.0

-2.0

-3.0

ADRA
(LB F i - #E > HY) (L84 41 - BRI AY)
=4
BB AR DH DB OB E < 1 (HR80) 1 F DB LM D= > )
RO BH BB D T8 e RO B LI O F 18t 3 &
(HE8) 1A DB I DBALLE > (HEH) 1K OBEMOMALE > bz
B D d BB D F 18 A L2 ﬁﬁ@ﬁ;é\fxf@zlzi’ﬂiﬂuktt¢ .
N ; o
- i ' It THBE BRI B 11,
B S e BATHBELRS B i
(MIEBHEMZLLHLY) &
b
B (t&Eh) 1~ FDHAHF D R < &) (LR DH AT D@L R >
% . EROBHEMOF I L R D 8B D T8I
fir (es) 1> FDBLHDWMALE < | (E8) 1> F DB LA DBMALE <
. HEDOH D DT @A LLEE R D F DB DT A
B 2. Y
I THBELBS I B8, S 2
& MATHBE BB - R e
= (B SEELE DEFEOTHEN)
(LB B - FASHAY) (LEERB AL - 4 1Y)
-3.0 -2.0 -1.0 0.0 1.0 20 3.0

RCA(MVRFDHAHMDEMMBER 1 r DL L) (HROHLUOEMLEE MR OH L) —1

(BHIEEEZ FTEX. SALRILYI7— 2002 [E7STDEZE KB NHT]. BARIBITNSER



A8 EZ2mE R DB E{L - 552 (20105F)

>00 0

(Comparative Disadvantage/Absolute) (Comparative Disadvantage/Open)

Transport equipment
Pharmaceuticals
(Comparative Advantage/Absolute)

(Comparative Advantage/Close)

(Comp
arative
Advant
age/
Open)
General Machinery PIast|<|:/rubber
'. .- Steel
. . " |'. e o
Electrical equipment - - ! .
o R ~ Industrial chemicals ,
Precision instruments ---------- .
- | L \ /I.
(Compa Glass, Glassware ; ol o N Textiles
. 7 1 1 \ \\ .\
rat|Ve /,’ ,l : \‘ \\\ \\\\
Disadva ! | \ A |
. i ' . arels
ntage/ Processed food,; : \ . PP
Close) ! :' \ Food excl. processed food
: Footwear

. . RCA
The size of circle represents the value of exports.

36



FE M B RO L ERE L - S (20175

AU 3
(Comparative Disadvantage/Absolute) (Comparative Disadvantage/Open)
(Comp
arative
Advant
age/
Open)
R Plastic/rubber
C Glass, Glassware
2 General Machinery . ‘ o Steel ® Textiles
. ment oo - ° ol P “
E.Ie.ctrl'cal equipment LT > ' ®---- Food excl. processed food
(Compa Precision instruments - ° ® Industrial chemicals
rative S : e ® Appaels
Disadva Footwear ™ pharmaceuticals
ntage 4 /
Clofe)/ Processed food
Transport equipment
(Comparative Advantage/Close) (Comparative Advantage/Absolute)
RCA

The size of circle represents the value of exports

37



|

)

F LB BIRTAM K #E (2000, 2010, 20174

A
——
——
—

AR

(RTA)
5.0

(< J

4.0
3.0
2.0
1.0

[

0.0

-1.0

-2.0
-3.0

oF( B HoFENV )1 —11)

BH@0E(16-22)

SEOZ(61-63)

[ S(64)

#H$#(50-60)

2 H#oz(28 - 38)

Il ik 0 X5 K] sk BE 0F (30)

DDA -T1-4(39-40)

RIDK-RINKFEOZ(70)

HEE(72-73)

| EXFRIE(84)

i

1P Ui 2 ke (85)

EHFEHE(86—89)

BT FEEHE(90-91)

2010 ®2017

m2000

(E#JUN Comtrade Mo 1ERL

38



F—=LFIOv—EEH0: AR BMMA FEDHERE

[GMBAVRFTHORIRERE
v Xiaomi. Vivo, Oppo, Y LY IGEEMA R TRAIRFIRM A E,
v Xiaomi D IR h BR 5T D 99% [ TR #h & 7 (2019511 A 18 H {F14BS) . VivolL FEME 4 ERE
5133405 5 (2019511 A6 HFITES) . Y LARVIEAR M LD AU —REERE
DA & (202058 A1THTIFES)RE L FE . EEMLKDEE,
v Applet 7o — 2% 4 (Wistron, Foxconn) CIRtth 4 E A BB~

B IEwBhE LBAREIZE LIF TR
vV MeitY (TLOMAZSX-ITA) L. 2020848 . PLI (Production Linked Incentive
Scheme) Z#F %, 2020F 10 A [ZIX16fL D BEFZT AR MR ELGDHA U NIRMEELEDIE
MR L TI~6% DA T4T%#B, AR, EER. BEEMEER. /\yT1)—,
FERFTE G, BEHR. EDE-BEENR. BH &, KEEX/NARILGEERR,
VAURBRFIZRA R - R B DT Z20184F(120% M 520%IZ51E EIF, LAL.IT
AE R DATEEME R,

39



EixEREBR




B B DELE. EBEYfFIDER

Bd BBt (DDT : Dividend Distribution Tax)&[& ?
v 20.56% (17.647% + R £ 12% +EEZHE B Fi4%) .

VEEDERIEAFEFOHRGI T, ENAETIEI—RICEE SRR, B LT LA 20 =l
[SRBSNDDISHL T, BEH D ECHIIE S O ZILBISR, MBRFNTEDDEZ~D LIRIR
RIGREBEZA TERAISRN. AE THRAZEROM RN ELGYFHMERE,

VAVRISERLENERROHAEZECTHERELGT TS,

2020 EFPHETEL

VORISRV BREIR2020FEFEEDH TESSERIRERDOHEBZBERSE. HHE
RERDOINERZETSETWDELT, BEREMERILEL. SRITERAGE S HHZRA
A ZAGHICL, EEHDEHRABEL.,

[ H AT J#£ 57 (2020) 41



[ T ABRIEDEFIS

BEAB(REEAN) DERHE
EARBRIL30%, BARRISRBE. BRIAFEMUBD LRESI . RIIHRREELD,

SEABBIET ]

HiT

ETABHIEDEANTICH T HA &
2015 EFEEICHT, 2016 FE LI, EAFBE (BEARFE)E30%MN525%I(Z5|1ZTFIF
5HEERA,
<2016 &>
VTR DEERDEATRE (EARHRE) Z25%I(Z5| T,
<2017 E>
VERFTLSMEILE—UTOREDEAFER (BRARRE) E25%IZ5|TIF,
<2018 &>
VEBFGELESBEILE—LUTOREDEARE (EARE)F25%IZ5] T,
<2019 /&>
V ERITELESIEILE—LUTOEEDEARE (EEARE)F25%IZ5] TS,
<2019 E-98>
V—EEH FEEROA U TATEFALENIE)DHE . EATBE(ERFHE)ZE22%(Z5| T I,

VIR (201910 A 1B LIR) SN AR EE L FOEFEDEATRE(RARTRE)ZE15%I(Z5I T IF,
42



H—EREITXHT S5 E R

H—EXEICHTEH5ERH
v STRI Index (2020) TH AV DHNERHI L. R EEDFTERELWMIE I,
VY —EXNERFIEROBEMTSEIL. /VRX0.23E0TREEDOHTIEIHATIZERIZS
LWKZE(EL., ATt RE DN, JEOECDEEE X 10HE) .
VINGEE(ZILF)IZIEEIEHRE. BLOLEH,

P—EARONERFOBREIREROEEERLICHEE

v Arnold et. al(2016) Tl&k. 1 FZZEHIZ. T —ERXRZXEDRFENN. REXDEEERLICEES
LI=-DZE1RIEL. R1T. BE. IEDE Y —EXRFHFOBRILIFAVFOEGEGEDEEMER LIZT
FJADNDMRZTL-6L TSI EFRLTLNS,

43



2% 3k

BIEREA= (2020) [HE EHE SZ BT RELON . BREZHROBVAIICANSDRTIT |
RETBHDBBEANFTAS) (AHEBRFESE) . XEE

HEEF = -KEF5E (2010) [FTAFTERIX 7O T ZRKICIEMNAFTARYRD—2], o xbh0O

HEFET (2019),[1VFDB S EHRIEBFREFTAIITSTORFRELAR—THIEHKFD
BR-1(R=— BERE—FK—LHFES) . XEE

HEFETF (2020) AV R EANEERFIRENER BYNEHRELSEABSIETIFL #HE
12 FETERIMPACT, No.1637

HEEFE T (2021) TRCEPRSIZH DAV DBEAMER—A VN DI REBROBFE I EIF—]1, BLA
VR I4—5LNo49 2021 EFFS (RKEHDp6~23IFARFFIZE D)

FEZN(2021) [7oTHRRHRE]. BERHAER

44



[ 5= Xk ]

Arnold, Jens Matthia, Beata Javorcik, Molly Lipscomb, Aaditya Mattoo(2016), “Service Reform and

Manufacturing Performance : Evidence from India,” 7he Economic Journal, 126:1-39

Fukunaga, Yoshifumi and Arata Kuno(2012), “Toward a Consolidated Preferential Tariff Structure in
East Asia: Going beyond ASEAN+1 FTAs” , ERIA Policy Brief, 2012-03, May 2012.
High—level Advisory Group (2019),” Report of the High—level Advisory Group”

Jagdambe, Subhash and Elumalai Kannan(2020),” Effects of ASEAN-India Free Trade Agreement
on agricultural trade: The gravity model approach”, World Development Perspectives,
19(2020):1-8

Khan, Shamshad Ahmad(2019), “India—Japan Economic Partnership: Potentials, Promises and
Prospects”, Policy Research Institute, Ministry of Finance, Japan

Okabe, Misa and Shujiro Urata(2014), “The Impact of AFTA on intra—AFTA trade”, Journal of
Asian Economics, 35(2014):12-31.

Rodrik, Dani(2016),” Premature deindustrialization”, Journal of Economic Growth, 21:1-33

Saraswat, V.K., Prachi Priya and Aniruddha Ghosh(2018), “A Note on Free Trade Agreements and
Their Costs”, National Institute for Transforming India

Palit, Amitendu(2019), “Domestic Politics Force India’ s Withdrawal from RCEP and Broader Trade
Disengagement,” East—-West Center, Asia Pacific Bulletin, No.494, November 2019. 45



HYMESITTWVELT,

ETABEOHNMNEFRR~RTLT IESGEROER LFRE~

ERE HRIERY ERRFEEBIR HEET

46



