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Today’s Outline
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Long-term Changes in Ownership Structures

(Frank et al. 2014, Miyajima 2023)
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The rise of Activist hedge funds [‘Hm

(Hamao and Matos 2018, Becht et al. 2021, $37K2025)
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(Managlng ownership by management . Franks et al. 2025)
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BRI ERDIXE

(miyajima and Ogawa 2025)

O Estimating simple model: [EEZRET /L, system GMM 2006-2013,
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M EFFSUY & Entrenchment

O Estimating simple model: EEXIE. 2SLS
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Index funds: ESG

investment
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Evolution of FTSE ESG
Scores Over Time

* TheJapanese sample is largely comprised of
TOPIX500 companies. Scores are plotted bi-
annually at the end of June and the end of
December of each year. Source: Becht et al. (2023).

DHEEE.

TEMKEIZ, ESGEENCYA T X
(Yoshida et al. 2024)
e

O HNEAKEBEKRESR.
5X—ESGX 17 Al k

O REM&ICESGR a7 &kl (UNZE) IE
DIEEDHRE - %

= WORRBERILEL., AEA, HES
WERIZTWH R B A HZ XL TESGEHE)
R ELITBEMN?

O

EPNEERE

WA B &a bt

AP
AN

19




GPIF as a driver to ESG (Bechtetal. 2023)
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* global financialization (institutional investors),
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Appendix
Free-rider problem in the participation of strategic investors: The
theory of the internal market for managing ownership

» Starting points: What is the market
failure that justifies a role for managers

. . Private placement

managing ownership?

_

)

» The market price (PA) is too high for Pg +V
strategic investors (PB) to invest, resulting
in under-investment problem analogous PB< PA Repurchase

to Grossman-Hart free rider problem in V
takeovers. ‘
A

» Firm (target) makes private placement to
strategic investors with discount (PA-PB),
mainly using treasury stock.

» A project that add a value by strategic

investment Strategic

investor

» Price is determined in outside market (PA).

» Market positively responds to it.

M BsaatT 7e = 25
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