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— (y/y % changes in Oil effect)
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PNk = — (y/y % changes in NEER effect on IMPI)

FAR—REZHBEAN
AHBER — —ZDEAMIEES ( . o
S %) DELEDE Source: Authors’ calculation from the corporate goods price index
— — published by the Bank of Japan.

Note: 2005M01-2024M12. Terms of trade (TOT) are calculated by dividing Japan’s export price index by the corresponding import price index, both of
which are index numbers (2020 = 100). Then, TOT as of the benchmark year (2020) is standardized to zero. Only TOT is scaled by the right-hand side
axis. Factor decomposition is made by calculating the percentage change of the export or import price to the corresponding month of the previous year.
NEER (Net) effect is obtained by subtracting the NEER (IM) effect from the NEER (EX) effect.
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