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The back ground of this paper

 Global Financial Crisis (2008-), Sharp appreciation of JPY
e Abenomics(2012-)QQE(2013-), Sharp depreciation of JPY
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ERPT
elasticity

DEX !
})c,k,t — IBO @c,t T ﬂ’c T nc,k,t

ﬁi{ is the log difference of price index of Japanese exports

S, 1s the log difference of nominal bilateral exchange rate of Japanese yen in
"~ terms of the currency of the destination country
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price elasticity income
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EX
QC, k.t 1s the log difference of quantity index of Japanese exports
DEX : : L
PC Py 1s the log difference of price index of Japanese exports
Y 1s the log difference of income of destination country ¢

c,t
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7 — 4

o Full sample (1988-2014)
e Export (ERPT elasticity, Income elasticity)
o Import (ERPT elasticity, Income elasticity)

e Sub-samples

o (Pre-crisis: 1988-2008)
o Export (ERPT elasticity, Income elasticity)
o Import (ERPT elasticity, Income elasticity)

e (Post-crisis: 2009-2014)

e Export (ERPT elasticity, Income elasticity)
o Import (ERPT elasticity, Income elasticity)



Notes

« For ERPT elasticities, the meaning of

estimated coefficients change between
exports and imports.

oExport: 0 (complete) < ERPT < 1
Coefficient 0 (complete pass-through)

=> Yen export price does not change when FX
changes

=> dollar import price fully change

elmport: 0 < ERPT < 1 (complete)
Coefficient 1 (complete pass-through)
=> Yen import price changes when FX changes
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Figure 11. Pre-crisis versus post-crisis, price elasticity of HS 2-digit Exports

40 Pre-crisis vs Post-crisis: Price ealsticity of HS 2-digit exports
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Note: The point estimates of price elasticity coefficients of HS 2-digit Japanese exports
are summarized for pre-crisis and post-crisis subsamples.
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Figure 17. Pre-crisis versus post-crisis, price elasticity of HS 2-digit Imports

25 Pre-crisis vs Post-crisis: Price elasticity of HS 2-digit Imports
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Note: The point estimates of price elasticity coefficients of HS 2-digit Japanese imports
are summarized for pre-crisis and post-crisis subsamples.
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e Macro effect in the long run.
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