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China-Laos railway project
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PROSPECTUS

Ministry of Finance of the Lao People’s i’)emocratu: Repuhblic
’s Democratic

acting on behalf of the Government of the Lao
hzxsngﬂ:elna&]uarberatﬂﬁnéuxoad. PO. Box Vl.mham Capal}l,?:hlﬁ)m
(the “Tzsuer” or “MOF Lao PDR")
Offermg of
Hame-Regi 1, Unsubordmated and Un d Bonds with Bondholders' R

“The Bond: of the Miniztry of Finance of the Lao People's Democratic Republic No, 1/2558 Series 1 Due B.E. 2561 (2018)*
mﬂmagg!@hmm:}mafupmlﬂmmom with the aggregate principal amount of up to Baht 1,000,000,000
with a nommal value of Baht 1,000 (one thousand) each,
at the interest rate of 3.56 (three point five =ix) percant par annuwm

“The Bonds of the Ministry of Finance of the Lao People's Democratic Republic No. 1/2528 Series 1 Due B.E. 2563 (20200
in the aggrezate number of up to 5,000,000 umts, with the aggrezate principal amount of up to Baht 5,000,000,000
with a nommal value of Baht 1,000 (one thousand) each,
at the inferest rate of 4.32 (four point three two) parcent per anmom
and

“The Bond: of the Ministry of Finance of the Laoc People’: Democratic Republic No. 1/2558 Series 3 Due B.E. 2268 (2025)"
in the aggrezate muonber of up to 6,000,000 umts, with the azgregate principal amount of up to Baht 6, 000,000,000
with a nommal value of Baht 1,000 (one thousand) each,
at the interest rate of 5.00 (five point zero zero) percent per anmmm
{collectvely called the “Bond:™)

to Institational Investors and High Net Worth Investors

Issme Price: 104} percent

The Bands wil Be tssued in registered form. A iy 12,000,000 s of the Bondswill be sesed, with o naminal vaine of Bt 1,000
widh o il aggregate principal amout of nm‘ﬁ"ﬁomm”{.‘&u ey e e chay vhe e P 3 O Bt i sl
pan sems

: i crrears on 25 e mber ecch year. Pament on e e Bt wall e meym dechuchians for or om account of tzxes of Thaland.
The Bonds firve been assigned from a mnwr.y’ R+ " with o Rating Qutlook at “Sigble " by TRIS Cow, Fad an {00 Juve, 2015 The [snser wail arr
Jor the credt raimg agency a appeoned £ e Securites and Exciemge Commisson io pronde @ cred ammg the Bonds throughout the serm of the Fonds.
‘credit rating nesuls for the I3 subject i revusion drmg the serm of the Honds.

Lead Arrangers

11«-' Y

* 5L nm’.n%blnil

mmmcmy!_m Bank of Ayudhya Public Conpany Limited ~ Enmgthai Bank Public Conpany Limitad

LB mamsana T™B

Bondholders' Representative
Bank of Ayudhya Public Company Linvited

Registrar
Thailand Securities Depository Conpany Limited
Subscription Period
23— 24 hune 2015
Diate of filing of the registration statement and draft prospectus: 26 May 2015
Effective date of the remistration statement and draft prospectus: 22 June 2015

Ths information conirined iz the mgisiraion staament mi is dinclosed ca the basis of providing, in the view of the lsmss, sufficient information for imvestors fo
contaias. o st information raquird b the NeSFicsicas of the Capital Mackae smmnmm E i
el =y bt b A g e R e e g e

Pnnrmmahnsndxnmmmmmhﬂomﬂ;mm tors showld exerc 'mewmmmnhMEmmhmmhmmofﬂm

for investmant and the relevamt ritk sxposurs. Tha of the Tegistration statement and prospectus doss Dot Teprevent that
Minisd umemnf the Securities and Exchange Commission Board, the Capital Market Suparvii Board and the Secunities and Exchangs Commission oz the
Offica of the SEC b w imvssimant i the Bonds: nox thall thay asuuve the value ax returms cu the Boids; nor shall they cartfy the accmey and completeness of
P i ined im st prospecms. Tha of the accaracy ad i ion contaized in the ugsaticn
mtmipo\ponmuwlbdmﬂuhlw
any mfermatica in ﬁnwpmﬁm pm'pnmmm £l siatsment or cmissica of ey matsrial mformaticn whick should be disclowed, the
Bdemwhhwnperixnd Eionds witkin cue year mgw he regivaation statuzent and ‘mummmw:ﬁmh
h:wywmboﬁocmiznfh&mm .‘\.RB.E 1115(1m,mmm7mﬁmundmn s becoms aware of, or should
of the materal information, but net sxceeding twe \mhmﬁnnﬁmhofﬁnngimsmind

bave been awame of, wach falve statement or caivdon
prospectm.

.\l il\'ecm(m in the Bend: is subjece to rick.  Imwezters should carefully consider the risks and exercise their swn decizion in maling = decision to imvest in the
hwm cam roview o TeqEesta the registration statement and prospecns Sled with the Offico of the SEC from the Information Contar of the Office of the SEC =
3333 Uﬂmﬂmnnmﬁhnmhm Clamchak, Bangkok, 10904 dermg the 0ffice of the SEC's business days and howrs betwesa .00 - 12.00 bours and 13.00 - 1600

ar via hep=feerw.sac.or.

MOF NEWS

www.mof.go.th

No.49/2019 April 24% | 2019

Permission to Issue Baht-d inated Bonds or Debentures by Foreign Entity in Thailand

during 1" May 2019 — 31" January 2020

Pursuant to the Ministry of Finance’s Ministerial Notification re: Permission to Issue Baht-
Denominated Bonds or Debentures in Thailand on the 11% April 2006 and four amendments, which

stipulates criteria for permission to issue Baht-d inated bonds or debentures in Thailand. The Ministry

of Finance would like to inform that the criteria to be considered comprise of impacts on Thai corporate
bond issuance, the opportunity for domestic investors to invest in quality bonds, the development of Baht-
denominated bond market and its impact on Thailand’s financial market. For the issuance period during
the 1" May 2019 to the 31 January 2020, the Minister of Finance has permitted the Ministry of Finance
of Lao People’s Democratic Republic (MOFL)to issue Baht-dominated bonds or debentures in Thailand
within the 31*January 2020 upon the agreement that the entities must use all proceeds of the bonds or
debentures according to the term and conditions specified by the Ministry of Finance.

The Ministry of Finance, thereby, reserves the right to restrain any Baht-denominated bond or
debenture issuance if there appears to be significant changes in the financial status or structure of the
‘permitted entities or the permitted entities fail to perform according to the conditions stated in the approval

letter.

The Ministry of Finance extends its sincere appreciation to all applicants for their interests in
Baht-denominated bonds in the Thai bond market. For the next submission periods, qualified entities who

may be interested in issuing Baht-dominated bonds or det are able to submit their applications

three times a year in March, July and November.

Bond Market Development Buresu, Public Debt Management Office

Tel: 02-2717999 #5819

HiT: M BEHTERE ., 2 HBHE

Finance General Information Group Office of the Permanent Secretary , Ministry of Finance
Tel. 0-2126-5800 Fax 0-2273-9763
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Lao PDR

2011 2012 2013 2014 2015 2016
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In millions of US$

2017 2018

Multilateral debt service (TDS,

current US$)

00 092 90 02 86 89 01

08

Debt service on external debt,

public and publicly guaranteed 1590 158 181 2292 249 374 521 684

(PPG) (TDS, current US$)

Debt service on external debt,

total (TDS, current US$)

315 267 344 393 421 557 781 926

Data from database: World Development Indicators

Last Updated: 5/28/2020
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ASEANFRE: BFRBL (XZE&EFIER)

REGDPEEEE % MR+ /GDP % #¥INE/GDP %

2019 2020 2021 2019 2020 2021 2019 2020 2021
AERTT 50 -03 61 -22 -50 -40 -2.7 -3.2 -2.7
AORTT 70 -16 6.1 04 -19 -17 -125 -222 -176
vohiiR—)L 07 -35 30 38 -35 1.8 17.0 14.8 15.7
24 24 -77 50 -08 -34 -11 6.9 5.2 5.6
24)E> 60 -36 68 -19 -34 =-21 -0.1 -23 =22
TILRA 39 13 35 -105 -266 -216 43  -12 2.1
b L 70 27 710 -33 -52 -4.1 4.0 0.7 1.0
L—7 43 -38 63 -32 -42 -36 33  -0.1 1.7
Sy T— 65 18 715 -35 -47 -46 -20 -47 -39
4R 47 07 56 -51 =-62 -55 -72  -109 -9.2
a]ES 6.1 10 82 -64 -112 -96 1.0 0.5 1.0
=P 07 -58 24 -28 -11 =21 3.6 1.7 1.9

Hi T : IMF WEO (2020548 ) R USRET RaEL (202056 A . 12') v IR TR)
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BEBIRE (RAVIVAVM) TOBAFICL ST LEHRA
O LI FEIRAAR M o6 A NEEIE, (NNA Asia, 6712
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/\Z:\'—’\/\-&% EEREEMEIIL. STEERBEICHIFTEENE
ZIZDOWT ., BEMRBEREENDEESETFEZ~MIT=2EITEN
L’Cb\ét%.:.o (The Jakarta Post, 6 H24H)
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POLICY PROPOSALS FOR FISCAL STABILIZATION

33

Near-term action recommended

1. Strengthening public finance
management and governance

Create a well-functioning platform involving the
Ministry of Planning and Investment (MPI) and the
Ministry of Finance (MOF)

2. Raising tax revenues by strengthening
enforcement and broadening the
taxpayer base

Increase value-added tax (VAT) collection from
large-scale enterprises and to minimize the scope
of tax exemptions

3. Maximizing efficiency gains and positive
externalities of fiscal expenditures

Establish an improved public procurement practice

4. Implementing effective public debt
management

Ensure rollover of foreign-currency-denominated

external debt at reasonable cost

5. Minimizing fiscal risks due to contingent
liabilities

Enhance commercial viability of the existing and
ongoing investments—in particular mega
infrastructure projects

6. Creating the institutional base for
a well-functioning financial system

Develop the government bond market for a stable
and sustainable issuance of government debt
securities at reasonable cost

7.Improving the use of fiscal and related
statistics for policy monitoring and
planning purposes

Make fiscal and related statistics broadly available

on a regular and timely basis
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Fiscal and external

vulnerabilities
High debt-to-GDP ratio Low foreign exchange
reserves level
Fiscal risks External risks
Global credit glut .Negatlve Savings-
investment balance
Chronic fiscal Current account
deficits deficits
Expenditures under Reliance on
Weak tax collection soft budget Weak export sector imported goods and
constraints services

Less-developed and
narrow industrial
base

enforcement pay
base

Institutional
Excessive infrastructure investment

weakness




Uncertain and
diminishing
returns

Politically
challenging

35

Assets

Liabilities

Power to tax

Pre-determined
costs

Foreign exchange
risk, call for
guarantee, etc.

liabilities

Contingent i Project failure,

|
! bank bailouts, etc.
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1. Strengthening public finance
management and governance

Implement policy measures in line with the comprehensive
public finance management development strategy under
Vision to 2030 and Public Finance Development Strateqy to 2025
to reduce fiscal vulnerabilities and to maximize the
efficiency and effectiveness of fiscal operations.

A well-functioning platform involving the Ministry of
Planning and Investment (MPI) and the Ministry of Finance
(MOF) to enhance coordinated investment planning,
strengthened project appraisals, and well-timed monitoring
with a view to securing quality investment for capital formation

Avoid soft budget constraints.
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2. Raising tax revenues by strengthening
enforcement and broadening the
taxpayer base

Strengthen enforcement through comprehensive tax
administration reform and by adopting a selection and
concentration strategy.

Increase value-added tax (VAT) collection from large-scale
enterprises and to minimize the scope of tax exemptions.

Over the long term, promote a gradual transformation of the
resource-based economy into a more diversified economy to
broaden the taxpayer base.

Promotion of SMEs and micro enterprises to broaden the
taxpayer base
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3. Maximizing efficiency gains and positive
externalities of fiscal expenditures

Optimize budget allocation to priority sectors.
An improved public procurement practice

Maximize positive externalities to generate economic and
social returns to strengthen the taxable capacity of the
economy and society.

Sustainable and equitable income growth by means of
developing human capital while preserving environmental
and cultural assets
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4. Implementing effective public debt

management

Secure investor confidence.

Shift the debt portfolio towards one to help contain debt
services.

Over the long term, maintain an adequate level of real
exchange rates to increase foreign exchange reserves.

A gradual approach in increasing foreign exchange rate
flexibility to avoid potential negative impacts on external debt
service burden in Kkip terms

Seek rollover of external debt at reasonable cost to
maintain foreign exchange reserves—in particular the
outstanding bonds issued in the Thai capital market.
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5. Minimizing fiscal risks due to contingent

liabilities
Examine fiscal risks in Public-Private Partnerships (PPPs).

Reinforce mega infrastructure projects to enhance their
commercial viability and to generate higher economic and
social returns.

Restructure or abolish poor-performing SOEs.

Recognize risks entailed in power sector SOEs’ heavy
reliance on the foreign power demand and on the shared
water resources.

Take care of state owned banks’ non-performing loans (NPLs).
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6. Creating the institutional base for a well-

functioning financial system

Develop government bond market to enable a stable and
sustainable issuance of government debt securities at
reasonable cost.

Rationalize primary market development, followed by
secondary market development and diversification of the
domestic investor base over the long term.
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7. Improving the use of fiscal and related

statistics for policy monitoring and
planning purposes

Make fiscal and related statistics broadly available on a
regular and timely basis to strengthen government
monitoring and planning capacity.

Make statistics available to the public with a view to
maintaining the credibility of government commitment.
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Timeframes for proposed policy actions

A time lag exists between a given policy action and its
results.

Some policies have immediate or short-term effects
while others only bring results over the medium or
long term.

Despite such time lags, policy measures need to be
designed, implemented, and maintained until bringing
about the intended results.

The effectiveness of a policy depends on the
credibility of the government commitment.



