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Public Notice Specifying Conditions to Be Complied With

So That Specified Acquisition Does Not Fall Within the
Category of Specified Acquisition Involving National
Security, Which Are Specified by the Minister of Finance
and the Competent Minister for the Business, Pursuant to
the Provisions of Article 28-2, Paragraph (1) of the Foreign

Exchange and Foreign Trade Act
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Pursuant to the provisions of Article 27-2, paragraph (1) of the Foreign Exchange
and Foreign Trade Act (Act No. 228 of 1949), the conditions to be complied with so
that specified acquisition does not fall within the category of specified acquisition
involving national security, which are specified by the Minister of Finance and the
Competent Minister for the Business, are specified as follows, and the conditions
commence to apply as of May 8, 2020.

(B
(Definitions)
Bk ZOERICBNWT, ROEZEFZIHITOHEORRIT, ZNENYEEFTITED
HEZAITED,



Article 1 In this Public Notice, the meanings of the terms set forth in the following
items are as prescribed respectively in those items:

— FrEIE AEZBREONEEGE (BUT TE] Ev o) B HREE =ZHITHE
TORERSEZ VD,

(i) specified acquisition: specified acquisition prescribed in Article 26, paragraph (3)
of the Foreign Exchange and Foreign Trade Act (hereinafter referred to as the "Act");
TOANEHRER EE T ARERE - HIIBRET SAERER VD,

(i) foreign investor: a foreign investor prescribed in Article 26, paragraph (1) of the
Act;

= EBaHE O EE T TREE CHEHE - SICHET S EEatEe O,

(iii) listed company, etc.: a listed company, etc. prescribed in Article 26, paragraph (2),
item () of the Act;

ot SE CRlREEFEREN AT BERE=SICHET 2+ttt v
W AAEOEFITE DWW TR ENTZIENEOMO IR R OSNEIZ FE T2 F G2 A+
DIENE DM OHIRZ R,

(iv) subsidiary company: a subsidiary company prescribed in Article 2, item (iii) of
the Companies Act (Act No. 86 of 2005), excluding a corporation or any other
organization established based on the laws and regulations of a foreign country, and
a corporation or any other organization which has its principal office in a foreign
country;

T FFEMGFEE JINEEEREFICET MmO E R - H L OB NS ZHOBE
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(v) specified covered business: a business involved in any of the business types that
fall within the scope of business types set forth in Appended Table of the Public
Notice Specifying Business Types to Be Specified by the Minister of Finance and the
Competent Minister for the Business Pursuant to the Provisions of Article 3,
Paragraph (1) and Article 4, Paragraph (2) of the Order on Inward Direct Investment
(Public Notice of the Cabinet Office, Ministry of Internal Affairs and
Communications, Ministry of Finance, Ministry of Education, Culture, Sports,
Science and Technology, Ministry of Health, Labour and Welfare, Ministry of
Agriculture, Forestry and Fisheries, Ministry of Economy, Trade and Industry,
Ministry of Land, Infrastructure and Transport, and Tourism, and Ministry of the
Environment No. 3 of 2017);

NOBlaeth SHER ZAENSICHET 2Bt E v, SAEOESITESWTERAL
SNTENZEOMOFUR R ONEICFE D EEN 2B/ T HEANEOMOHEEZERL,
(vi) parent company: a parent company prescribed in Article 2, item (iv) of the
Companies Act, excluding a corporation or any other organization established based
on the laws and regulations of a foreign country, and a corporation or any other

organization which has its principal office in a foreign country;
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(vii) specified parent company: a parent company of a subsidiary company of a listed
company, etc. or of a company other than a listed company, etc. (hereinafter referred
to as an "issuing company"), if the subsidiary company operates a specified covered
business (hereinafter referred to as a "specified subsidiary company") (the parent
company excludes an issuing company);

N BAITRAE BITSMt, FEFat. FEBSHEXIIRITSHENMEBE R VEER L
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FEHICHET 2O (FRHERLS,) Tho THERREELZELLDZ NI,
(viii) issuing company, etc.: an issuing company, a specified subsidiary company, a
specified parent company, or another company (excluding a subsidiary company)
prescribed in Article 4, paragraph (3) of the Order on Inward Direct Investment
(Order of the Prime Minister's Office, Ministry of Finance, Ministry of Education,
Science and Culture, Ministry of Health and Welfare, Ministry of Agriculture,
Forestry and Fisheries, Ministry of International Trade and Industry, Ministry of
Transport, Ministry of Posts and Telecommunications, Ministry of Labour and
Ministry of Construction No. 1 of 1980) (hereinafter referred to as the "Ministerial
Order") as another company on which an issuing company has a material influence
in terms of decisions on its financial and operational or business policies, which
operates a specified covered business;

U WESINEEEHR FBITEHFEORENSRFEL BN
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(ix) secret technology-related information: information on technology, results of

THEE LTEH

)

research and development related to technology, production methods, or component
suppliers, or any other information related to technology or system involved in a
specified covered business, which is managed as secret by the division operating the
specified covered business at an issuing company, etc. (excluding information
concerning officers, etc. of an issuing company, etc., such as working conditions and
renumeration of officers, etc., or information concerning the financial conditions of
an issuing company, etc.)

T ANEERES AR PRRE CHICHET 2 NEEREEEZ WV ),

(x) inward direct investment, etc.: inward direct investment, etc. prescribed in
Article 26, paragraph (2) of the Act);

+— eREEAERGIESE SRrEm I IE (I = AEEERE ) B R
HIZHET 2 ampEmis EE 20D,



(xi) financial instruments business operator: a financial instruments business
operator prescribed in Article 2, paragraph (9) of the Financial Instruments and
Exchange Act (Act No. 25 of 1948); and
= HRIRMEFATEEMER N ERKREF
+—5) (BT 5 &vwo,) B LEMNE
Do

(xii) authority for exercise, etc. of voting rights, etc.: the authority for exercise, etc. of

BT DB (M IAFEERSE ZEAN
BT \ICBUE T D e A AT S IR 2

voting rights, etc. prescribed in Article 2, paragraph (4), item (i) of the Cabinet Order
on Inward Direct Investment (Cabinet Order No. 261 of 1980) (hereinafter referred
to as the "Cabinet Order").

(R & BUG 25 E O & 2UTHR D R E BUFIZEZ Y LWz o o 5L 7E)
(Conditions to Be Complied With So That Specified Acquisition Does Not Fall Within
the Category of Specified Acquisition Involving National Security)
ok EE_FNGFOEHOHEICIVEE - FAEE -HOBREICL D mH%E
PR ERGZAT - 12EH N\ G0 2 —HICHET 2 ETRE RN BT LR IT
ER B WHRHEEL kD LB LT 5,
Article 2 The conditions to be complied with by a foreign investor prescribed in
Article 28-2, paragraph (1) of the Act that has conducted specified acquisition
without making a notification under the provisions of Article 28, paragraph (1) of the
Act pursuant to the provisions of Article 28-2, paragraph (1) of the Act are as
prescribed below:
— SEEREFIT. SEFERG IR L BITAEFOIHKE (AT RR oS
. (SHEFEEEFERE - HICHRET 2ot ano,.) THL5LEICH > T,
(BT T DB NTEB L HIT T 2HEOMB 21T XEHE LV, LT ZDFIC
BWTHUL,) &L IEEEZICHEL, XIanE LE -HE 5400 hETIZH
F5%E (BOXIobD0Z2 il U THRERSICRMN LIEEBRIRL2GEICH - TiX, [
HE S AMNOXETIH/ITL2EZEH, HNEREEDBE KO FE—HE-51b
FBHEETITHIT2LDICEYTIHETH- T, BLXIEFMOLO%2E U THRERS
IR LSRRG AICH > TE, inE R HE = A KO e il 2% %
Eie,) BRITSHFEOIHAE L IFEAEKRITHEIE IR o220y OHERERDH
OXIIM DG D EE U THRERSIZIERM LTEEBRITHRLIGAE LN H > TiE, SFHEE
“HNUEOREICESE, MERSIZBWTIRH SNEZBRIERIGAZRL,),
(i) a foreign investor must not assume office of a director or auditor of an issuing
company, etc. involved in the specified acquisition. (if the issuing company, etc. is a
membership company (meaning the membership company prescribed in Article 575,
paragraph (1) of the Companies Act), a "director" means a member who executes the
business or a person who is to perform the duties of a member who executes the
business; hereinafter the same applies in this item), or have any of the persons set
forth in Article 2, paragraph (1), item (i), (a) to (g) of the Ministerial Order assume
office of a director or auditor of the issuing company, etc. (if the specified acquisition.

is relevant to a proposal submitted to the shareholders meeting by the foreign



investor itself or via another person, including the persons set forth in item (i), (a)
through (j) of that paragraph; if the foreign investor is any of the persons set forth in
Article 3-2, paragraph (1), items (iii) through (v) of the Cabinet Order, and the
specified acquisition. is relevant to a proposal submitted to the shareholders meeting
by the foreign investor itself or via another person, including the persons set forth in
Article 2, paragraph (1), item (ii), (a) and (b) of the Ministerial Order) (in cases
other than the case where the specified acquisition. is relevant to a proposal
submitted to the shareholders meeting by the foreign investor by the foreign investor
itself or via another person: excluding the case where the specified acquisition. is
relevant to a proposal submitted to the shareholders meeting based on the
provisions of Article 304 of the Companies Act);
—OAEEREZRIL, B NIMMOKEEZBE LU TCHE _SHE T EHE _ENLENSET
ROMBE _FE _HSFICHBT 2BE IRFEEIURD DICRD,) ZRITSHOK
FRSITIREL TULR b0,
(i1) a foreign investor must not submit, by the foreign investor itself or via another
person, any of the proposals set forth in Article 2, paragraph (11), items (ii) through
(iv) of the Cabinet Order and the items of Article 2, paragraph (2) of the Ministerial
Order (limited to those regarding the covered business) to the shareholders meeting
of an issuing company:;
= SEBEEZRIL, FEXGE IR D IR O EAME H O BUSZE O At 2 5% H A
DN DN DBENOH L H DL L TRICEIT 2178217 > TULR B2,
(ii1) a foreign investor must not perform any of the following acts that are likely to
lead to the acquisition of undisclosed technology information relevant to the
specified covered business or other leakage of the technology information:
A4 WEHNEEER CTHLI L EMY RN, YW EHNEEEREZIGT 52 &
(RATEHEDNH ERICIRE L7258 Th - T, T ORMEEZ 1772 B K ORME o #iDH
W C Y B R E N B T AR S 2 568 2 Br< )
(a) acquiring secret technology-related information while knowing that it is secret
technology-related information (excluding the case where an issuing company, etc.
has voluntarily provided the secret technology-related information and the
information will be used within the scope of the purpose of and conditions for the
receipt of the information provided);
0 FEHEINEEE R CH DL T LAY e b YEEME B E N W oo B O T =
E~ORTRERET DL
(b) proposing the disclosure thereto or to a third party of secret technology-related
information while knowing that it is secret technology-related information; and
N BRI O E BRIC B3 2 AT E O Bk BEE Ofh Z i
SILET DL HDODERZRETLHZLE ((1) b (3) ETETBT 2EFONTRICDH
FUT LI ENEBHICHAONTH L2556 XTI ICHBT 21781 AT 256 2R<,)
(c) proposing a change to internal rules, agreements, contracts, or anything

equivalent thereto of an issuing company, etc. regarding the management of secret



technology-related information (excluding the case where it is obviously clear that
the proposal satisfies all of the requirements set forth in 1. through 3. or the case
where the proposal constitutes the act set forth in (b)):
(1) ESXTYUERITIMHER - FOYFEH L2 582K OMOBURDITER L7
WZ &
1. the proposal does not violate any laws or regulations or any contract or any other
agreement to which the issuing company, etc. is a party;
(2) AXIvITB/TITAHZITI 2L E2R/HIT LN &
2. the proposal does not make it easy to perform the act set forth in (a) or (b); and
(3) MEHIEEGHROEH 2T 52 &
3. the proposal strengthens the management of secret technology-related
information; and
(FrE UGN E O L RITR DR EBAFIZZE LW O KD FIS))
(Exceptions to Conditions to Be Complied With So That Specified Acquisition Does
Not Fall Within the Category of Specified Acquisition Inward Direct Investment, etc.
Involving National Security)
=k WOBEFIZEITLHEITH-> T, YA BT 255 OIS CTRisk
DOHEICK L2 D ET 5,
Article 3 In the cases set forth in the following items, a foreign investor does not

i

violate the provisions of the preceding Article according to the categories of cases set
forth in these items:

— BEECPAKOEHOBEICLVESE T HNEKE -HOBREIC L D EHAEET
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LZHEUNDEDTH - T, BB LEBOBHTRWLDIZIRD,) IFWHE K
EROFEEREREIZBODTROEZ/R2VHEENH D ERBOLGEITBNT, HFEIT
DHFEDO D BUBRBITRH LN OO IR E L ITEAKICHET 22 212250 T
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(i) if, due to an event that occurs after the most recent specified acquisition
conducted without making a notification under the provisions of Article 28,
paragraph (1) of the Act pursuant to the provisions of Article 28-2, paragraph (1) of
the Act, the foreign investor conducts inward direct investment, etc. that involves
the consent set forth in Article 26, paragraph (2), item (v) of the Act that is relevant
to the proposal set forth in Article 2, paragraph (11), item (i) of the Cabinet Order
and is given after the expiration of the period during which inward direct investment,
etc. must not be conducted, by making a notification under the provisions of Article
27, paragraph (1) of the Act (limited to inward direct investment, etc. regarding



which the foreign investor is not ordered to modify the substance of or discontinue

the inward direct management, etc. based on the provisions of Article 27, paragraph

(10) of the Act in connection with the notification, or inward direct investment, etc.

that is not relevant to a proposal submitted by the foreign investor itself or via

another person, if the notification is not a false notification), or if the Minister of
Finance and the competent minister for the business find unavoidable circumstances,
and the foreign investor conducts inward direct investment, etc. that the Minister of
Finance and the competent minister for the business finds not to be likely to cause

either of the situations set forth in Article 27, paragraph (3), item (i), (a) or (b) of the

Act in connection with the assumption of office of a director or auditor at a company

other than the issuing company among the issuing company, etc.: item (i) of the

preceding Article;

=R PN E -HOBEILLVE T HNEEHOBEICL DB AT
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(i1) if, due to an event that occurs after the most recent specified acquisition

conducted without making a notification under the provisions of Article 28,

paragraph (1) of the Act pursuant to the provisions of Article 28-2, paragraph (1) of
the Act, the foreign investor conducts inward direct investment, etc. that involves

the consent set forth in Article 26, paragraph (2), item (v) of the Act that is relevant

to any of the proposals set forth in Article 2, paragraph (11), items (ii) through (v) of
the Cabinet Order and the items of Article 2, paragraph (2) of the Ministerial Order

and is given after the expiration of the period during which inward direct investment,
etc. must not be conducted, by making a notification under the provisions of Article

27, paragraph (1) of the Act (limited to inward direct investment, etc. regarding

which the foreign investor is not ordered to modify the substance of or discontinue

the inward direct investment, etc. based on the provisions of Article 27, paragraph

(10) of the Act in connection with the notification, if the notification is not a false

notification): item (ii) of the preceding Article;
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(iii) if a financial instruments business operator engaging in the Type-I financial
instruments business prescribed in Article 28, paragraph (1) of the Financial
Instruments and Exchange Act (limited to those engaging in the securities-related
services prescribed in paragraph (8) of that Article, and excluding those engaging
only in the Type-I small amount electronic public offering service prescribed in
Article 29-4-2, paragraph (10) of that Act; the same applies hereinafter), a bank
prescribed in Article 2, paragraph (1) of the Banking Act (Act No. 59 of 1981), or a
person that operates a business similar to the Type-I financial instruments business
or banking business (excluding banking business prescribed in Article 2, paragraph
(2) of the Banking Act which does not perform the acts set forth in item (i) of that
paragraph) with permission, etc. (meaning permission, etc. prescribed in Article 2,
item (iii) of the Administrative Procedure Act (Act No. 88 of 1993) or anything
equivalent thereto) granted under the provisions of laws and regulations of a foreign
country equivalent to these laws, and that is required to take measures equivalent to
the measures set forth in Article 70-4, paragraph (1), item (ii) of the Cabinet Office
Order on Financial Instruments Business, etc. (Cabinet Office Order No. 52 of 2007)
(referred to as "measures for conflict of interest management" in the following item)
(hereinafter referred to as a "Type-I financial instruments business, etc." in the
following item) proposes the disclosure thereto or to a third party of secret
technology-related information of an issuing company, etc. based on the consent of
the issuing company, etc., and acquires secret technology-related information
voluntarily provided by the issuing company, etc. based on that proposal: item (iii),
(a) and (b) of the preceding Article; and
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(Gv) if a Type-l financial instruments business operator, etc. takes measures
necessary to assure that the Type-I financial instruments business operator, etc. will
not provide secret technology-related information to another person (excluding
another person in the case where the Type-I financial instruments business operator,
etc. conducts business set forth in Article 28, paragraph (1), item (iii) or Article 35,
paragraph (1), item (xi) or (xii) of the Financial Instruments and Exchange Act or
any business equivalent thereto (hereinafter referred to as "investment banking

1

business, etc." in this item)) or to a division of the Type-I financial instruments
business operator, etc. that is in charge of performing the acts set forth in Article 28,
paragraph (1), item (i) or (v) of that Act or acts equivalent to these acts (if a division
engaging in investment banking business, etc. (hereinafter referred to as the
"investment banking division" in this item) or a division that holds and trades
securities (meaning securities prescribed in Article 2, paragraph (1) of the Financial
Instruments and Exchange Act; hereinafter the same applies in this item) of a
company other than a listed company, etc. for its own account for the purpose of
making profit in the medium to long term and that does not hold or trade securities
of a listed company, etc. in its own name (hereinafter referred to as the "proprietary
trading division" in this item) performs part of these acts: excluding the investment
banking division or proprietary trading division (if the proprietary trading division
performs part of these acts, limited to the case where the Type-I financial
instruments business operator, etc. has taken measures for conflict of interest
measures between the investment banking division and the proprietary trading
division)), and to assure that, when proposing the disclosure thereto or to a third
party of secret technology-related information by the issuing company, etc., the
Type-I financial instruments business operator, etc. will not directly or indirectly use
the shares or equity owned thereby or the voting rights or authority for exercise, etc.
of voting rights, etc. held thereby, and the Type-I financial instruments business
operator, etc. proposes the disclosure thereto or to a third party of secret
technology-related information (limited to a proposal submitted in connection with
investment banking business, etc. (excluding the business set forth in Article 28,
paragraph (1), item (iii) of that Act) via the investment banking division at the

request of another person) and acquires secret technology-related information



voluntarily provided by the issuing company, etc. based on that proposal (excluding
the case set forth in the preceding item): item (ii), (a) and (b) of the preceding
Article.



