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FILP Utilization Cases

Central Japan International Airport Company, Ltd./ Airport Construction
Project/ Chubu Centrair International Airport/ Tokoname City, Aichi Pref

[

' The Okinawa Development Finance Corporation/[Industrial Investment]

Investment in Okinawa Urban Monorail, Inc. (Support for enhancement of

 transportation capacity)/Monorail/ Naha City, Okinawa Pref
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4 Urban Renaissance A gency/Rental Housing Business/ Rental
Housing/ SuitaCity, Osaka Pref.
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(DNational Center for Geriatrics and Gerontology(National Research and Development Agency) /Facilitis
Development Project/ National Center for Geriatrics and Gerontology New Outpatient Wing/Obu City, Aichi Pref.

@ Japan Railway Construction, Transport and Technology Agency: Shared Shipbuilding Project/Ferry Kyoto/Osaka
City, Osaka Pref.

@ Cool Japan Fund Inc./Investment in apparel business using next-generation fiber materials from Japan/Pilot plant
for fermentation process in Tsuruoka City, Yamagata Pref. /Tsuruoka City, Yamagata Pref.

(@ Japan Railway Construction, Transport and Technology A gency/Overseas Operations/ Taiwan High Speed
Rail/Taiwan

(®Development Bank ofJapan Inc./Investment in R-Plus Japan Corporation (development support for recycling of
used plastic)/Demonstration plant facility/ Texas, U.S.A.

©®Himi City: Depopulation Countermeasure Project (Renewal and Improvement Project for Seaside Botanical
Garden)/Himi Seaside Botanical Garden/Himi City, Toyama Pref.

(D Urban Renaissance A gency / Land readjustment project / Umekita 2nd Project District/ Osaka City, Osaka Pref

® Japan Overseas Infrastructure Investment Corporation for Transport & Urban Development / Investment in energy|
transportation and supply network development project in India/ LNG receiving and storage facility/India

@ Organization for Promoting Urban Development/financial support for Tenjin Business Center Project (tentative
name)(Mezzanine Support Project)/Tenjin Business Center/Fukuoka City, Fukuoka Pref.

(@0 Japan Finance Corporation (A griculture, Forestry, Fisheries and Food Business Operations) /New farmer/cattle
barn/Wakasa-machi, Mikata-Kaminaka-gun, Fukui Pref




I Structure of FILP

1. What is FILP?

Fiscal Investment and Loan Program (FILP) represents the investment and lending operation by
the Japanese Government, using funds from non-tax sources such as the issuance of the FILP
bonds and dividends from the government-held shares. FILP complements the private sector by
providing pump-priming money and contributes to the growth strategy of Japan.

(DFiscal Loan (5yearsorlonger)
Fiscal Loan provides long-term, fixed, and low-interest loans for projects with policy

needs and certainty of repayment. The resources are obtained through the issuance of the
FILP bonds.

@Industrial Investment

Industrial Investment finances projects with policy needs and profitability but not fully
mvested because of risks. It plays a pump-priming role in inducing the private sector to
mvest.

(3Government Guarantee (5 years or longer)
Government Guarantee is given for bonds issued and borrowing by FILP agencies. This
allows FILP agencies to raise funds smoothly and on more favorable terms.

The General Account collects taxes from taxpayers for public services. In contrast, FILP’s resources consist of
non-tax funds such as the issuance of the FILP bonds and dividends from the government-held shares.
Beneficiaries payback to FILP agencies and bear the financial burden of reimbursement.

FILP has the following features:

» Public projects’ beneficiaries bear the costs or fees to the extent of benefits they receive, and the tax burden is
reduced.

*  From the viewpoint of a lender or investor, the government runs along with the projects in the long distance
and promotes good governance of the projects.

Mechanism of FILP

. . . Implementation of
Fundraising > Operation of FILP > brojects by FILP agencies>

Self-fundraising (FILP agency bonds) — FILP agencies —
v . —~
Government-affiliated =0
:n.. FY2022 plan: 18; financial institutions, etc. 8
8 FILP Plan trillionyen (e.g.) ?T
J <
Japan Finance Corporation
= FILP Loans | o0 h "t 0 mh 8
— i1 apan Bank for Internationa
N bonds Fiscal Loan  jmeeait ] Cooperation Loans, E| %
Development Bank ofJapan Inc. Publicprojects, g =
etc. o o
> Rz %’?
- Other agencies o =
~ Government- Government S B
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etc. (0.3 trillionyen) Local governments s
held shares, —r Investment > <
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I Structure of FILP

2. In what fields is FILP utilized?

FILP finances projects in various fields through FILP agencies such
as government-affiliated financial institutions and incorporated

administrative agencies.

SMEs and micro-enterprises

Government-affiliated financial
institutions provide SMEs and micro-
enterprises for financing support.

-Japan Finance Corporation, The Okinawa
Development Finance Corporation, etc.

Agriculture, forestry, and fisheries
industry

FILP agencies promote facility investments
in the agriculture, forestry, and fisheries
industry, where businesses are strongly
affected by natural conditions.

-Japan Finance Corporation, etc.

Education

FILP agencies provide scholarship loans and
promote the facility improvement of private
schools.

-Japan Student Services Organization, Promotion

and Mutual Aid Corporation for Private Schools of
Japan, etc.

Welfare / Medical care

FILP agencies bolster the facility
development in the welfare and medical
service through financing the welfare service
corporations and the medical corporations.

-Welfare and Medical Service Agency, National
Hospital Organization, etc.

Japan Finance Corporation (Small and Medium Enterprise Operations) /Loan (capital
loan) to Daiwa Gear Manufacturing Co. (Precision Gear Manufacturing) / Wakayama
Plant No.3 / Hidakagawa-cho, Hidaka-gun, Wakayam Pref.

Japan Finance Corporation (Agriculture, Forestry, Fisheries, and Food Business
Operations)/ Smart Agriculture / Fully Artificial Light Plant Factory/ Awa City,
Tokushima Pref.

Promotion and Mutual Aid Corporation for Private Schools of Japan / Loan Program
(general facility expenses)/Felicia College of Childhood Education / Machida City,
Tokyo

_——

National Hospital Organization/ Medical Equipment Development Project/ Linac



I Structure of FILP

Industry / Innovation

FILP agencies, including government-
affiliated investment corporations, provide
pump-priming money for enhancing the
competitiveness of industries and for
promoting innovation.

-Development Bank of Japan Inc., Japan
Finance Corporation, etc.

Housing

The Okinawa Development Finance Corporation/ Loan to Okinawa Uruma New Energy
Corporation (to supportinstallation of Okinawa's largestbiomass power plant) / Power
Plant / Uruma City, Okinawa Pref.

FILP agencies operate in the business
of disaster reconstruction and
rebuilding decrepit rental housing.

-Urban Renaissance Agency, Japan Housing
Finance Agency, etc.

Social capital

FILP agencies manage large-scale, very
long-term projects such as the airport,
railroad, and expressway development.
-Japan Railway Construction, Transport and

Technology Agency, Japan Expressway Holding
and Debt Repayment Agency, etc.

Overseas investment and loans

FILP agencies, including government-
affiliated investment corporations, are
engaged in securing a stable supply of
natural resources and promoting the

overseas expansion of Japanese companies.

-Japan Bank for International Cooperation, Japan
Oil, Gas and Metals National Corporation, etc.

Local governments

Urban Renai
Osaka Pref.

Japan Railway Construction, Transport and Technology Agency Urban Railway Loan
(Extension of Tokyo Route 8)/ Tokyo Metro Yurakucho Line/ Tokyo

FILP 1s used for projects undertaken by
local government in areas where the
national government have responsibility
to support, such as disaster recovery, as
well as for the social infrastructure
development closely related to the lives
of residents, such as water supply and
sewage systems.

Fukuoka City/ General Subsidy Facilities Improvement Project (Special Sublease
Bonds) (Fukuoka Expressway Cornstruction Project)/ Fukuoka Expressway Route 6
(Harbor RoadIsland City Route 3) Fukuoka City, Fukuoka Pref.



I Structure of FILP

3. How does FILP ensure its soundness?

(1)Asset-Liability Management (ALM)
In the Fiscal Loan Fund (Funding for Fiscal Loans), to reduce the interest rate
fluctuation risks arising from the mismatch in duration between loan and funding,
we are working to close the gap from the cash flows between assets such as loans
and liabilities such as the FILP bonds.

(2)Reserves
The ALM after the FILP reform has gradually reduced the interest rate fluctuation
risks of the Fiscal Loan Fund. However some interest rate fluctuation risks still exist
even at present.
Therefore, preparing for future losses, profit is reserved to secure the long-term
stable operation of the FILP Special Account.
The maximum required level of reserves (reserves for interest variance) is set at
50/1000 of total assets pursuant to the stipulation of the Cabinet Order.

(3)Policy-cost analysis
From the perspective of disclosure, we estimate the future cash flows of projects that
utilize FILP to confirm the project prospects and the certainty of reimbursement, as
well as to calculate and disclose the policy-cost.

(4)On-Site Monitoring
1. On-site monitoring of FILP agencies
Incorporated administrative agencies and other organizations that carry out projects
subject to FILP are checked for (1) policy significance appropriate to the project,
(2) financial soundness and certainty of repayment, and (3) proper execution of

funds.
2. On-site monitoring of local governments
Local governments are also subject to checks on (1) the use of loan funds, (2) the

results of their projects, and (3) their financial status (certainty of repayment).

(Reference) FILP Reform
The FILP Reform, a fundamentalreform of the FILP system, was implemented in
FY2001.
The points of the reform are the following;
1. Abolition of the deposit obligation for the postal savings and the pension reserves
2. Issuance of the FILP bonds at the same interest rates as ordinary JGBs
3. Introduction of the policy-cost analysis



I FILP Plan

1. The Flowchart of Formulating the FILP Plan

The FILP Plan is designed to organize the government'’s
investment and loan activitiesin a unified manner. It
includes the planned Fiscal Loan, Industrial Investment, and
Government Guarantee for each FILP agency.

1.  The Ministers in charge of FILP agencies compile the FILP requests of the
agencies and submit them to the Minister of Finance at the same time as the
Budget request.

2. Therequests of each FILP agency are reviewed by the Ministry of Finance (the
Financial Bureau), with opinion hearing from the FILP Subcommittee.

3. TheFILP Plan thus formulated is submitted to the Cabinet at the same time as the
Budget.

Flowchart of formulating FILP Plan

End of August End of December  January

A 4 ) 4

v

Submit FILP plan
FILP FILP . . as part of Budget
plan | | requests >~ Examination o Catine

' o
Adjustment amon X
Submitted . ’ relevant depa?tments ] Hea ring fromthe . _c
simultaneously of the MOF Fiscal System Council E;
*  the MOF and other .
ministries (Stipulated by law) 2
Q

1910 3y} 0} paRIWIgNS

Budget Cabinet
Budget requests >_’ Assessment > Decision >

(Reference) FILP Subcommittee

The FILP Subcommittee is established under the Council on Fiscal System, an advisory
body to the Minister of Finance to consider the overall fiscal policy of the government.
The FILP Subcommittee comprises members with academic experience and is required
by law to express its opinions in advance on the Fiscal Investment and Loan Program
for each fiscal year.



II FILP Plan

2. FY2021 FILP Revised Plan

FY2021 FILP Revised Plan (922.1 billion yen), based on the
“Economic Measures for Overcoming COVID-19 and Opening
Up a New Era” (November 19th, 2021), promotes...

1. Aggressive investment toward the realization of a Science and Technology
Nation
* Funding in growth areas such as greening including renewable energy projects (e.g., wind
power generation) and innovation and digitalization (e.g., upgrading logistics functions) to
realize a Science and Technology Nation. (Development Bank of Japan Inc.)

[Fiscal Loan: Part of 600.0 billion yen]

Wind Power Generation (image) Upgrading Logistics Functions (image)

* LED lighting at Kansai International Airport, Osaka International Airport, and Chubu Centrair
International Airport to achieve carbon neutrality by 2050.
(New Kansai International Airport Company, Ltd.) [Fiscal Loan: 20.0 billion yen]
(Central Japan International Airport Company, Ltd.) [Government Guarantee: 2.1 billion yen]

Taxiway
centerline lights

Examples of aviation lights at airports

2. Disaster prevention and mitigation and national land resilience

* Fmancial support for the construction of power grid, improvement of the earthquake resistance
of elevated bridges, and urban redevelopment to create disaster-resistant urban areas, etc.
(Development Bank of Japan Inc.) [Fiscal Loan: Part of 600.0 billion yen]

N
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Construction of power grid (image) improvement of the earthquake urban redevelopment (image)
resistance of elevated bridges (image)

* Increase the number of lanes to 4 among the priority development sections selected from the
three perspectives of securing the network, ensuring time reliability and preventing accidents.
(Japan Expressway Holding and Debt Repayment Agency)
[Fiscal loan: 300.0 billion yen]



I FILP Plan

3. FY2022 FILP Plan

FY2022 FILP Plan(18,885.5 billion yen) focuses on...
1.

Support for businesses affected by COVID-19 / Strengthening growth
potential toward post-COVID-19era

* Support for businesses affected by COVID-19 and SMEs tackling various management issues
(business succession, digitalization, etc.) toward post-COVID-19 era.
(Japan Finance Corporation, The Okinawa Development Finance Corporation)
[Fiscal Loan: 5,014.4 billion yen, Industrial Investment: 21.5 billion yen]

» Support for medical and welfare service providers, acceleration of the digital mvestment and
improvement of childcare system.
(Welfare and Medical Service Agency) [Fiscal Loan: 856.5 billion yen]

. Realizing aScience and Technology Nation

» Establishment of a 10-trillion-yen University Endowment Fund to realize research universities
that rank among the world’s top universities.
(Japan Science and Technology Agency) [Fiscal Loan: 4,888.9 billion yen]

» Establishment of a new public-private investment fund to achieve carbon neutrality in 2050.
(Fund for Supporting Carbon Neutrality (tentative name)) <New>
[Industrial Investment: 20.0 billion yen]

. "Rural-Urban Digital Integration and Transformation”

* Support for smart agriculture, greening, and strengthening exports to make agriculture growth
industry. (Japan Finance Corporation) (listed again)

* Funds to Local Governments mainly for infrastructure (water supply and sewerage services,
etc.) and areas that the central government is responsible to support (post-disaster
reconstruction, etc.). (Local Governments) [Fiscal Loan: 2,626.4 billion yen]

Promotion of economicsecurity

* Promotion of stable supply of important energy and mineral resources, including rare metals.
(Japan Oil, Gas and Metals National Corporation)
[Fiscal Loan: 0.3 billion yen, Industrial Investment: 54.6 billion yen]

* Financial support for domestic production of advanced semiconductors.
(Japan Finance Corporation) (listed again)

. Acceleration of infrastructure development (strengthening of international

competitiveness, promotion of disaster prevention and mitigation, and
national land resilience)

* Acceleration of the conversion of tentative two-lane highways to four-lane highways, and the
development of urban railway networks.
(Japan Expressway Holding and Debt Repayment Agency,
Japan Railway Construction, Transport and Technology Agency)
[Fiscal Loan: 401.1 billion yen]

* Acceleration of the construction of agricultural reservoirs and drainage facilities to cope with
frequent natural disasters.
(National Federation of Land Improvement Associations) <New>
[Fiscal Loan: 0.9 billion yen]



Main Measurement

Japan Finance Corporation

(O Thorough support for businesses affectedby COVID-19, ensuring sufficient business scale based on current performance and

the possibility of future re-spread of infection.

O Support for businesses and SMEs tackling various management issues (business succession, digitalization, etc.) toward

post-COVID-19 era.

O Ensure a sufficient business scale for safety net loan to support for agriculture, forestry, and fisheries businesses that are in
severe conditions due to COVID-19. Establishment of capital subordinated loans toward post-COVID-19 era to facilitate

the smooth supply of funds from private financial institutions.

O To make agriculture growth industry, ensure sufficient business scale for Super L Loan, etc. necessary to support for smart

agriculture, greening, etc. New funds are established to achieve export targets for agricultural, forestry, fisheries, and fo od

products.

O Consulting services such as the agricultural, forestry and fishery management advisor program will be further promotedto

provide strong support for the agriculture, forestry, and fishery industries.

O Based on the economic measures, financial support for domestic production of advanced semiconductors.

[Fiscal Loan: 4,792.7 billion yen, Industrial Investment: 18.9 billion yen]

M Project Scheme

<Micro Business and Individual Operations, SME Operations>
Loans,

Nonfinancial

ssistance

Government - JFC ]a»

Loans, etc. Micro businesses,

individual, SMEs, [ ™\

B Start-up, New business
. Digitization
@Cooperatlon B Business restructuring

B Overseas Expansion

Private B Business Succession

financial ..etc.

institution Loans, \ /
Nonfinancial
assistance

<Agriculture, Forestry, Fisheries and Food Business Operations>

ST e—

Loans

=

Loans
Governmen .
Agriculture,

Forestry,

JFC Fisheries
and Food
Businesses

\ / Nonfinancial \ )
assistance

<Operations to Specific Businesses Promotion>

Loans
(Two-step Loans)

Loans
Designated

Fiscal Loan fi ial
JEC _financia

institutions

’ Semiconductor
Loans Businesses

Private

Government financial
institution

Subsidy Fund
Subsidy

M FILP

E

Micro Business and Individual Operations

FILP

Fiscal Loan

Industrial
Investment
Government
Guarantee

SME Operations
FILP

Fiscal Loan

Industrial
Investment
Government
Guarantee

1,918.5
1,872.0
15

45.0

881.0
844.0

37.0

Operations to Facilitate Crisis Responses

FILP

Fiscal Loan

Industrial
Investment
Government
Guarantee

Agriculture, Forestry, Fisheries and Food Business Operations

FILP

Fiscal Loan

Industrial
Investment
Government
Guarantee

35.0

3555

3555

FY2020
xecution

6,651.1
6,600.9
0.2

50.0

3,699.6

3,699.6

3,399.5

3,399.5

615.0

615.0

Operations to Specific Businesses Promotion

FILP

Fiscal Loan

Industrial
Investment
Government
Guarantee

100.0

100.0

(Unit: billionyen)

FY2021 Plan
(initial)

FY2022 Plan

9,301.3 | 2,302.0
9,050.0 | 2,300.0
13 | 2.0
250.0 | -
4,935.4| 1,196.9
4,683.0 | 1,180.0
2.4| 16.9
250.0 | -
10,099.0 | 4740
10,099.0 | 4740
700.0 | 627.0
700.0 | 627.0
195.o| 2117
195.o| 2117

1 -



Welfare And Medical Service Agency (WAM)

O In the light of long-term impact of COVID-19, continue thoroughly support for medical and welfare service providers.

O In order to promote the growth strategy toward post COVID-19 era, actively support medical and welfare service providers that

accelerate digital investment and improvement of childcare system, by expansion of preferential measures of loan programs, etc.

M FILP
FY2019 FY2020 FY2021 Plan
L[ | S | TR Faezel
Business Scale 2540 17264  17860|
FILP 206.0 1,682.0 1,689.8 |
s 2060 16820 16898
Industrial Investment = — — |
Government _ _
Guarantee

* Business scale is based on contracts.

868.6
856.5
856.5

-

[Fiscal Loan: 856.5 billion yen]

(Unit: billion yen)

<Financing to support response to COVID-19 (working capital)>
[Fiscal loan: 609.6 billion yen]

O The “Funds to support response to COVID-19” will be provided on a
sufficient scale, considering the current track record and the
possibility of fiture re-spread of infection, and the necessary fiscal

— investment and loans will be provided.

<Conventional Loan (mainly for construction) >

O Expansion ofpreferential measures for digital investment and
development ofchildcarerelated facilities

+ Digital investment: Reduction ofloan interest rate
Loan interest rate: Baseinterest rate + o

(1) Increase in loanrate*: 90% — 95%
(2) Extension of maximumloan period: 20 years — 30 years

[Fiscal Loan:246.9 billion yen]

— Same rate as base interest rate

+ Development ofchildcare-related facilities: Increase in loan rates, etc.

* Loan to Project Cost Ratio

Fiscal
Loans

Loan
Welfare And
Government [:> Medl.cal [>
Service
Agency

Contracts for COVID-19 Response Support Fund
[FY2020] 27,191 contracts, 1,501.4 billion yen
[FY2021] 8,030 contracts, 344.6 billion yen

(as of the end of October)]

Medical and welfare
service providers
affected by COVID-19

Japan Science and Technology Agency (JST)

O Establishment of'a 10-trillion-yen University Endowment Fund to realize research universities that rank among the world’s top

universities.

O Gains resulting from the investment of the fund will be used to ...
* Tomake long-term, stable investments in the future research infrastructure of universities
+ To complete university reforms (governance reforms, strengthening of external funding, etc.) to fundamentally strengthen the

research capabilities of Japan's research universities.

M FILP

FY2021 Plan

FY2022 Plan
FILP

Fiscal Loan

* FY2020 te third sappkmentary budget and FY2021 the suppkmentary budget
provided 500.0 bilion yen and 611.1 billion yen, respectively, in capial
contrbution from te general account. Together with the fiscal lan mentioned
abowe, the University Endowment Fund with a scak of 10 trillion yen wil be
realized

M Project Scheme

Universities, companies,

Government =y

I
Fi n
(Temporary)

t

Redemption

Entrustment]
Capital . .
Management University
Company Endowment Fund
Investment
Returns

Part of
Investment
Returns

World's Top Research Universities
etc.

[Fiscal Loan: 4,888.9 billion yen]

Economic Measures for Overcoming COVID-19 and Opening Up a New
Era (November 19th, 2021)

With regard to advanced science and technology and innovation that will drive growth in the
new post-corona society, the Government will take a wide range of measures, including
budget, tax, and regulatory reforms, at the initiative ofthe Government to promote private
investment, thereby realizing a science and technology nation.

In order to establish world’s top research universities, the University Endowment Fund with
ascale of 10 trillion yenin 2021 FY will be realized by the end ofthe fiscal year. The fund
will start operation' , and make bold investments in research infrastructure such as the
development ofdoctoral students and young human resources at universities that conduct
world-class research and development. Fromthe viewpointofensuring thestable redenption
of fiscal loan funds. the Government aims to establish a stable financial foundation that can

withstand even pastmajor market fluctuations in the redemption period.

The Government also plans to submit to the next ordinary Diet session related bills to
establisha new university systemin order to realize university reforms, such as governance
refoms that are requlred ofresearch umversmes that are competltlve in the World In

foster talentedyoung researchers who can compete with the worldin the field of science and
technology and will promote the creation ofhigh-quality international co-authored papers.
By doingso, the Government will build the world’s best research environment and improve
the quality ofhigher education.

1 In invesment, he Governmentwillensur ith long -term and invstment displine
21 sl ocoaies collo and cou st while oo iving tho € Lowneent ol nie ; CEund TheGoverupent

Wl check thraugh ccomen thody oo i daroho ot cly in lingwith polies objactives and will docide i iaf
-
3 Mho ecsitios the coqu e M bemetand the cof L hile sahlo fin
£ forhol Eod -~

4 This will be madeafter a stable financial foundation has been builtthatcan withstand even pastlarge market fluctuations .




Development Bank of Japan Inc.(DBJ)

O Promoting private sectorinvestment through support for businesses engaged in research and development of advanced science

and technology, such as digital and green technology.

O Support for regional transportation, infrastructure development, and efforts to strengthen the competitiveness of the life sc ience

industry considering COVID-19.

[Fiscal Loan: 300.0 billion yen, Industrial investment: 50.0 billion yen, Government Guarantee: 350.0 billion yen]

B FILP
FY2019 FY2020
Execution | Executiol
900.0
FILP 1,270.3 1,700.7 (1,500.0) 700.0
. 450.0
Fiscal Loan 800.0 1,050.0 (1,050.0) 300.0
Industrial
[ t—— 130.0 220.0 175.0 50.0*
Government
e 3403 430.7 275.0 350.0

* Projects of industrial investment (Special Investment Operations), such as the DBJ innovation and life
science fund, growth fund for coronavirus revival, and the green investment fund, which were established
in FY2021, continue to respond appropriately to the capital needs.

rEconomic Measures for Overcoming COVID-19 and Opening )

Up a New Era (November 19th, 2021)

111. Launching “New Form of Capitalism” to open up a future
society

1. Growth Strategy

(1) Realizing a Science and Technology Nation

(i) Strengthening investments in science, technology, and

innovation

The Government will promote private investment by makingbold

investments in R&D and demonstration ofadvanced science and

technology in fields such as digital, green, Al, quantum, bio, space,

Qnd ocean.

J

B Examples of Funding

Promotion of innvation

Support for the space industry, including
lunar exploration, and businesses
engaged in development and

1MW Power Battery ®
manufacture ofnext-generation hydrogen | [Adidd h
storage batteries to promote research and || gt @ !
development ofadvanced scienceand _.2..‘ |
technology, such as digital, green, and o ——"

Developmentand commercialization of
next-generation siorage bateries (image)

Developmentof landers for unar

space technology. Devebpiettofin

Ensuing regional
transportation
Ensuring transportation for

residents by equipment funds
to local bus andrail operators.

Responses against COVID-19

Strengthening prevention,
detection and early treatment
through vaccines, tests,

and therapeutic drugs of

COVID-19 by supporting for J
businesses manufacturing ' I-I
|

and selling PCR testing
equipment, which is essential
for the diagnosis.

Bus company's equipmentrenewal (image)

Fully automated PCR testing sysem (image)

Fund for Supporting Carbon Neutrality (tentative name) (new)

O Inorder to achieve -46% GHG emissions of the 2013 level in 2030 and carbon neutrality in 2050, a new public-private fund
will be established to be financedby industrial investment and private capital.

O Torealize a Decarbonized Society, the fund will maximize the pump-primingrole in inducing the private sector to invest, while

complementing private-sector.

O Governance will be secured to ensure profitability through human resources with expertise in the field of carbon-neutral
investment and portfolio management across the organization.
O The fund will share roles with other public-private funds and mutually cooperate with each other to achieve synergistic effects

by takingadvantage of their respective areas.

M FILP (Unit: billion yen)
FY2022 Plan (New)
FILP I 20.0
Fiscal Loan I —
Industrial
Investment | 200
Government | _
Guarantee

B Examples of support targets

[Industrial Investment: 20.0 billion yen]

M Project Scheme

Industrial
Investment

Fie B Fund for o

Supporting F||.1an§|a|

Carbon Institutions,

. Neutrality Businesses,
Financial | Investment

(tentative
name)

Institutions, etc.

Businesses,
etc.

Investment
(50% or
more),
Financing

Investment
(less than 50%),

Recycling of food biomass into Approx. 40  Approx. 2,000
fertilizer, fuel, etc. billion yen tons/year
Solar power generation without Approx. 7.0  Approx. 35,000 AelEEs contl:lbu.tlng to
FIT (Feed-in Tariff) billion yen tons/year decarbonization
Forest conservation and Approx. 0.8  Approx. 9,000
utilization as timber and energy billion yen tons/year
* Establishment period: Until the end of FY2050. (The status ofthe Fund will
CCS (Carbon dioxide Capture and Approx. 36.0 Approx. 835,000 be reviewed considering achievement ofthe FY2030 target (-46% GHG
Storage) billion yen tons/year emissions).

12
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Japan Bank for International Cooperation (JBIC)

O From the perspective of strengthening the international competitiveness of Japanese industry , support overseas business to
realize a Decarbonized Society, to strengthen and rebuild international supply chains, andto develop new overseas businesses
toward post-COVID-19 era.

[Fiscal loan: 401.0 billion yen, Industrial Investment: 85.0billion yen, Government Guarantees: 1,120.0 billion yen]

M FILP (Unit: bilionyen) )
FY2019 | FY2020 |FY2021Plan Ly>ooo i Assumed projects
Execution | Execution initial Elnl o Financially support climate change mitigation, such as overseas decarbonized
business including renewable energy by Japanese companies,and decarbonization
FILP 636.8 5513 1,165.0 1,606.0 of developing countries.

Fiscal Loan 437 14.9 215.0 | 401.0

Industrial

[ 98.5 80.0 60.0 | 85.0
Government

T 494.6 456.4 890.0 1,120.0

* The businessscale, which includes its own funds, etc.,amounts 1,704.1 billion yen in
FY2019 (execution), 1,860.3 billion yenin FY2020 (execution), 2,700.0 billion yen in
FY2021 (plan), 2,300.0 billion yenin FY2022 (plan).

vl P
Hydrogen station construction and operation project ~ Waste treatment and power generation plant

(image) construction and operation (image)
o Promote supply chain resilience, such as ensuring the stable supply ofimportant
materials.

o Support overseas business affected by COVID-19 and new overseas business
development toward post COVID-19 era.

o Support overseas deployment of SMEs by strengthening cooperation with
relevant organizations and providing advisoty services.

o .

Copper mine development (image) Manufacturing and selling sanitary
products (image)

Japan Oil, Gas and Metals National Corporation (JOGMEC)

O Considering the direction to functional enhancement of JOGMEC in the “Sixth Strategic Energy Plan”, and from the perspective
of'a smooth transitionto carbon neutrality and strengthening of “Economic Security”, the corporation will promote stable supply
of natural gas and mineral resources by Japanese companies.

[Fiscal loan 0.3 billion yen, Industrial Investment 54.6 billion yen]

M FILP W Examples of projects expected to be supported in FY2022
FY2019 FY2020 | FY2021Plan [vo0os b . . .
Execution | Execution (initial) an <Mineral Resources: Investment in Asset Acquisition>
o From the viewpoint of economic security, in order to contribute
FILP 16.6 32.6 348 .
to the stable supply of mineral resources, support Japanese
companies that secure interests in rare metals in Asia, Africa, etc..
Fiscal Loan 0.6 0.5 0.6
Industrial <Natural Gas: : Investment in Asset Acquisition>
investment ey el e oln order to contribute to the stable supply of energy through
diversification of LNG procurement by Japanese companies,
—~ provide support to companies engaged in LNG liquefaction

. . . projects in Africa and other regions.
Economic Measures for Overcoming COVID-19 and Opening

Up a New Era (November 19th, 2021)

Ill. Launching “New Form of Capitalism” to open up a future
society

1. Growth Strategy

(3) Economic Security

The Government will ensure a stable supply of important materials

and strengthen the resilience of supply chains by conducting

necessary surveys on important minerals, including rare earths, while

seeking international cooperation under the international order based

on fundamental values and rules.

<Mineral resources Development Business> <Natural Gas Liquefaction Business (image)>

_J




Japan Expressway Holding and Debt Repayment Agency
O Utilize fiscal loan to accelerate the systematically conversion of tentative two-lane highways to four-lane highways, with a
priority with the sections with the significant problems.
[Fiscal Loan: 200.0 billion yen, Government Guarantee: 120.0 billion yen]

M FILP Unit: billion yen o ]
FY2019 FY2020 | FY2021 Plan Increase the number of lanes to 4 among the priority development sections

. : o FY2022 Plan i i ing ti
Execution | Execution initial selected ffom the three perspectives of securing the network, ensuring time

reliability and preventing accidents.
FILP 2,070.0 1,480.0 620.0 320.0 Y P &
(920.0)
Fiscal Loan 1,550.0 1,360.0 (85()%06(; 200.0 Securing the network Ensuring time reliability =~ Preventing accidents
Industrial _ _ _ _ 4 AP % 3 ;
Investment
Government
Guarantee 520.0 120.0 120.0 120.0
' N
Economic Measures for Overcoming COVID-19 and Opening Up a
New Era (November 19th, 2021) <Four-lane construction to secure traffic at the earliest
IV. Ensuring safety and security through promotion of disaster risk possible time during disaster>

reduction and enhancement of national resilience, etc.

1. Promoting disaster risk reduction and enhancing national
resilience
+ Elimination ofMissing Links on High-standard Roads, Introduction
of Four-lane Roads, and Disaster Prevention Measures for National
Roads under Direct Control that Enable Quick Passage after a
Disaster < Including Fiscal Investment and Loan Program >

Japan Railway Construction, Transport and Technology Agency (JRTT)

O Based on the “Follow-up on the Growth Strategy”, in order to strengthening international competitiveness and improve access
convenience, the project aims for early development of major urban railway networks by utilizing long-term, fixed, low-interest
fiscal investment and loans.

[Fiscal Loan:201.1 billion yen out 0of237.0 billion yen]

M FILP Unit: billion yen]
- E§:<2:3t1|2n El):(:-f:gflgn FYZ.%?:.aF;Ian FY2022 Plan <Extension of Tokyo Route 8 and Construction of Shinagawa Subway >
o Promote extension of Tokyo Route 8 in order to improve accessibility between the

FILP 116.0 5. 0| 2011 Tokyo Waterfront Subcenter and the eastern part of the 23 Special Wards of Tokyo,

X and ease congestion on the Tokyo Metro Tozai Line.
Fiscal Loan - 116.0 5.0 201.1
Industrial _ _ | _ o Promote construction of the Shinagawa Subway in order to improve accessibility
Investment between Greater Tokyo Area and areas around Shinagawa Station.
Government _ _ P e
Guarantee Sl :
* Only the amount related to urbanrail loans in the Regional Public Transport Account is shown N
IgKi gaya
N\ \o Oshiage

(Basic Policy on Economic and Fiscal Management and Reform
2021(June 18th, 2021)

Chapter 2 New Sources of Growth that will Lead the Next Generation i ¥ “ SEe
—Four Driving Forces and Building a Foundation— Subway No8 Line
3. Revitalizing Japan as a whole through the creation of ; < T L'"e Sh K
vibrant local regions: Development of new regional T oxalls
revitalization and building of decentralized land

\) Shinagawa Subway|
new Line)

(8) Building of decentralized nation and regional
AoShmagawa

development making use of individuality
In order to develop an environment for regional revitalization, the Government

&
Meguio_

Shinkiba ]
[Tokyo Route 8] [shinagawa Subway]

such as high standard roads, the Projected Shinkansen lines, Toyosu - Sumiyoshi

logistics networks
the Llnear Chuo Shmkansen ports and ﬁshlng ports, andmﬂlgnmmam_ (Yurakucho Line) Shirokane Takanawa.- Shinagawa
g ] (Namboku Line)

khat are in crisis due to the 1mpact ofthe Infcctlons

*The development of the Hokko Technoport Line is dso induded.
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Local Governments

O Based on the Local Government Bond Program, Fiscal Loan Funds are provided to local governments, mainly for infrastructure
closely relatedto the lives of residents and areas that the central governmentis responsible to support (post-disaster
reconstruction, etc.).

O Fiscal loan funds are actively provided for projects that contribute to disaster prevention and disaster mitigation, support local
lifelines (water supply and sewage services, etc.), and update public facilities that are due for renewal.

[Fiscal loan: 2,626.4 billion yen]

Unit: billion ye
= FILP FY2021 Pla LD o pen) M Trends of Fiscal Loan funds for local governments and the Local Government

Total 13,638.3 10,181.4

3,684.7 2,626.4 [ Fiscal Loan funds Funds from Japan Finance [ Private sectorfunds g giccal | gan funds ratio

Organization for Munid palities (publicy offered bonds +
(27.0%) (25.8%) bonds underwitten by

Fiscal Loan funds

rillion yen banks, etc)
General account bonds, 8158.7 8400.9 it 1;; 0) ' (;6
public enterprise bonds, etc. L e ’
) 2,216.2 2,216.9 — 145
Fiscal Loan funds 272%) (26.4%) -
. . . 40
Extraordinary financial 54796 | 17805
. 1,468.5 409.5
Fiscal Loan funds (26.8%) (23.0%)

M Planned Amount by Project for FY2022 (Fiscal Loan)

Infrastructure
development, etc. 19%

xtraordinary

Other 1% finandal

Hospitaland nursing e

care services 3%

Water supply 10% Public enterprise &

bonds
Remote area and
underpopulated area
development 19%
Sewage fadiities 17% Educational or welfare fadiities 6%

Post-disaster restoration 4%
iub‘lc\mmm Generalindependent

projects 4%



1. The transition of the FILP Plan

(Flow/Stock basis)

Transition (flow) in the FILP Plan

(Trillion yen)
70.0

60.0

50.0

40.0

30.0

20.0

10.0

0.0

Responses against

COVID-19
(2020.4-)
I Initial Plan [66.5]
[ Revised Plan
The Lehman The Great East
Shock Japan Earthquake
(2008.9) (2011.3)
[42.6]
[38.1]
[23.9]
20.7
(207 6.6 [186 [19 0][19“ _[17.9] 409
37.5325 [ ] 14 ofl15-21015.11115.2 I
. ]
26'823.420
17“ 184 17 184 18.9
I I 15.014.213.91°-2 o 16214.613.515-114-513.113.2
%% %q;, ‘b%e ‘7% ‘79% %% ‘b% ”‘9%) %% %% "a% &‘90,) ‘79,,, ‘90/, fe ‘b %% ‘b ‘79 ‘b ‘b ‘b %‘%22
(Notes)

1. On an initial plan basis. Data in [ ] are those revised with supplementary budgets and increases on the flexible management clause.
2. The figure for FY2000 is based on general FILP.

Transition (stock) in the FILP Plan balance

(Trillion yen)
500

450

400

350

300

250

200 r

150

100

50

0

(Reference)
(The ]
LargestJ
Ever_
417.8 |

354.0
. 2755 | I IJ I‘ I I I ILI‘
—] 2019/ I‘ el
17i7 16I93 16i2 15IT 150.9 148.1 1425 138.9 150.6 iJ 1822

FY2000 ‘ FY2003 ‘ FY2006 ‘ FY2009 FY2012 ‘ FY2013 ‘ FY2014 ‘ FY2015 FY2016 FY2017 FY2018 FY2019 FY2020 (EliYZOZt‘Ie) (EF(‘YZOZQZ) (End of fiscal year)
(Note)

The figures through FY2020 are the actual budget performances. Figures for FY2021 and FY2022 represent estimates available as of December 24th, 2021, and may be revised.
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The following table shows the amounts for each FILP agency in the FILP plan for
FY2022.

(Unit: billion yen)

Institutions Fiscal Loan I r']c:;'::::'] t Ggl\j/:::::z:t Total

(Special Accounts)
Special Account for Stable Supply of Food 0.8 — — 0.8
Special Account for Energy Measures 10.4 — — 10.4
Special Account for Motor Vehicles Safety (Airportimprovement account) 164.5 — — 164.5
(Government Financial Institutions)
Japan Finance Corporation 4,792.7 18.9 - 4,811.6
The Okinawa Development Finance Corporation 221.7 2.6 — 224.3
Japan Bank for International Cooperation 401.0 85.0 1,120.0 1,606.0
Japan International Cooperation Agency (Incorporated A dministrative Agency) 523.7 — 118.0 641.7
(Incorporated Administrative Agencies, etc.)
National Federation of Land Improvement Associations 0.9 — — 0.9
Promotion and Mutual Aid Corporation for Private Schools ofJapan 22.1 — — 22.1
Japan Student Services Organization (Incorporated A dministrative Agency) 584.9 — — 584.9
Japan Science and Technology A gency (National Research and Development Agency) 4,888.9 — — 4,888.9
Welfare and Medical Service Agency (Incorporated Administrative Agency) 856.5 — — 856.5
National Hospital Organization (Incorporated Administrative Agency) 11.1 - - 11.1
National Center for Child Health and Development (National Research and Development 1.0 - 7 1.0
Agency)
National Center for Geriatrics and Gerontology (National Research and Development 02 - - 02
Agency)
National Institution for Academic Degrees and Quality Enhancement of Higher Education

L 51.1 - - 51.1

Incorporated Administrative Agency)
Japar? R'allw'ay Construction, Transport and Technology Agency (Incorporated 2370 31 - 240.1
Administrative Agency)
Japan Housing Finance Agency (Incorporated Administrative Agency) 34.9 — 220.0 254.9
Urban Renaissance Agency (Incorporated Administrative A gency) 512.4 — — 512.4
Japan Expressway Holding and Debt Repayment Agency (Incorporated Administrative 200.0 - 120.0 320.0
Agency) . . .
Japan Water Agency (Incorporated Administrative Agency) 1.4 — — 1.4
Forest Research and Management Organization (National Research and Development 4.9 _ _ 4.9
Agency)
Japan Oil, Gas and Metals National Corporation (Incorporated Administrative Agency) 0.3 54.6 — 54.9
(Local Governments)
Local Governments 2,626.4 - - 2,626.4
(Special Corporations, etc.)
Fund for Supporting Carbon Neutrality (tentative name) — 20.0 — 20.0
Development Bank ofJapan Inc. 300.0 50.0 350.0 700.0
Organization for Promoting Urban Development — — 35.0 35.0
Central Japan International Airport Co., Ltd — — 23.1 23.1
Private Finance Initiative Promotion Corporation ofJapan — — 50.0 50.0
Cool Japan Fund Inc. — 9.0 — 9.0
Japan Overseas Infrastructure Investment Corporation for Transport & Urban Development — 58.0 58.9 116.9
Fund Corporation for the Overseas Development ofJapan's ICT and Postal Services Inc. - 25.0 15.5 40.5
Total 16,448.8 326.2 2,110.5 18,885.5

(Note) Figures are based on the initial plan of FY2022.









