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1. Introduction 
 
Mr. Chairman, Mr. President, fellow Governors, ladies and gentlemen.  
 
I am honored to have this opportunity to address the 51st annual meeting of the 
Inter-American Development Bank (IDB) and the 25th annual meeting of the 
Inter-American Investment Corporation (IIC) as a representative of the Japanese 
Government. 
 
I would like to begin by expressing my heartfelt gratitude for the warm welcome 
extended by the government of the host country, Mexico, and by the people of Cancun. 
 
2. The lessons from the recent tragic earthquakes to Haiti and Chile, and Natural 
Disaster Prevention in LAC region 
 
First of all, on behalf of the Government of Japan, I would like to offer our deepest 
condolences and sympathies to the people of the Republic of Haiti and Republic of 
Chile, which have both suffered a great loss of human lives and severe damage from 
the earthquakes and tsunami. 
 
We should recognize once again that the Latin American and Caribbean (LAC) region 
faces a high degree of “natural disaster risks”. In the case of the recent Chile 
earthquake, however, the damage has been so far relatively limited, despite its 
magnitude. This can be attributed to continuous efforts made by Chile in 
strengthening its capacities of quake-resistance, as Chile learned a lot from the tragic 
experience of the largest-ever earthquake in the world that the country suffered in 
1960, with a magnitude of 9.5. This mega earthquake jolted Southern Chile, 
generating one of the most destructive tsunamis. The tsunami raced across the Pacific 
reaching the shores of Japan, and caused extensive destruction with the loss of 142 
lives in Japan. We were astonished that the tsunami traveled halfway around the 
globe, visiting such destruction upon Japan. This prompted Japan to develop a 
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warning system for tsunamis originating from remote locations, and it has functioned 
well at this time in 2010. With full utilization of such advanced technologies for 
preventing and responding to natural disasters, I hope that Japan can expand and 
strengthen its partnership with the IDB to assist the LAC region in building up the 
natural disaster prevention capacities. 
 
The international community should collaborate and extend assistance swiftly to 
support the reconstruction of Haiti from the severe damage it has suffered. In this 
context, Japan strongly supports cancellation of the debt that Haiti owes to the IDB. 
 
3. Review of the current crisis and looking forward  
 
Next, I will briefly touch upon the current economic and financial crisis.  
 
The LAC economy has experienced a number of economic and financial crises in the 
past. The impact of the current crisis, however, has been relatively limited so far. The 
level of credits from foreign banks in the LAC region has been relatively stable even in 
the crisis if compared to the situation in the Central and Eastern Europe, despite both 
regions including emerging economies. Analysts have attributed this to the high 
shares of domestic savings in such foreign banks’ funds as well as local 
currency-denominated lendings vis-à-vis ones denominated in foreign currencies. GDP 
growth is now projected at 3.7 percent this year in the LAC region, and capital inflows 
to the emerging economies in the region continues, with the easing of the global credit 
contraction. 
 
That said, we should not be overly optimistic. Discussions have been going on in the 
various international fora regarding the exit strategies from the crisis response stage. 
As many developed countries are considering how to exit, this requires very careful 
analysis as to what kind of impact this would have on financial flows and the economic 
stability of the LAC region, and how the countries in the region, especially the 
emerging economies, could best respond.  
 
The IDB issued a report entitled “All That Glitters May not be Gold” which sent a 
wake-up call to LAC policy makers urging them to get prepared for future crises, even 
before the current crisis occurred. The bank also played an important and active role 
in mitigating the impacts of the current crisis through providing emergency budget 
support and other types of assistance to the regional member countries (RMCs). 
Looking forward, I would like to call on the IDB to intensively analyze the extent to 
which the acceleration of the global economy moving out of crisis mode would affect 
the financial flows to the LAC region, and to provide appropriate policy advice and 
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necessary assistance to RMCs in an effective and efficient way.  
 
4. The 9th General Capital Increase (GCI) 
 
While highly commending the crucially important role that the IDB has played during 
the crisis, I would like to emphasize that the crisis response should not be at the 
expense of its poverty reduction efforts. In order to fulfill its mandate properly, the 
IDB needs to maintain a firm financial footing and ensure the necessary level of 
lending. In this regard, Japan, as the largest non-regional contributor to the Bank, 
would like to support the 9th GCI. I highly welcome that Governors reached an 
agreement of Cancun Declaration comprising the issues of the GCI, the replenishment 
of the FSO to cancel Haiti’s debt and reform agenda. I highly praise the efforts made 
by the people concerned and flexibility shown by the fellow Governors. I am also 
pleased to notice that major progress has been made on the new Capital Adequacy 
Framework and other measures for strengthening financial risk management, to 
which Japan has accorded highest priority.  
 
5. Final Words : Cooperation between Japan and the IDB 
Japan and the LAC region have more than a 100 year history of cultural and people 
exchanges, including migration. Such a relationship has become quite stable and 
mature over many years, and in that period, the IDB has served as one of the most 
important channels of cooperation between Japan and the LAC region. Last year in 
November, as part of the IDB’s 50th anniversary, a seminar was held in Japan, to 
promote knowledge and understanding of the LAC countries and IDB’s activities in 
Asia. In the seminar, various views were exchanged on development cooperation and 
strengthening economic ties between Asia and the LAC region. Both regions have a 
mass of growing population with middle incomes, and thus the respective markets 
should certainly become more and more important to each other. I strongly hope that 
both Asian and LAC countries will continue to achieve sustainable growth, which 
should contribute to stabilizing and expanding the global economy. 
 
I believe that Japan and the IDB can surely expand their cooperation further in the 
areas of new emerging global challenges. Needless to say, among the most pressing 
challenges is strengthening our efforts on the environment front. Japan has already 
expressed its commitment to provide active support to developing countries tackling 
global warming, and the IDB is one of the most important partners for Japan in 
carrying out this commitment. It is essential to mobilize private-sector resources and 
technologies to the full in our endeavor to tackle global warming. In this regard, we 
are taking steps towards upgrading the functions of the JBIC (Japan Bank for 
International Cooperation), an official financing institution of Japan which is best 
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suited for this purpose. I look forward to seeing enhanced cooperation between the 
IDB and the JBIC in this important field. 
 
Japan and LAC countries are long-time friends. Japan always pays keen interest in 
the LAC from the other side of the globe. I cordially wish that the IDB would continue 
to be the most reliable bond which ties Japan and the LAC together. 
 
Thank you. 
 


