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Greetings 
 
First of all, we would like to offer our heartfelt welcome to Dr. Jim Yong Kim who is attending 
the first annual meetings of IMF and the World Bank Group and the Development Committee 
since he took office as president of the World Bank Group. We hope that under President Kim’s 
leadership, the World Bank Group will play an even greater role in promoting sustainable growth 
and poverty reduction in developing countries. 
 
This year marks the 60th anniversary of Japan’s membership in the World Bank. We are 
delighted to host the annual meetings and the Development Committee in Tokyo for the first 
time in 48 years at such a historical juncture. 
 
Retrospective View of Japan’s Development Path 
 
(1) Factors that Contributed to Economic Development and Poverty Reduction in 

Japan 
 
Let me first of all take a retrospective view of Japan’s development path. 
 
While Japan is the second largest shareholder of the World Bank and is the largest investor in the 
World Bank bonds, one of the Bank’s financing tools, Japan used to be one of the largest 
borrowers from the World Bank. 
 
Japan’s economic development was brought about by a combination of both domestic and 
international factors: Domestic factors included a policy and institutional framework that is 
sound, a macroeconomic management framework that is stable, labor force that excels, and a set 
of enabling infrastructure. International factors can be attributed to stable international financial 
conditions under the Bretton Woods system coupled with international assistance by 
development partners including the World Bank. 
 
The first Bank loan was extended to a thermal power plant project in 1953. It was followed by a 
number of projects in the 1950s in such areas as steel, car manufacturing, shipbuilding and 
electric power. In the 1960s, the focus shifted to the transportation sector. The Bank helped us 
finance such projects as the Tokyo-Nagoya Expressway and the “shinkansen” (bullet train), the 
mainstay of Japan’s infrastructure. Scaling-up of key infrastructure catalyzed private investment, 
accelerating economic growth led by the private sector. In total, Japan borrowed a total of 
US$863 million from the World Bank for 31 projects. It was only in July 1990 that Japan fully 
redeemed borrowings from the World Bank. 
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(2) Transformation from a World Bank’s Borrower to the World’s Second Largest 

Donor 
 
In the meantime, the economic growth strengthened Japan’s economic position. Gradually, Japan 
turned into a donor country, extending assistance to countries facing difficulties and poor 
countries. Since then, Japan has become the second largest shareholder of the International Bank 
for Reconstruction and Development (IBRD), with its shareholding currently at the level of 
9.7%. Japan’s cumulative share in the International Development Association (IDA), the World 
Bank’s window for Low Income Countries, stands at 18.9%. 
 
In addition, Japan has been making a large contribution to regional development initiatives: this 
includes Japan’s leading role in the establishment of the Asian Development Bank (ADB) in 
1966, and accession to the membership in the Inter-American Development Bank (IDB) in 1976 
and in the African Development Bank (AfDB) in 1983. Bilaterally, Japan has also been 
achieving significant results by providing ODA including concessional loans (“Yen Loans”), 
with a focus on Asia. 
 
In summary, Japan, which was previously one of the largest clients of the World Bank, became 
the 11th country to graduate in 1966, and has transformed into a major donor country. Japan pays 
due respect to the efforts made by emerging countries in achieving remarkable economic growth 
and looks forward to seeing them play a greater role in the international aid architecture. 
 
Development Challenges We are Facing 
 
(1) Global Challenges 
 
Let’s now turn to global challenges. Inclusive growth agenda spans over such topics as private 
investment, Middle Income Countries, health and agriculture, while global environment issues 
and large-scale natural disasters hinder inclusive growth. 
 
Sustainable poverty reduction in developing countries hinges on inclusive growth, with the 
benefits accruing to a wide spectrum of the population. To put it in a more concrete way, what is 
important is to ensure appropriate governance structure and to scale-up infrastructure that 
underpins economic activities. This in turn opens a wide avenue to thriving investment by the 
private sector. This is what we have witnessed in Japan and East Asia. 

 
Among the multi-facetted private investment, Foreign Direct Investment (FDI) can stimulate the 
learning process of cutting-edge expertise that is hard to obtain domestically, and accelerate 
economic growth. The role of the financial sector is also crucial, as they underpin the expansion 
of private investment. Consequently, I look forward to further liberalization of the FDI including 
in the financial sector, and the liberalization of the financial sector per se. Liberalization should 
be made in a well sequenced manner that fits well into the country specific economic 
development status. 
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Economically thriving Middle Income Countries have a large number of poor people within their 
borders, while building up their financial capacity underpinned by economic development. I 
believe it appropriate that disparities within Middle Income Countries should be addressed by 
tapping into their own resources. In a nutshell, I look forward to seeing the World Bank mobilize 
all the expertise accumulated across the World Bank, so as to underpin efforts made by MICs 
themselves. 

 
Developing health and medical care systems is important to ensure an inclusive growth. 
Improving the health of people is the basis of social and economic development. Building a 
universal health coverage system that is financially sustainable is indispensable to this end. Japan 
has an experience of having improved the health conditions of the people across the country by 
instituting a universal public insurance system. Japan and the World Bank have launched a joint 
study to share Japan’s experience in this area and to analyze challenges faced by developing 
countries in the field of health. We will put forward a set of policy recommendations by autumn 
next year. 
 
Developing agricultural sector is indispensable in ensuring an inclusive growth in developing 
countries, as it absorbs a large portion of their work force. In supporting the agricultural sector, 
we should focus on both the public and the private sectors. Improving access to finance by 
agriculture related private sector, including production, processing and distribution, is one such 
example of supporting the private sector. In this respect, I have the pleasure to announce that 
Japan plans to contribute funds totalling US$30 million over the next three years to the private 
sector window of the Global Agriculture and Food Security Program (GAFSP), managed by the 
International Finance Corporation (IFC). 
 
Another major risk factor that could impede the inclusive growth is global environment. 
Ensuring green growth by addressing both economic growth and environment is indispensable, 
as we go down the path of development that minimises the accumulation of environmental risks. 
Mainstreaming the global environmental agenda into our policies for a sustainable development 
and environment is becoming increasingly important for the green growth to come into being. In 
this connection, Dr. Naoko Ishii took office as the new CEO of the Global Environment Facility 
(GEF). Japan hopes that the GEF, in cooperation with the World Bank, will steadily implement 
effective and efficient support to global environmental issues that developing countries are 
facing at. 
 
Another risk factor that poses a threat to inclusive growth is natural disasters. Large-scale natural 
disasters, once they occur, take a heavy toll on the lives of people. They also lead to a breaking 
up families and communities, and to annihilating development efforts over the years. The 
tragedy of the Great East Japan Earthquake and Tsunami in March 2011 reminded the entire 
international community of the importance of disaster risk management. The Ministry of Finance 
of Japan and the World Bank co-hosted the “Sendai Dialogue” on mainstreaming disaster risk 
management for sustainable development on October 9 and 10, as a prelude to the Development 
Committee. In Sendai, we emphasized the importance of mainstreaming disaster management in 
the development agenda. We urge the World Bank to mainstream disaster risk management into 
its operations, along the lines of recommendations of the Sendai Statement. Japan, on its part, 
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will not spare efforts in building a more disaster resilient world in cooperation with the World 
Bank, by leveraging its expertise, technology, and talented staff.  
 
 
(2) Regional Challenges 
 
Let’s now change our topic to regional challenges. 
 
Firstly, on Africa. African economies have been stagnating up until the early 2000’s, but in the 
last decade, a sustained high speed growth has been witnessed. While the acceleration of 
economic growth can be attributed mainly to surging prices of commodities coupled with 
political stability spreading across the Continent, a private sector-led economic growth is all the 
more important to make it more sustainable. Against this backdrop, Japan has been helping 
Africa improve its infrastructure with the provision of concessional loans (“Yen Loans”). Japan 
has also been facilitating access to finance by the African private sector, in partnership with the 
African Development Bank. In this regard, I have the pleasure to announce that Japan and the 
World Bank will co-host the 5th meeting of the Tokyo International Conference on African 
Development (TICAD V) in Yokohama in June 2013. We will work closely with the World 
Bank to achieve significant results at the meeting, and look forward to seeing many of you in 
Yokohama. 
 
The African Development Bank will inaugurate on October 15 its External Representation Office 
for Asia in Tokyo. The Office will play a major role in linking Africa with Asia, growth center of 
the world. We hope that the Office will serve as a navigator for companies eager to participate in 
African development and to do business with Africa. 
 
Secondly, on Middle East and North Africa (MENA). The Arab Spring underscored the 
importance of inclusive growth in the MENA region. In this respect, I have the pleasure to 
announce that Japan, under the Deauville Partnership, plans to contribute to the MENA 
Transition Fund a total amount of US$ 12 million over the next three years, which will facilitate 
the provision of vocational training and the improvement of investment climate. 
 
Thirdly, on Myanmar. Myanmar has been rapidly advancing democratization, national 
reconciliation and economic reforms since the coming into office of the civilian government led 
by President U Thein Sein. The international community should unite to back such reform efforts 
by Myanmar, so as to facilitate Myanmar's early reengagement with the international 
community. Japan has been undertaking a number of initiatives to this effect. At the Tokyo 
Meeting on Myanmar of October 11, the Myanmar side explained that they are actively making 
such reform efforts. Participants shared the view that the international community should support 
such reform efforts by Myanmar. Japan welcomed statements by the World Bank and the ADB 
that they were advancing necessary preparations to jointly assist Myanmar in clearing their 
respective arrears in January 2013, which paves the way for resuming full-fledged support by 
those two institutions. Japan, on its part, will implement its arrears clearance operation in 
January 2013, with regards to concessional loans extended to Myanmar before 1987. Japan is 
planning to resume its full-fledged assistance to Myanmar to help support Myanmar's 
development. 
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Closing Remarks 
 
One year and a half has passed since the Great East Japan Earthquake of March 11, 2011, and 
Japan is strongly advancing on its way to reconstruction. I would like to seize this opportunity to 
reiterate our sincere appreciation for the kind support and words of encouragement that Japan has 
received from around the world. 
 
 


