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Electronic trading in fixed income markets (Jan 2016, BIS)

An electronic trading venue can enhance market quality due to
the so-called liquidity externality. Concentrating a trade at one
place and time reduces search costs and intensifies competition
over price (Rochet and Tirole (2006)). Electronic venues can
bring together a large and diverse participant pool and hence
reduce the need for intermediaries that match demand and
supply between segmented traders.

The existing evidence predominantly suggests that successful
bond platforms can improve trading conditions for their
customers, although this may not be the case for all securities.

The Structure of the Treasury Market: What Are We Learning?
(Dec 2018, The Federal Reserve Bank of New York)

The dynamic nature of liquidity provision by high-speed market
makers makes static measures of liquidity, such as posted bid-
ask spreads and market depth, less useful. For the purposes of
improving our assessment of financial stability, it is therefore
necessary to look for alternative ways of gauging liquidity and
transaction costs in these markets.
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LCR: Liquidity Coverage Ratio / NSFR: Net Stable Funding Ratio
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