[ Highlights of FY2013 Government Debt Management ]

Issuance Size J

> The total issuance amount of the JGB for FY2013 is planned to be 170.5 trillion yen, making decrease from last year’s initial budget. JGB
market issuance amount (Calendar Base issuance) is to increase from the previous year, marking fifth consecutive year of increase. This is
\_ mainly because additional issuance necessary for the FY 2012 Supplementary Budget is deferred in FY2013.

: Main Policies in FY2013 J )

o Well-Balanced Increase in Maturities and Development of 30-Year
Bonds Market

> JGB market issuance from April 2013 will be increased, reflecting the needs and
trends of the market: The FY2013 increase and the increase of issuance from
February 2013 under the FY 2012 Supplementary Budget will be taken into account
together in making the well-balanced increase of bonds in maturities. The average
maturity of JGB market issuance is steadily lengthened to 7 years 11 months.

> The frequency of 30-Year Bonds issuance will be changed from 8 times a year to
monthly issuance, to facilitate the development of 30-Year Bonds market.

o Resuming the Issuance of Inflation-Indexed Bonds

> The issuance of Inflation-Indexed Bonds (JGBi) will be resumed with revised
product design, that guarantee principal at maturity. The details such as when to
resume will be examined through the discussions with market participants.

o Reduction of the Issuance of Refunding Bonds by Using the

Government Debt Consolidation Fund (GDCF)

> The balance of the GDCF has been maintained at the level which is enough to
address operational risks (in case of facing difficulty in issuing Refunding Bonds
owing to natural disaster, system trouble, etc.). As we are now capable of temporary
borrowings from the Bank of Japan in cases when such risks arise, the amount of the
GDCEF is reduced to the level needed for preparing for incidental auction fails which
cannot be covered by the borrowings from the BoJ. The reduction of the GDCF is
planned to be allocated to redemption, and consequently, the refunding bond
issuance will be reduced.

(Estimated GDCF balance : 10.2 trillion yen (end of FY 2012) — 3 trillion yen (end of FY2013))

\ i

JGB Issuance Plan ior FY2013

< Brezkdown by Legal Grounds>

(unit: trillion yem)

FY2012

FY2012 FY2013
iy (Supplementary ok
(Initial) Budget) (Initial)
Construction
Bonds, Special Deficit— 44 2 49.5 42.9
Financing Bonds
Special Bonds for
covering Public Pension = 2.6 2.6
Funding
iubtotal for the General 44.2 520 45.5
ccount
Reconstruction Bonds 2.9 2.4 1.9
FILP Bonds 15.0 15.0 11.0
Refunding Bonds 112. 3 111.1 112.2
Total 174.2 180.5 170.5
< Breakdown by Financing Methods > (urit 4riliar yem)
FY2012
F(IT‘||2t(|]a1I¥ (Supplementary EI‘?‘?JI:;
| Budget) |
Subtotal Financed in
the Markat 154.5 161. 4 156. 8
JGB Market Issuance
{Galendar Base) 149.7 149.4, 156. 6
Subtotal for
Households 3.0 2.4 2.0
BOJ Rollover 16.7 16.7 11.7
Total 174. 2 180.5 170.5

" (Reference) Buy-Back Program

oThe buy-back operations will be carried out in the market up
to approximately 2.7 trillion yen in FY2013.




JGB Issuance Plan for FY2013

<Breakdown by Legal Grounds> (Unit: bilion yen) ~ <Breakdown by Financing Methods > (Unit: billion yen)
FY2012 ( A';Yuzs(:lg b FY2013 FY2012 ( A';Yuzs(:lg b FY2013
(Initial) ; g (Initial) (Initial) ; Y (Initial)
Supplementary Budget) Supplementary Budget)
(a) (b) () - (a) (c) ©-@ | (- (a) (b) 0 -@ (c) ©)-@ | (©)-(b
Sonstruction 59090 | 114290 5520 | 57750 A 1340 Aseseo| | 408 Merketlesuance | 4497000 | 149400.0 43000 | 1566000 6000  7.2000
Special Deficit— 38.335.0 380360 42990 | 37.076.0 A 1,2590 A 960.0 Non-Price Competitive 4,185.0 6,232.6 =~ 20476 4,477.5 2925 | A 17551
Financing Bonds ! : ’ : ' ’ : o ’ Auction I ' : ' : o ' . ’ e
Subtotal 442440 | 494650 52210 | 428510 A 13930 | A 66140 Qgijtg‘:’r‘: between 646.3 57940 51477 | A 4,232.3 | A 48786 A 100263
Special Bonds for Subtotal Financed in
covering Public — 25842 25842 | 26110 26110 269 | |0 Moet 154,531.3 | 161,426.6 68953 | 156,845.2 | 23139 A 45813
Pension Funding

Subtotal for the General Nonmarketable JGBs

44,2440 52,049.2 78052 | 45,462.0 1,2180 | A 6,587.1 2,500.0 2,000.0 A 5000 1,600.0 | A 9000 | A 4000

Account for Retail Investors
Reconstruction Bonds 26823 24033 A2190| 1002.6 A7797 A 5007 OTC Sales for 500.0 4000 | A 1000 4000 | A 1000 -
! ! ! Households
FILP Bonds 15,0000 |  15,000.0 —| 11,0000 4 40000 & 40000 ﬁzﬁi‘::(')l‘:g 3,000.0 24000 A6000| 20000 410000 A 4000
Refunding Bonds 112,305.0 | 1110741 A 12309 | 112,180.6 A 1244 11065 | |BOJ Rollover 16,7000 | 16,7000 —| 11,7000 A 50000 A 50000
For matured 3,448.8 25130 A 9358 3,669.0 2202 | 1,156.0 Total 174,231.3 | 180,526.6 62953 | 170,5645.2 A 3686.1 A 99813

Reconstruction Bonds

Total 174,231.3 | 180,526.6 62953 | 170,545.2 A 3686.1 | A 99813

 The total buy—back amount in the market is up to approximately 2.7 trillion yen in FY2013 (Details of buy—back operations will be determined on a quarterly basis taking market conditions into
consideration).

= The maximum amount of Front—Loaded Issuance of Refunding Bonds in FY2013 is 20 trillion yen.

(Note1) Figures may not sum up to total because of rounding.

(Note2) “JGB Market Issuance (Calendar Base)” refers to JGBs issued by scheduled auctions from April to next March.

(Note3) Non-—price competitive auction I is an auction carried out after the price-competitive auction. The price offered is equal to the weighted average accepted price in the price—competitive auction. Only the JGB Market Special Participants
are eligible to bid in this auction (The amount assignable to each Market Special Participant does not exceed 15% of the amount awarded to it in the price-competitive auction).
Non-price competitive auction II is estimated to be 3.75% of the JGB Market Issuance (40-Year, 30-Year, 20-Year, 10-Year, 5-Year, 2-Year Bonds and Inflation-Indexed Bonds).

(Note4) “Adjustment between fiscal years” refers to leveling—off of issue amount between fiscal years through front-loading issuance and deferred issuance in the accounting adjustment term.




(Unit: trillion yen)

FY2012 (Initial)

FY2012 (Adjusted by Supplementary Budget)

FY2013 (Initial)

(per time) (total; @) (per time) (total; b) (b) - (a) (per time) (total; c) (©) - (a) (c) - (b)
40-Year 04 X 4 times 1.6 04 X 4 times 1.6 — 04 X 4 times 1.6 — —
30-Year 07 X 8 times 5.6 07 X 8 times 5.6 — 0.5 x4 times 6.8 12 12

06 X 8 times
20-Year 1.2 X 12 times 144 1.2 X 12 times 144 — 1.2 X 12 times 144 — —
10-Year 23 X 12 times 276 2.3 X 10 times 27.8 0.2 24 x 12 times 288 12 1.0
24 X 2 times
5-Year 25 X 12 times 30.0 2.5 X 10 times 30.4 0.4 27 x 12 times 324 24 20
27 X 2 times
2-Year 27 X 12 times 324 2.7 X 12 times 324 — 29 X 12 times 34.8 24 2.4
TBs (1-Year) 25 X 12 times 30.0 25 X 12 times 30.0 — 25 X 12 times 30.0 — —
TBs (6-Month) 0.9 — A 09 — A 09 —
10-Year . . ) . . . . .
. To be determined after practical discussions To be determined after practical discussions 0.6 0.6 0.6
Inflation—-Indexed
Enpadctions for 06 X 12 months 7.2 06 X 12 months 7.2 — 06 X 12 months 7.2 — —
nhanced-Liquidity
Total 149.7 149.4 A 03 156.6 6.9 1.2

(Note1) 40-Year Bonds will be issued in May, August, November and February.

(Note2) 30-Year Bonds will be issued 0.5 trillion yen in May, August, November and February and will be issued 0.6 trillion yen in other months.

(Note3) The issuance of Inflation—-Indexed Bonds (JGBi) will be resumed with revised product design, that guarantee principal at maturity. The details such as when to resume will
be examined through the discussions with market participants.
(Note4) Details of Auctions for Enhanced-Liquidity will be determined on a quarterly basis taking market conditions into consideration.




Historical Changes in JGB Issuance Plan

BFILP Bonds
0 (trillion yen) O Refunding Bonds

O Reconstruction Bonds
B Special Bonds for covering Public Pension Funding 176.2 1749 180.5
O Construction Bonds, Special Deficit—Financing Bonds )
160.1 161.2
: 151.8 151.5
1 50 ] -I 41 3 [ = = -
100 |
50 (|
K 42.3 428 442 [ 42.9
355 313 N N 33.2
0 | | |
04 05 06 07 08 09 10 11 12 12 13 (FY)

(note1) FY2004 ~ FY2011 : Actual figures (Initial X Supplementary Initial)

(note2) Figures may not sum up to total because of rounding.
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Historical Changes in

Market Issuance Plan by JGB Types

(trillion yen) B Auctions for Enhanced-Liquidity {56.6
OInflation—-Indexed, Floating—Rate 1497 1494
BOSuper long-term (20, 30, 40-year) 1428 144.8 : ' 12 x
OLong—term (10—-year) 1375 ' = 72 1.2 0.6
OMedium—term (2, 5-year) 1.2 - 228 |
OShort—-term (Treasury—Bills) 6.3 21.6 21.6
19.2 204
117.8 118.3 B €2 0Bl 0 BEeemee 0 BEemmms T foaaan]
113.0
b 108 =2 T 1063 288
L : 104 : v 95.0 26.4 XS I R I R I e
11.9 121 136
22.8
22.8
. 28! ool oA 41 1 4 1 1
22.8 228
| 55.6 60.0 60.8 62.4 62.8 9 |
44 4
44.4
44 4 " a4
334 29.9 32.9 30.0 30.0 30.9 30.0 30.0
248 228 210
04 05 06 07 08 09 10 11 12 12 13 (FY)

(notel) FY2004 ~ FY2011 : Actual figures
(note2) The short-term JGBs are discount bonds. The medium—, long—, and super long—term bonds are the bonds with fixed—rate coupons.

(Initial) (Supplementary) (Initial)



The Average Maturity of JGB Market Issuance
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Outstanding Amount of JGBs

(trillion yen)
900 OFILP Bonds 854.8
O Special Bonds for covering Public Pension Funding 822.7
800 O Reconstruction Bonds 780.8 1052 |
O Special Deficit—Financing Bonds 754.5 1100 32
: 2.6
O Construction Bonds 716.2 1109 é\ \
700 666.3 6706 681.2 6770 118.2 /‘ -
1.2 12.2
122.2 712.7
620.6 S
669.9 10.7
600 139.4 138.9 139.8 1311 A | T m— | p— )
1216 636.3
594.0
500 / // / / 4758 [
541.5 545.9 4485
526.9 531.7 ’
3900 410.9
494.0 355.6
400 | 279.9 2885 3045 210 |EEEEE 0 |EEs 00 e 0 [EEEE 0 [EEs General Bonds
257.6 749.6
300 |- [ (BRI - - [ S [ . E- - B
0 (~{ +—~ +—~ 1 1 4 + +HH MM
100 2414 2470 2432 236.9 294.9 238.3 246.3 2483 250.4 256.4
0 )
04 05 06 07 08 09 10 11 12 13 (gy)

(note1) Figures may not sum up to total because of rounding.
(note2) FY2004 ~ FY2011: Actual figures, FY2012 ~ FY2013: Estimates
(note3) Special Deficit—financing Bonds include Refunding Bonds which were issued resulting from the takeover of debts transferred.



Breakdown of JGB Holders
(The end of Sep. 2012(QE))

General Govenment

Others (exclude Public
;575 Pensions) Fiscal loan Fund
Households o 546‘}2’ 23
25.5 g 0.2
2.7%
Foreigners
85.9
9.1%

Public Pensions
66.6
7.0%

Pension Funds
28.9
3.0%

Total 948.4 trillion yen

(Source) Bank of Japan, “Flow of Funds”

(Note1) “JGB” includes FILP Bonds and T-Bills.

(Note2) “Banks, etc.” includes Japan Post Bank, “Securities investment trust” and “Securities Companies.”
(Note3) “Life and Nonlife Insurance” includes Japan Post Insurance.



