2.1.53.2.3 3.2.4

the public sector
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19

(On-budget Balance)

(Unified Balance)

(Structural balance)

(Surplus on current budget)

(Public sector net
borrowing)

(Public sector Net Cash
Requirement)

( 23 )

(General government Net
borrowing)

(Budget Balance)

(General government Net
borrowing)

(Structural balance)

(Net borrowing)

(Underlying cash balance)

(Headline cash balance)

49

(Operating balance)

(Structural balance)
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Government Finance
Statistics Statements
Non-financial public sector

23 25
18
43 43
43
18
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20 (@) (per cent of GDP)

Commonwealth State/loca Consolidated(b)

Revenue Expenses Fiscal balance(c) Revenue Expenses Fiscal balance(c) Revenue Expenses Fiscal balance(c)
1996-97 26.6 27.4 -0.8 na na na na na na
1997-98 26.0 26.3 -0.3 na na na na na na
1998-99 25.5 24.6 0.6 18.3 17.4 0.4 38.1 36.2 1.0
1999-2000 26.3 24.4 2.1 17.8 16.9 0.3 38.5 35.5 2.4
2000-01(e) 24.0 23.4 0.8 17.4 17.0 -0.1 38.2 37.2 0.7
2001-02(e) 22.6 22.9 -0.1 16.8 16.4 -0.1 36.2 36.1 -0.2
2002-03(p) 22.1 22.4 -0.2 na na na na na na
2003-04(p) 22.2 21.9 0.3 na na na na na na
2004-05(p) 22.1 21.4 0.8 na na na na na na

Eag Data are sourced from the ABS 2000-01 Government Financial Estimates and Treasury estimates.

b) Consolidated government includes Commonwealth and State/local governments and universities.

(c) The fiscal balance is equal to revenue less expenses less net capital investment which is not shown in this table.
(e) Estimates. (p) Projections. na Data not available.

21 (a) (per cent of GDP)
Commonwealth State/local Consolidated(b)

Revenue Expenses Fiscal balance(c) Revenue Expenses Fiscal balance(c) Revenue Expenses Fiscal balance(c)
1996-97 5.2 4.9 -0.1 na na na na na na
1997-98 5.2 4.8 0.4 na na na na na na
1998-99 4.7 4.4 -0.1 6.1 6.3 -0.6 10.8 10.7 -0.7
1999-2000 4.0 3.7 0.2 5.5 5.3 0.4 9.5 9.0 0.6
2000-01(e) 4.1 3.3 0.5 5.0 4.9 0.0 9.1 8.3 0.5
2001-02(e) 3.9 3.2 0.6 na na na na na na

(a) Data are sourced from the ABS 2000-01 Government Financial Estimates and Treasury estimates.

(b) Consolidated government includes Commonwealth and State/local governments and universities.

c) The fiscal balance is equal to revenue less expenses less net capital investment which is not shown in this table.
e) Estimates. na Data not available.

22 (@) (per cent of GDP)
Commonwealth State/local Consolidated(b)
Revenue Expenses Fiscal balance(c) Revenue Expenses Fiscal balance(c) Revenue Expenses Fiscal balance(c)
1996-97 na na -0.9 na na na na na na
1997-98 na na 0.1 na na na na na na
1998-99 29.5 28.4 0.5 22.1 21.4 -0.2 45.9 44.0 0.3
1999-2000 29.8 27.4 2.3 21.4 20.2 0.7 45.4 41.7 3.0
2000-01(e) 27.4 26.1 1.3 20.6 20.1 -0.1 44.8 43.0 1.2
2001-02(e) 26.0 25.6 0.5 na na na na na na

(a) Data are sourced from the ABS 2000-01 Government Financial Estimates and Treasury estimates.

Eb; Consolidated government includes Commonwealth and State/local governments and universities.

c) The fiscal balance is equal to revenue less expenses less net capital investment which is not shown in this table.
(e) Estimates. na Data not available.

( ) Treasury,” Budget Paper 2001 02 No. "~
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General Government
2000-01 2001-02 2002-03 2003-04 2004-05

$m $m $m $m $m
GFS revenue
Taxation revenue 174,572 174,248 183,713 195,834 207,435
Current grants and subsidies 0 0 0 0 0
Sales of goods and services 2,711 2,844 2,884 2,904 2,931
Interest income 1,173 996 972 1,195 1,951
Dividend income 2,215 4,698 3,169 3,067 2,613
Other 4,238 3,534 3,335 3,379 3,327
Total GFS revenue 184,909 186,320 194,073 206,378 218,257
GFS expenses
Gross operating expenses
Depreciation 1,418 1,441 1,513 1,578 1,581
Superannuation 1,477 1,558 1,488 1,553 1,505
Salaries and wages 9,038 9,380 9,357 9,489 9,856
Payment for supply of goods and services 34,143 35,721 37,190 38,998 40,657
Other operating expenses 1,892 2,077 2,217 2,271 2,184
Total gross operating expenses 47,968 50,177 51,765 53,890 55,782
Nominal superannuation interest expense 4,480 4,287 4,454 4,609 4,594
Other interest expenses 5,984 5,385 5,169 4,674 4,292
Other property expenses 0 0 0 0 0
Current transfers
Grant expenses 55,481 59,878 62,027 64,392 66,660
Subsidy expenses 3,579 3,902 4,102 4,186 4,257
Direct personal benefit payments 61,036 61,412 65,450 69,354 73,117
Other current transfers 0 0 0 0 0
Total current transfers 120,096 125,193 131,579 137,932 144,033
Capital transfers(a) 2,925 3,314 3,017 2,842 2,858
Total GFS expenses 181,453 188,355 195,983 203,947 211,559
Net operating balance 3,456 -2,035 -1,910 2,431 6,699
Net acquisition of non-financial assets
Gross fixed capital formation 960 231 1,251 1,298 1,169
less Depreciation 1,418 1,441 1,513 1,578 1,581
plus Change in inventories 118 86 56 363 311
plus Other movements in non-financial
assets -1,628 -76 -158 -348 -135
Total net acquisition of non-financial
assets -1,968 -1,201 -364 -266 -236
Net lending/fiscal balance(b) 5,424 -834 -1,546 2,697 6,935

(a) Grantsthatare ultimately used for capital projects. This is the first Budget where all such grants have been identified and
separated from current grants.

(b) GFS net lending also equals net transactions in financial assets less net transactions in liabilities. The term *fiscal balance’
is not used by the ABS.

) Treasury," Budget Paper 2001-02 No.l”
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(b) GFS net lending also equals net transactions in financial assets less net transaction in liabilities. The term *fiscal balance’

(

24

Public non-financial corporations

2000-01 2001-02
$m $m
GFS revenue
Current grants and subsidies 227 228
Sales of goods and services 27,136 27,332
Interest income 87 81
Other 36 40
Total GFS revenue 27,486 27,680
GFS expenses
Gross operating expenses
Depreciation 3,646 4,264
Other operating expenses 13,978 14,033
Total gross operating expenses 17,625 18,298
Interest expenses 1,053 1,086
Other property expenses 1,156 1,284
Current transfers
Tax expenses 2,593 2,128
Other current transfers 0 0
Total current transfers 2,594 2,128
Capital transfers 0 0
Total GFS expenses 22,427 22,795
Net operating balance 5,059 4,885
Net acquisition of non-financial assets
Gross fixed capital formation 5,142 4,843
less Depreciation 3,646 4,264
plus Change in inventories 50 -4
equals Total net capital formation 1,546 576
plus  Other movements in non-financial assets 337 -30
Total net acquisition of non-financial assets 1,882 546
Net lending/fiscal balance(b) 3,177 4,339

is not used by the ABS.

) Treasury,” Budget Paper 2001-02 No.l1”
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() GFSnetlending also equals net transactions in financial assets less net transaction in liabilities. The term *fiscal balance’

(

25

Total non-financial public sector

2000-01 2001-02
$m $m
GFS revenue
Taxation revenue 171,978 172,120
Current grants and subsidies 0 0
Sales of goods and services 29,847 30,176
Interest income 1,205 1,021
Dividend income 805 3,196
Other 4,274 3,574
Total GFS revenue 208,109 210,087
GFS expenses
Gross operating expenses
Depreciation 5,064 5,705
Superannuation 1,480 1,559
Salaries and wages 9,038 9,380
Payment for supply of goods and services 34,143 35,721
Other operating expenses 14,457 14,607
Total gross operating expenses 64,182 66,972
Nominal superannuation interest expense 4,480 4,287
Other interest expenses 6,981 6,415
Other property expenses 1,156 1,284
Current transfers
Grant expenses 55,481 59,878
Subsidy expenses 3,351 3,674
Personal benefit payments in cash 61,036 61,412
Other current transfers 0 0
Total current transfers 119,869 124,964
Capital transfers 2,925 3,314
Total GFS expenses 199,594 207,237
Net operating balance 8,515 2,850
Net acquisition of non-financial assets
Gross fixed capital formation 6,103 5,074
less Depreciation 5,064 5,705
plus Change in inventories 168 82
plus Other movements in non-financial assets -1,292 -106
Total increase in net non-financial assets -86 -655
Net lending/fiscal balance(a) 8,600 3,505

is not used by the ABS
) Treasury,“ Budget Paper 2001-02 No.l"
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26
26
OPERATING RESULTS - 2000-01

$m $m $m
All Australian governments
GFS Revenue 256,855 300,997 310,671
GFS Expenses 248,916 290,660 299,688
GFS Net Operating Balance 7,939 10,337 10,983
Net acquisition of non-financial assets 3,202 4,508 4,487
GFS Net Lending(+)/Borrowing(-) 4,737 5,829 6,496
Commonwealth government
GFS Revenue 185,379 206,316 209,998
GFS Expenses 180,572 200,293 203,002
GFS Net Operating Balance 4,807 6,022 6,996
Net acquisition of non-financial assets -1,168 -118 -143
GFS Net Lending(+)/Borrowing(-) 5,976 6,141 7,140
State and local governments
GFS Revenue 114,496 137,875 143,937
GFS Expenses 111,351 133,266 139,621
GFS Net Operating Balance 3,145 4,609 4,316
Net acquisition of non-financial assets 4,044 4,308 4,312
GFS Net Lending(+)/Borrowing(-) -900 302 4
Multi-jurisdictional(a)
GFS Revenue 9,683
GFS Expenses 9,330
GFS Net Operating Balance 353
Net acquisition of non-financial assets 326
GFS Net Lending(+)/Borrowing(-) 27
( ) Australian Bureau of Statistics

51 (Uniform
Presentation Framework: ) 1991
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(Net lending)
(Underlying Cash Balance)

53

1999

BOX )

52

53
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BOX
(Operating Balance Excluding Revaluations and Accounting Policy Changes)

4,000
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| —— =

Treasury,“ Economic and Fiscal Update 2001”
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(Fairness and prudence) (Long-term
sustainability) Economic 1mpact
Financing European commitment
27
28
27 '
(
Outturns Estimate Projections
1998-99 1999-00 2000-01 2001-02 2002-03 2003-04 2004-05 2005-06
Fairness and Prudence
Surplus on current budget 0.8 2.1 2.4 1.7 1.4 0.8 0.8 0.8
Average Surplus since 1999-2000 2.1 2.3 2.1 1.9 1.7 1.5 1.4
Cyclically-adjusted surplus on
current budget 0.5 1.9 2.1 1.4 1.1 0.6 0.7 0.7
Long-term sustainability
Public sector net debt? 39.7 36.8 31.8 30.3 29.6 29.7 29.9 30.0
Net Worth? 12.2 17.4 18.8 21.3 21.6 21.4 21.0 20.4
Primary balance 3. 4. 4.0 2.5 1.7 0 0.7 0.
Economic impact
Net investment 0. 0. 0.8 1.1 1.5 1 1.8 1.
Public sector net borrowing(PNSB) -0.3 -1.8 -1.7 -0.6 0.1 0.9 1.0 1.0
Cyclically-adjusted PNSB 0. -1.6 -1.4 -0.3 0.3 1.1 1.1 1.1
Financing
Central government net cash
requirement -0.5 -1.0 -3.5 0.0 0.5 1.5 1.4 1.4
European commitments
Treaty deficit’ -0.7 -1.7 -1.7 -0.5 0.1 0.9 0.9 1.0
Treaty debt ratio’ 46.8 43.7 40.6 37.6 36.1 35.7 35.6 35.6
Memo:Qutput Gap 0.4 0.2 0.6 0.5 0.3 0.2 0.1 0.0

1.Excluding windfall tax reciepts and associated spending
3.General government net borrowing.The Treaty definition includes windfall tax reciepts and associated spending

4.General government gross debt

( )Treasury,“ Financial Statement and Budget Report 2001”
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Percentage points of GDP

Estimate Projections
2000-01  2001-02  2002-03  2003-04  2004-05
Budget policy decisions 0.0 0.4 0.3 0.4 0.3
+
PBR/SR2000 mesuares 0.2 0.3 0.4 0.4 0.4
+
non-discretionary factors -1.1 -0.7 -0.8 -0.7 -0.8
CHANGE IN FISCAL STANCE -0.9 0.0 -0.1 0.0 -0.1
+
automatic stabilisers -0.1 -0.1 -0.1 -0.1 -0.1
OVERALL FISCAL IMPACT -1.0 -0.1 -0.2 -0.1 -0.2
( )Treasury,“ The Economic and Fiscal Starategy Report 2001”
54
2002
2010
55
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2.1.2 4.1.3

10
10

56

Reconciliation Table
57
( 29 ) 2000-01
2000-01
2001-02 2000-01
Policy Decision
57 Mid-session Review
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2000-01
2000 2003 28,002
2001-02 5,741

30

(2002
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(

29
2000-01
2000-01
2000-01
2001-02
2001-02
( 1

) Treasury,” Budget Paper 2001-02 No.1"

Reconciliation Table

2000-01 2001-02 2002-03 2003-04
5,436 1,072 7,610 13,884
0.8 0.2 1 1.7
88 -66 -294 -276
596 321 254 297
1 6 0 0
-509 -393 -548 -573
4,066 2,579 1,512 1,540
970 166 1,709 2,100
-384 -192 95 -78
3,480 2,606 -292 -482
8,407 3,285 6,769 12,829
1.2 0.5 0.9 1.6
-164 -1,062 -1,664 -2,224
1,467 2,767 3,303 4,569
18 -136 -111 -33
-1,649 -3,693 -4,856 -6,760
3,564 -1,181 -2,922 -3,956
3,238 -37 510 -31
1,661 -720 27 -554
-1,334 -424 3,459 -3,371
5,424 -834 -1,546 2,697
0.8 -0.1 -0.2 -0.3
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30 (2002
13 14
()
W @ ® @ E=0 @ 0=+ ©=0 0O=0 ©)
156,570 152,010 217,240 22,680 129,330 ? 129,330 217,240 22,680
29,150 29,150 170 170 28,980 ? 28,980 170 170
185,720 181,160 27,410 22,850 158,310 ? 158,310 27,410 22,850
118,390 111,930 6,540 80 111,850 110 111,740 6,650 190
15,970 15,970 640 640 15,330 30 15,300 670 670
10 10 0 0 10 ? 10 0 0
101,290 101,290 3,040 3,040 98,250 ? 98,250 3,040 3,040
18,230 18,230 880 880 17,350 ? 17,350 880 880
8,810 8,810 330 330 8,480 ? 8,480 330 330
21,210 21,210 130 130 21,340 ? 21,340 130 130
140 140 0 0 140 ? 140 0 0
900 900 10 10 910 ? 910 10 10
4,880 4,880 80 80 4,800 ? 4,800 80 80
8,440 8,440 40 40 8,400 ? 8,400 40 40
8,140 8,140 490 490 8,630 30 8,600 460 460
90 90 0 0 90 ? 90 0 0
11,580 11,580 570 570 11,010 ? 11,010 570 570
3,470 3,470 10 10 3,460 30 3,430 40 40
15,050 15,050 580 580 14,470 30 14,440 610 610
507,270 496,250 38,910 27,890 468,360 200 468,160 39,910) 28,090
3,035 3,035 8 8 3,043 ? 3,043 8 8
140 140 0 0 140 ? 140 0 0
164 164 1 1 165 ? 165 1 1
2,813 2,813 13 13 2,800 ? 2,800 13 13
113 113 0 0 113 ? 113 0 0
6,265 6,265 4 4 6,261 ? 6,261 4 4
527 527 147 147 380 ? 380 147 147
3,799 3,799 32 32 3,767 ? 3,767 32 32
7,155 7,155 53 53 7,102 ? 7,102 53 53
2,659 2,659 101 101 2,558 ? 2,558 101 101
527,675 516,655 39,247 28,227 488,428 200 488,228 39,447 28,427

14
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3.1.4

pay-as-you-go
Pay-as-you-go

(Sequestration
Report) 31
pay-as-you-go

10
Budget
Measures %8
58 No. (Budget Strategy and Outlook) No.
(Budget Measures) No. (Federal Financial Relations) No.

(Agency Resourcing)
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(BOX )

2001

31
Report Act Number Act Title 2000 2001 2002 2003 2004 2005 2000-2005
Number
502 P.L.106-171 Electoronic Benefit Transfer Interoperability and Portability Act
S.1733 OMB estimate 0 1 1 1 1 1 5
CBO estimate 0 1 1 1 1 1 5
503 P.L.106-176 Omnibus Parks Technical Corrections Act
H.R.149 OMB estimate 2 3 1 0 0 0 6
CBO estimate 3 6 4 2 0 0 15
507 P.L.106-200 Trade and Development Act of 2000
H.R.434 OMB estimate 40 477 588 636 671 657 3,069
CBO estimate 60 395 512 546 578 561 2,652
508 P.L.106-221 Wellton-Mohawk Transfer Act
5.356 OMB estimate 0 0 -2 0 0 0 -2
CBO estimate 0 0 -2 0 0 0 -2
509 P.L.106-224 Agricultural Risk Protection Act of 2000
H.R.2559 OMB estimate 0 739 1,408 1,480 1,565 1,633 6,825
CBO estimate 0 672 1,489 1,606 1,682 1,770 7,219
) “ OMB SEQUESTRATION FINAL REPORT For Fiscal Yaer 2001"
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BOX .

Reprioritising funding for the National Food Industry Strategy

Expenses ($m)

2002-03 2003-04 2004-05 2005-06

Department of Agriculture,

Fisheries and Forestry -3.5 -5.8 - -10.8

Explanation

The Government announced the $102.4 million, five year National Food Industry Strategy on
28 September 2001, which aims to ensure that the Australian food industry will continue to be
a significant global player with a sustainable and profitable role in the global food production
system.

This measure will offset elements of the cost of the strategy by reprioritising $9.3 million over
2002-03 and 2003-04 from the Agriculture % Advancing Australia FarmBis Programme. This
reallocation will come from the uncommitted Commonwealth/State component of FarmBis and
will not affect existing agreements with the States. The Department of Agriculture, Fisheries
and Forestry is absorbing $22.6 million over 2005-06 and 2006-07 from within existing

resources.

) Treasury,” Budget Paper 2002-03 No.2"
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3.1.5

(Alternative scenario)
sensitivity analysis

( )

Risks and Scenarios
Specific Fiscal
Risks

32 35
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1.
(Alternative scenario)
* 28

2.
(Fiscal scenario)
* 29

3.
(Sensitivity analysis)
* 30

33

2000 2001 2002 2003 2004 2005

Actual Forecast Forecast Forecast Forecast Forecast
Production (annual
Average%
Change, March years)
Central Forecast .6 2.3 2 3.0
Weaker World Growth .6 2.3 1.8 0 3. 3
Stronger Domestic Demand .6 2.3 3 2.7
Nominal Expenditure
(Annual average%
change, March years)
Central Forecast 5 4.5 0 4. 2
Weaker World Growth
Stronger Domestic Demand 5 5.2 4 5. 4
Operating Balance
($billion,June years)
Central Forecast .4 .6 3.
Weaker World Growth 1.
Stronger Domestic Demand 1. 2 3

( ) Treasury,” Economic and Fiscal Update 2001”
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billion June years 2000 2001 2002 2003 2004 2005
Operating Balance
Central Forecast 1.4 0.6 1.4 2.4 3.1 3.7
Weaker World Growth 1.4 0.4 0.5 1.2 1.8 2.3
Stronger Domestic Demand 1.4 0.6 1.7 2.9 3.7 4.4
Net Debt
Central Forecast 21.4 20.4 21.5 22.0 23.2 24.3
Weaker World Growth 21.4 20.5 22.4 24.2 26.7 29.1
Stronger Domestic Demand 21.4 20.3 21.0 21.1 21.7 22.0
% June Years
Operating Balance
Central Forecast 1.4 0.6 1.2 2.0 2.4 2.7
Weaker World Growth 1.4 0.4 0.5 1.0 1.4 1.7
Stronger Domestic Demand 1.4 0.5 1.5 2.3 2.8 3.2
Net Debt
Central Forecast 20.0 18.1 18.3 17.8 18.0 18.0
Weaker World Growth 20.0 18.2 19.5 20.1 21.1 22.1
Stronger Domestic Demand 20.0 18.0 17.7 16.9 16.6 16.1
( ) Treasury,” Economic and Fiscal Update 2001”
35
($ million)June years 2002 2003 2004 2005
Forecast Forecast Forecast Forecast
1% Higher Nominal Growth per annum
Tax Revenue 380 810 1,280 1,780
Expenses(mainly debt servicing) 10 50 130 210
Impact on the Operating Balance 390 860 1,410 1,990
Revenue Impact of a 1% Increase in the Growth Rate of:
Wages and salaries 160 340 540 750
Taxable business profits 70 170 280 400
One Percentage Point Lower Interest Rates
Interest income (40) (50) (60) (60)
Expense 100 160 230 270
Impact on the Operating Balance 60 110 170 210

()

( ) Treasury,* Economic and Fiscal Update 2001”
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£ZNV—~2-36 NZO IBEOREY XY O

Operating
Risks as at 11 May 2001 Balance NetDebt NetWorth ($ million)
Accident Insurance — Medical Increase  Decrease Increase Up to 14 in 2002/03, 14 in
Misadventure Account 2003/04 and 16 in 2004/05.
Accident Insurance — Decrease Increase  Decrease -6 from 2001/02 and up to
treatment cost review -11 in subsequent

outyears.

Corrections — capital projects Decrease Increase  Decrease -188 capital and -78
cperating across the
outyears.

Defence — capital injections Decrease Increase  Decrease -1,000 over the next
five years to ten years.

Defence — East Timor Decrease Increase Decrease -27 in 2002/03.

Economic Development — sale Increase  Decrease Increase 14 when sale completed.
of spectrum licences

Education — Centres of Decrease Increase  Decrease -20 capital.
Excellence

Education - school property  Decrease Increase  Decrease -90 in 2001/02,
-200 in 2002/03, -160 in
2003/04 and -175 in
subsequent outyears for
capital; and -2 in 2001/02,
-11in 2002/03, -21 in
2003/04 and -31 in

2004/05 for operating,

Inland Revenue - tax Decrease Increase  Decrease -5 to -20 operating.
simplification

Maori Trustee — paymentof  Decrease N/A Dacrease  -34 one-off operating.
services

Transport ~ roading Decrease Increase Decrease -250 per year.
improvements

Work and Income - review of Decrease Increase  Decrease -10 to-15 one-off
information systems for operating.

international agreements

In the summary tables listing specific risks:
» negative numbers indicate a deterioration in the Crown’s financial position

+ “NIA" means no effect
« "Unclear” means insufficient information is available to determine the risk’s effect.

(HFT) Treasury, “Economic and Fiseal Update 2001”
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37 2001 9
11
— 1,648,000
— 900,250
— 15,831,210
— 20,000
— 25,000
— 9,053,660
— 565,577
1,750 185,762
650 109,928
910 58,321
300 16,566
— 195,000
_ 1,249,960
6,055 642,738
550 93,016
350 25,522
3,950 218,119
3,500 54,495
500 51,070
— 165,000
— 53,769,104
19,575 2,077,885
9,100 141,687
300 13,905
1,170 85,316
2,045 345,849
6,630 366,108
4,005 256,677
100 5,313
1,700 173,638
— 50,302,726
10 52,885,653

12

10

10

14 15
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1999

134

32,315
10 () 764 10 () 1000 10 () 1282 , 11 () 383
, 1 () 649 , 1 () 1004 11 () 1429 12 () 92
12,100
63 () 2217 7 () 1766
9,938
1 () 58
8,855
[ n () 659 , 11 () 15174 , 11 () 25537 , 12 () 2627]
8,268
() 913 | 2 () 2989 9 () 4856
7,358
8 () 10131 , 9 () 11018 , 10 () 23720
138,738
10
10 88,510
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