22

70

22

3.1.1 3.1.3



10

Budget Report

Comprehensive Spending Review

The Financial Statement and

2002

2006

2010
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Congressional Budget and Impoundment Control Act,1974
(Current Service
Estimate)
10

The Budget and Fiscal outlook

(Current service estimate)

(Budget of the United States Government)

(Current service estimate)

(An Analysis of the President’ s Budgetary
Proposal)

(Mid- session review)
(The Budget and Economic Outlook:An Update)
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BOX

The Analysis of the President s Budgetary Proposal
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Total, Total,
2001- 2001-
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2005 2010
CBO's Estimate
of the
President's
Budget
Revenues 1,946 2,026 2,097 2,171 2,262 2,352 2,443 2,547 2,659 2,781 2,912 10,908 24,250
Outlays 1.778 1.836 1.902 1.958 2.033 2.114 2.170 2.240 2.331 2.422 2,516 9.843 21.523
Surplus 168 190 196 213 228 238 273 307 328 360 395 1,065 2,727
On-budget 15 24 14 18 20 14 34 54 62 80 103 90 423
Off-budget 153 166 182 195 208 224 238 253 266 280 292 975 2,304
Administration's
Estimate of the
Budget
Revenues 1,956 2,019 2,081 2,147 2,236 2,341 2,440 2,559 2,676 2,785 2,917 10,825 24,202
Outlays 1,790 1.835 1,895 1,963 2.041 2,125 2,185 2.267 2.362 2,456 2,553 9.860 21.683
Surplus 167 184 18 185 195 215 256 292 314 329 363 965 2,519
On-budget 19 24 14 * * 2 31 53 64 70 91 41 350
Off-budget 148 160 172 184 195 214 224 239 250 260 272 924 2,169
Differences
(CBO minus
Administration)
Revenues -11 7 16 24 26 12 3  -12 -17 -4 -5 84 48
Outlays 12 1 6 5 8 a1 14 27 31 34 37 17 -160
Surplus 1 6 10 28 34 23 17 15 14 30 32 100 209
On-budget 4 * * 18 20 12 3 1 -2 10 12 49 73
Off-budget 5 6 10 11 14 11 14 14 16 20 20 51 135
( ) “ An Analysis of the Presidents Budgetary Proposals For Fiscal Year 2001”
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(Budget of the United States Government)

(Budget Authority)
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) 24
Expenditure
)

24

25

26

(Comprehensive Spending Review

(Annually Managed Expenditure: ) #®
Departmental Expenditure Limit: 26
(Total Managed

BOX

)
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BOX

Comprehensive Spending Review:

1998 1999 2000 2001
----------- ®
CSR1998 ] ) 2
................................................ .
| CSR2000 | 1
/ |I CSR2002
{ T ‘ e e e @ ‘ [ — ‘ [ ]
[1999 | / [2000 | [2001 |
y Y
3 11
CSR
5
—_—
AME
8
CSR [ ]
3
12
—_—
PSA
PSA
— >
7 7
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27 Expenditure

Areas 496
(appropriations)
( )
1976 1981
27
2002
21 2002
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2002

1

79



13

(A208 | ( 7D | ( 62 3)
(27| (156 | ( 123 9)
( 12| (C 16 | ( 16 2)
( 4D | C 5D | C 42 2)
( 00| ( 00 ( 0D 2)
(A10 | (0% | ( 00 2)
(A27 | ( 56 ( 25 1)
( 42| (aAa0D | ( 029 4)
(A30 | ( 12| (a 42 4)
(A132) | ( 175 | ( 69 2)
(A27 | ( 506 ( 205 D
14 (11
13
16
12
10 3.
X 1.2
13
(13 ) (14 )
13 (

)

X 1.1 13

1.

0
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2002

[
2001 2002 2003 2004 2005 2006 2010
[A6.2] [ [A5.4] | [Aa5.5] | [A5.0] | [Aa4.8] | [Aa4.4]
[A0.7] (| [a1.0] | [A0.5] | [a0.4] | [A0.1] | [a0.1]
[A6.9] [ [a6.3] | [a6.0] | [A5.4] [ [a4.9] | [A4.5]
[A4.6] [ [a3.8] | [a4.0] | [A3.6] [[a3.4] |[Aa2.9]
[ 03] [[[a0.0] |[ 0.4 |[ o051 ([ 0.71 |[ o0.7]
[A4.3] [ [a3-8] | [A3.6] | [a3.1] | [Aa2.7] | [a2.2] || [A0Q.4]
569.6 602.8 634.3 664.8 693.3 719.9 808.1
[113.8] || [121.5] | [127.0] [ [130.1] | [132.4] | [133.9] || [134.5]
191.2 186.5 186.1 188.5 192.1 196.7
[38.2] [37.6] [37.3] [36.9] [36.7] [36.6]
1.
2.
3.
2002 2003 2004 2005 2006
81.2 84.0 87.0 88.7 89.7
47.5 47.8 48.3 48.8 49.3
18.3 18.9 19.6 20.3 20.9
8.4 8.2 7.9 7.7 7.5
20.8 20.7 20.8 20.9 21.0
17.0 19.2 20.6 21.2 20.7
16.7 17.0 18.1 18.7 19.6
81.2 84.0 87.0 88.7 89.7
46.8 46.4 47.6 49.0 50.6
4.4 3.5 3.6 3.7 3.8
30.0 34.1 35.8 36.0 35.3
2002 2003 2004 2005 2006
97.9 98.5 100.2 99.6 98.7
81.3 80.9 81.1 81.4 81.7
97.9 98.5 100.2 99.6 98.7
34.4 34.2 34.8 35.8 36.9
20.4 20.0 19.2 19.3 18.3
12.8 12.8 12.8 12.9 12.9
12.6 13.8 15.3 13.2 11.8
2001 NTT-B 2004

2006

81

2002




28

70 50

29

30

31

28

29

30

31

2002-03
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40
(
Accounting)
Research
(
32
83 2001
2003

10

(2000

2

10

32

2008
3 40
) (General
2000
National Bureau of Economic
17
)
30
30
) 2008
2002 2
2002 5 1060
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“ Analytical Perspectives Fiscal Year 2001”
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International comparison of generational accounts

B
Percentags change 'n faxes required o
achieve gens ratfonal balance
&
4q
i)

TE T2 8 EgRE T8 EE B -
SERREREERRER R ERE

Saurce: Ganarg Fomal Acco unfing in Gre UK, Generatonal Accounting Around de Warid.
( ) Treasury,” The Economic and Fiscal Strategy Report 2000”

2000 10
25
20
30
10
2002
2010
2001
2001 12
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2000 2005 2010 2025
12 17 22 37

78 20.5 100 23 127 26 207 31.5
41 11 53 12 67 13.5 99 15
24 6.5 32 7.5 40 8 71 11
12 3 16 3.5 21 4.5 36 5.5
4 1 7 1.5 10 2 21 3
78 20.5 99 23 122 25 204 31
55 14.5 69 16 85 17.5 142 21.5
22 6 29 7 37 7.5 62 9.5

‘ 383‘ ‘ 433| | 490| | 660|

2000 10
3.1.2
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85.12,87.9
90 90.11:
91 95 5,000
Cap
Pay-as-you-go
93 93.8:
91 95 5,000
Cap Pay-as-you-go 1998
97.8:
2002
Cap Pay-as-you-go 2002
1998
40
a 1998
1996-97
Net worth
40 ( )
a.
35
30
1994
b.
33.6% 2001 ,32.9%(2002 ),32.7%(2003 ),32.6%(2004 )
30.5% 2001 ,29.9%(2002 ),30.5%(2003 ),30.3%(2004 )
18.3% 2001 ,17.8%(2002 ),18.0%(2003 ),18.0%(2004 )
1947
2002 2005
2010
2002
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34

34
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30

40
10
36
37
10
10 11
10
35
(Expense) 35
35
(Revenue)
38
(Operating balance)
30
(Debt) 20

(Net worth)

( ) Treasury,” Fiscal Strategy Report 2001”

35

36

37
38

Budget Policy Statement

(General Accepted Accounting Rule)
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11

200172002 200272003 200372004 2004/2005
33.6 32.9 32.7 32.6
34.1 34.2 34.4 34.6
1.2 2.0 2.4 2.7
18.3 17.8 18.0 18.0
30.5 29.9 30.5 30.3
10.2 11.7 13.5 15.7
( ) Treasury,” Fiscal Strategy Report 2001”
1 ( )
1970 1996
1.4 &
40
4
1980
Gramm-Rudman-Hol 1ings
Act
39 National Accounts( )
40 2000 1.8 2000
0.8
41 1999
2001
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Sequestration

90
Omnibus Budget Reconciliation Act of 1990 OBRA90
OBRA90
Pay-as-you-go
OBRA90
OBRA90
OBRA90
93 Balanced Budget Act of
1997 OBRA90
2002 2003
(BOX
)
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BOX 2003
2003 (2002 2 )
(Joint Budget Resolution)
1.
42
2.
3.
Pay-as-you-go
Pay-as-you-go
Pay-as-you-go
BOX
1965
1975
1991
1994
42 15
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1997 2003
2003

1998
2002 1
2002 2005
2010

43

BOX

43
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3.1.3

Economic
outlook
10
44
45
12
Recent Developments (The Year Ahead)
(The Outlook for 2002/03 and Beyond)
46 BOX
44 “ Economic and Fiscal Update” “ December Economic and Fiscal Update”

45

46
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2000 2001 2002 2003 2004 2005
(Annual average % change, Actual Estimate/ Forecast Forecast Forecast Forecast
March years) Actual
Private consumption 3.4 1.4 1.4 2.2 2.8 3.0
Public consumption? 4.4 (3.2) 3.7 2.6 4.4 1.0
Total Consumption 3.6 0.3 1.9 2.3 3.1 2.5
Residential investment 21.8 (15.1} (0.3) 9.3 5.7 42
Market investment® 1.4 0.8 54 a.0 2.9 2.5
Non-market investment® (3.4) {1.4) 2.8 29 2.3 2.2
Total Investment® 6.2 1.9 3.9 4.4 3.5 2.9
Stock change® 1.4 (0.9) {0.3) 0.5 0.1 0.0
Gress Natlonal Expenditure 6.0 0.2 2.4 3.9 4.0 3.4
Exports 6.8 5.5 4.2 5.8 5.5 5.1
Imports® 10.6 {0.5) 2.7 5.5 6.8 4.6
GDP (Production Measure) 4.6 2.3 2,6 3.3 3.0 2.8
- annual % change 5.5 1.0 2.8 34 28 28
Nominal GBP (expenditure basis) 4.4 5.5 4.5 5.0 48 4.2
GDP deflator .1 3.8 2.0 1.5 1.8 1.3
Employment® 1.9 2.2 1.2 1.3 1.3 1.3
Unemployment® 6.4 5.4 5.5 5.1 5.0 5.1
Wages’ 23 24 a7 3.8 3.6 34
CPI inflation® 1.5 3.1 2.3 1.7 1.7 1.5
Export prices® 9.6 198.1 (10.2) (3.4) (0.9) (0.3)
Import prices® 11.2 10.0 (4.5) (5.2) (0.4) (0.4)
Current account balance
- § miliien {7,325) {5.509) (5,425} (4,830) (4,861} (4,641}
- % of GDP (7.0) (5.0) (4.7) (4.0) (3.8) (3.5}
TWi'? 54.1 50.5 52.1 55.0 55.7 55.9
90-day bank bill rate® 6.0 6.4 5.8 6.5 6.5 6.5
10-year bond rate™ 7.3 6.0 6.0 6.2 6.6 6.7

Sources:  Statistics New Zealand, Primark Datastream, The Treasury

NOTES: 1  Finallsed 10 May 2001. The GDP expenditure figures are based upon Statistics New
Zealand research series made available in March 2001. They are not official series.

The forecast profile for public consumption is influenced by government defence spending.
Excludes computers to give a better assessment of underlying trends.
Contribution to GDP growth.
Household Labour Force Survey, full-time equivalent employment.
Househald Labour Force Survey, percentage of the labour force, March quarter, seascnally adjusted.
Quarterly Emplaoyment Survey, average hourly ordinary time earmings.
This is the CPl-consistent serfes targeted by the Reserve Bank. Annual percentage change, March
quarter.
9 Overseas Trade Index basis, annual percentage change, March quarter.
10 Average for the March quarter.

O~ B O b WN

(HA7) Treasury, “Economic and Fiscal Update 2001
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The Outlook for 2002/03 and Beyond

Export growth is expected to rebound...

With trading partner growth returning to between 3%% and 4% In 2002 and 2003, export
volume growth is expected to rebound and perform well aver the remainder of the forecast
horizon. A more moderate appreciation of the exchange rate compared with the
December Update aiso acts to support export growth. Export growth Is forecast to rise to
6% In mid-2003 before moderating somewhat.

The rebound in world growth is expected to be of most benefit to non-commodity
manufactured goods and services exports. Growth in both is expected to accelerate
through 2002/03, with growth of non-commodity manufactured exports of 10%% in both
this year and 2003/04. On the back of a rebound of tourism numbers, services export
growth is also forecast to rise. Commoadity-based exports are expected to lift further, but
based on average growing conditions, overall export volumes are limited by supply
constraints in agricuiture. Dairy exports are forecast to show steady growth, reflecting
increases in both herd numbers and productivity. After declining in 2001/02, we expect
meat export growth to retum to positive territory in 2003/03 and 2003/04, principally
reflecting an increase in beef exports,

...and the terms of trade is expected to remain favourable...

Export prices are forecast to fall back modestly over the forecast period. Dairy and meat
prices are expected to ease toward the end of the forecast period. These are partially
offset by a pick-up in wool prices and forestry-based products as industrial demand
overseas improves. However, ongoing declines in oil prices help lower import prices by a
similar magnitude so that the terms of trade is little changed for much of the forecast.

...Jeading to a pick-up In domestic demand

As firms and househoids became rare confident about future growth prospects,
stimulatory domestic monetary conditions and the pick-up in export growth are forecast to
flow through to a pick-up in domestic demand growth.

During 2002/03, consumption Figure 2,13 — Private consumption and
expenditure is expected to gain residential investment

momentum on the back of a marked Annuat average Annust average
pick-up in growth of real disposable Mokt oz
income, as a further fall in inflation s Forecasd "
reinforces the forecast increase in . ﬁ/\v_,\ . 2
labour income growth. A more positive N N T
outlook for house prices also serves to P RN e .
support the pick-up in spending. The S\ AR

recovery in household incomes, B —— RV e
together with natural population growth o™ “ies ™ ass e e zor g 2008
and a modest increase in net migration Year anced 31 Marun

and household formation trends, is TP conmen LH st e Resxiamalimeamert (RH 2351
forecast to provide support to Sources:  Stalistics New Zealand, The Treasury

residential investment over the
remainder of the forecast period.

{HFT) Treasury, “Economic and Fiscal Update 2001”
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Economic

assumption 4
2001 2.25
2.75 2.25
13 )
13
2000 2001 2002 2003
2.25 2.75 2.25 2.75 2.25 2.75
2.25 2.25 2.25

(

)Treasury,“ Financial Statement and Budget Report 2001”

47

Cautious
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2002
2006
48
14 2002
) [ GDP
2001 2002 2003 2004 2005 2006 2010
( A10)J( 0.0) | ( 06)]( 15) I( 15)|( 1.6){[( 19)
(A24)1( A09)|( 06)1( 23 ) 1( 25) | ( 2.7) 1|( 29)
500.6 496.2 499.3 510.9 523.7 537.7 601.0
GDP ( A15)( A 09)|( 00) ] ( 08 )] ( 1.0) [ ( 1.1)[( 10)
( 52))C S56)[( 56)|(C 54)|(C S52)[( 49)|( 42)
( 1.5)|i( 1.5) | ( 1.6) [ ( 19 ) [( 22) | ( 24 1| ( 30)
[ AGOT|[] A65]|] A631|[ A547|[ Aa47]1[] A 447]|[ A 29]
[ 9.1 111 8811[ 90111 81111 73111 69111 53]
[ A221I[ A 2371([ A 267|] a2771|[ Aa26]1[] A 2511[ A 24]
)
48 2007 2009 2010
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4.2.2

15 )

15

22
(National Economic Commission)

(National Financial Management
Authority) (National Institute of Economic and Social Research)
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(National Financial Management
Authority) (National Institute of Economic
and Social Research)

( ) ( )

16

50
(The
Budget and Economic Outlook:an update) 2000 7

( 17 )
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(Calendar years; percent)

101

Projections
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010
Real GDP (chain-weighted):1
1 29 30 27 26 26 2.7 2.7 2.7 2.8 2.9 2.9
29 26 25 25 30 3.0 29 28 2.6 2.6 2.6
Chain-weighted GDP Price Index: !
1 1.7 1.6) 1.7 1.7 1.7] 1.7 1.7 1.7 1.7] 1.7] 1.7
19 20 20 20 20 20 20 20 2.0 2.0 2.0
Consumer Price Index (all-urban): !
1 23 25 25 25 25 25 2.9 25 2.5 2.5 25
23 25 26 26 26 249 2.9 249 2.6 2.6 2.6
Unemployment rate: z
1 441 42 44 47 48 50 5.0 5.1 5.2 5.2 5.2
42 45 5.0 5.2 52 5.2 5.2 5.2 5.2 5.2 5.2
Interest rates: 2
91-day Treasury bills:
1 54 58 5.3 49 48 43 48 48 4.9 4.8 4.8
52 5.2 5.2 5.2 52 5.2 5.2 5.2 5.2 5.2 5.2
10-year Treasury notes:
1 6.3 6.44 6.1 5.8 5.7 5.7 5.7] 5.7 5.7 5.7 5.7
6.1 6.1 6.1 6.1 6.1 6.1 6.1 6.1 6.1 6.1 6.1
Taxable income (share of GDP): :
1 799 793 78.6) 78.0 775 771 76.8 76.4 76.1 75.8 75.4
79.6 78.8 780 772 76.5 76.0 75.6 75.2) 74.7 74.3 73.8
" Percent change, fourth quarter over fourth quarter.
: Annual averages, percent.
3Taxable personal income plus corporate profits before tax.
( ) ,“ Analytical Perspectives Fiscal Year 2001”
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CBO Administration Blue Chip

Two-Year Averages
Growth Rate for Real Output (1982-1998)

Mean error -0.4 -0.2 -0.5
Mean absolute error 0.8 0.9 0.8
Root mean square error 1.0 1.2 1.0

Growth Rate for Nominal Output (1982-1998)

Mean error 0.4 0.6 0.4
Mean absolute error 1.0 1.1 1.0
Root mean square error 1.3 1.5 1.2

Inflation Rate in the Consumer Price Index (1982-1998)

Mean error 0.7 0.6 0.7
Mean absolute error 0.8 0.9 0.9
Root mean square error 1.0 1.1 1.1

Five-Year Averages

Growth Rate for Real Output (1979-1995)

Mean error 0 0.4 -0.1
Mean absolute error 0.4 0.7 0.5
Root mean square error 0.7 0.9 0.6

Growth Rate for Nominal Output (1982-1995)

Mean error 0.9 1.0 1.0
Mean absolute error 1.0 1.1 1.0
Root mean square error 1.1 1.2 1.2

SOURCES: Congressional Budget Office; Office of Management and Budget; Aspen Publishers, Inc., Blue Chip Economic Indicators;

Department of Commerce, Bureau of Economic Analysis.

NOTES: The values reported here are derived from Tables B-2 through B-10.
N.A. = not available.

( ) ,“ The Budget and Economic Outlook:an update,July 2000”
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National Audit Office:

1998
2001
2001
(
18 )
(Audit of Assumptions for the
Budget)
18 ( )
1998 2001 Profit
1998 2001
(financing policy)

1997 2000 | 2.25
1997 1999 103 2003-04 106
2001
1997 2000

(

) Treasury,“ Financial Statement and Budget Report 2001”
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2001
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