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1. Summary of operations implemented using FILP funds

To facilitate air transportation and contribute to the overall development of civil aviation, basic airport facilities (runways, aprons, etc.) and air

navigation facilities for aviation at the Kansai International Airport.

Note: Operations not eligible for FILP include the building and administration of passenger and cargo facilities and refueling facilities.

2. Amount of lending under FY 2001 FILP

3. Outcome and social and economic benefits of operations

1) In order to appropriately cope with the air transportation demand

of the Kansai area which is expected to increase in the future,

the 2nd construction project of the airport is absolutely neces-

sary. The project will greatly contribute to the future

development of our economy through the expansion of the inter-

national and domestic air network and the improvement of

users’ convenience in passenger and cargo transportation.

2) Main features of the 2nd construction project:

• Airport area: about 540 ha

• Runway: 4,000 m × 1

• Operation: 24 hours a day

• Capacity for landings and takeoffs: about 230,000 a year

(Reference)
Main features of the 1st construction project:

• Airport area: about 510 ha

• Runway: 3,500 m × 1

• Operation: 24 hours a day

• Capacity for landings and takeoffs: about 160,000 a year

Performance in FY 2000 (temporary figures)

• Landings and takeoffs: 124,112/year

• Passengers: 20,570,000

• Cargo: 970,000 tons

4. Estimated policy (subsidy) cost of the project

Outline of estimate
1) An estimate has been made for the project to construct basic air-

port facilities using government guaranteed bonds. Projects with

loans provided by the Development Bank of Japan are excluded.

2) In order to cope with increasing demand for air transportation,

the estimate is about the expansion work of the existing facilities

and the 2nd construction project started in FY 1996.

3) An analysis has been made for the 35-year period during which

all interest-bearing debts will be redeemed.

4) Future operating revenues have been calculated based on the

realistic and conservative demand estimate included in the pro-

ject’s prospects, published in November 2000, which takes into

account the impacts of other airports.

5) A calculation of revenues and expenses was made based on the

analysis assumptions above; and capital investments needed to

carry out the operation and corporate tax to the national treasury

have been calculated.

Policy (subsidy) cost — (Analysis period: 35 years)

(Reference)
Budgeted amount of subsidies and capital investment in FY 2001

Subsidies: —

Capital investment: ¥0.1 billion
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5. Projections in the analysis

1) Air transportation demand is estimated, based on the realistic and conservative case incorporated in the project’s prospects published in

November 2000. Past performance and impacts of other airports are taken into account.

2) Airport construction costs:

Airport construction costs in and after FY 2001 are estimated to be ¥837.7 billion

6. Reasons for granting of subsidies, mechanism and underlying laws

Since the Kansai International Airport is an airport for a large urban area and since its development projects will greatly serve the interests of

the public and contribute to our socioeconomic development by providing a better international and domestic air network, it receives capital

and interest-free loans from the budget’s special account for developing airports and special account for industrial investment.

(Underlying laws and regulations)
Article 13 of the Kansai International Airport Company, Limited Law;

If, of the profits reported in the settlement of accounts of each operating year, the amount of the profits specified by the government ordi-

nance exceeds the total of the amounts specified in the following provisions, the Company shall pay the exceeded amount to the national

treasury within three months of the end of each operating year.

(1) the amount necessary to pay the dividends at the rate specified by the ordinance of Article 11

(2) the amount of retained earnings set aside on the provision of Article 288 of the Commercial Code (the Law 48 of the year 1899)

(3) the amount of development reserve funds for the Kansai International Airport provided for in the next article, if the funds are set aside

(4) the amounts necessary to conduct the disposal of profits which is required by the ordinance

The law backing the governmental investment:

Clause 2, Article 4 of the Kansai International Airport Company, Limited Law

The government shall always own half or more of the issued stocks of the Company.

7. Special remarks

1) The Kansai International Airport Company, Limited is a special corporate body established in October 1984, based on the Kansai

International Airport Company Limited Law. It built the airport and opened it in 1994 and is operating it. The company is currently con-

ducting expansion work to start the operation of a second runway in 2007.

2) As for construction work of the second runway, the scheme of funds has been changed. For example, the percentage of interest-free loans

has been increased to 55% from 30% for the reclamation works.

3) If operating revenues of each operating year are reduced by 10%, policy costs will increase ¥122.9 billion.

�����������	
��	
�������������	
��


����������	
�����������	�������������	�
���

�

���������		�
�����


���������	
���
������������	
��	
�������������	
��


�����������������������������	�
���

�

00111FiLP2001ex_v4  12/11/01  11:36 AM  ページ111



Kansai International Airport Company, Ltd.

112

(Reference) Financial Statements
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