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1. Introduction 
 
Mr. Chairman, Mr. President, distinguished governors, ladies and gentlemen,  
 
It is my honor to give a speech as a representative of the Japanese Government at the Annual 
meeting of the 48th Inter-American Development Bank (IDB) and the 22nd Inter-American 
Investment Corporation (IIC).  
 
First, I would like to take this opportunity to express our gratitude to the Government of 
Guatemala, which is hosting the annual meeting for the third time, 30 years from the last one, and 
to the people of Guatemala City for their hospitality. 
 
2. Challenges of IDB 
 
(1) Economic situations and challenges in the region 
 

In 2006, the Latin American and Caribbean (LAC) region achieved a high economic 
growth of more than 5% real GDP for the fourth consecutive year since Argentina’s 
financial crisis.  This achievement was supported by favorable external factors such as a 
strong growth of the global economy and active international commodity market, resulting 
in more than a 20% export increase.  Other factors include low inflation rate and a steady 
increase of domestic demand against a backdrop of sound fiscal and monetary policies. We 
have also seen progress made towards achieving many of the Millennium Development 
Goals (MDGs). As a result, poverty rate is expected to go below 40% for the first time 
since the 1980’s, a sign that the fruit of economic growth is connected to poverty reduction. 

 
On the other hand, there are many middle-income countries in the LAC region, and more 
than 120 million people, which accounts for one-fourth of the total population of the region, 
still live in extreme poverty with a daily income of less than two U.S. dollars. In fact, the 
income gap between the LAC region and the middle-income countries in Asia is large and 
remains a big problem waiting to be solved. In order to ensure that the fruit of economic 
growth could contribute to reducing poverty and income level gaps, it is indispensable that 
each government take a strong leadership and a steady step towards reforming the current 
system.  In this regard, it is important to foster the private sector, which can be the engine 
for achieving sustainable economic growth.  We should also promote capital inflow and 
direct investment from areas outside the region through the development of domestic 
infrastructure and the establishment of better investment conditions, including the revision 



of laws and regulations. Lastly, we must improve the employment condition by 
strengthening the medium and small businesses in the region, in addition to the 
establishment of the social security net.    

 
(2) Realignment (organizational reform) 
 

In order to respond to the various challenges and needs in the region, I believe that the Inter-
American Development Bank (IDB) group should enhance and continue its effective 
involvement in the member countries with a focus on the development outcomes of its 
activities. From this viewpoint, we welcome the progress of realignment efforts led by 
President Moreno. Needless to say, the realignment does not only change the organizational 
chart of the entire IDB group. It also promotes changes in its organization culture based on 
the activities of the IDB group, such as providing loans and technical assistance to the 
member countries. In other words, the most important point is to change its priority from the 
existing input-oriented attitude (i.e. the approved amount and the number of approved 
projects) to a more result-oriented attitude (i.e. what is brought to the loan recipient 
countries as a result of its activities). In this regard, it is essential to use human resources 
effectively, including those in areas outside the region, and maintain diversity. Japan, as the 
largest non-regional member country in light of financial contribution, would like to further 
commit to IDB’s efforts in the future by providing human resources. 

 
(3) Debt relief 

 
Next, I am very happy to know that the debt relief for five countries in the region; Bolivia, 
Guyana, Haiti, Honduras, and Nicaragua, has been approved by the Board of Governors. I 
expect that this debt relief can further accelerate these countries’ efforts towards a steady 
economic growth and poverty reduction. To ensure that all the resources available as a result 
of the debt relief are used for promoting economic growth and poverty reduction, it is 
necessary to increase IDB’s assistance in these countries to establish a solid fiscal and 
monetary base, and the ability to control debts. In addition, to prevent these countries from 
accumulating a non-sustainable debt again, it is necessary to monitor their debt 
sustainability in cooperation with other international organizations such as the World Bank 
and the International Monetary Fund. 

 
This debt relief was implemented without replenishment of the Fund for Special Operations 
(FSO). However, I have to remind you all that the cost was not zero. Also, I would like to 
reiterate that if replenishment of the FSO is required in the future, the IDB, as the largest 
cooperative for assisting economic development and poverty reduction in the region, should 
also make utmost contribution by transferring net profit of the Ordinary Capital (OC) to the 
FSO.     

 
(4) Prevention of natural disasters 
 

I would like to convey the Japanese people’s sincere sympathy to the Bolivian people who 
are suffering from the torrential rain.  Natural disasters make us recognize their awfulness 
and also the importance of measures to prevent them.  There is an old Japanese proverb that 
goes, “If you are prepared, you don't have to worry.” At the annual meeting last year, the 



Government of Japan announced to contribute “a maximum of 5 million U.S. dollar over 
three years” to support the efforts in natural disaster prevention by the IDB group. I am 
pleased to announce that, as part of this contribution, the Government of Japan has decided 
to contribute 3 million U.S. dollars to the Multi-donor Disaster Prevention Trust Fund and 
will sign the agreement today here in Guatemala. We will also provide our accumulated 
know-how to the project.  

 
(5) Sustainable Energy and Climate Change Initiatives (SECCI)  
 

While the LAC region has ample supply of natural resources, they have not been used very 
effectively. As a result, the current sharp rise in crude oil price poses a threat to the 
economic development and poverty reduction in the region. Also, this region is recognized 
as one of the most impacted area in the world by the changing global climate. On the other 
hand, the increasing global interest in clean energy such as biofuel, including ethanol, can 
bring new business opportunities to this region. The IDB has established the Sustainable 
Energy and Climate Change Initiatives (SECCI), and we strongly support the active 
involvement of the IDB group in this area. We, the Government of Japan, would like to 
contribute to the SECCI by providing our technologies and know-how that we have 
accumulated on improving energy efficiency and developing clean energy.  

 
3. Closing 
 
Japan and the LAC region have enjoyed a long stable and trusting relationship that developed 
through trade and investment. The Japanese economy has finally escaped its longstanding 
stagnancy and is regaining its energy. We are very happy that Japan is now prepared to continue 
its contribution to the LAC region as a steady partner. Investment from the private sector is 
essential for the development of the LAC region, and in this regard, I am very pleased that the 
IDB Office in Japan has played a significant role in introducing business opportunities in the 
LAC region to Japanese companies. I expect that the IDB Office in Japan will further expand its 
role in introducing business opportunities to the Asia region.  

 
As the largest supporter outside of the region, a steady economic partner and the “bridge” 
between the LAC countries and Asian countries, Japan promises to continue its contribution to 
the LAC region.  

 
 
Thank you very much, arigato, and muchas gracias. 
 

 


