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Statement by the Honorable Yuko Obuchi 
Senior Vice Minister of Finance, Government of Japan 

At the 22nd Annual Meeting of the European Bank for Reconstruction and Development 
Istanbul, Turkey – May 11, 2013 

 
I. Introduction 
 
1. Mr. Chairman, Mr. President, distinguished Governors, ladies and gentlemen: 

 
2. On behalf of the Government of Japan and on my own behalf, I would like to express my 

sincere appreciation for the warm welcome extended by the Government of Turkey, the 
host country of this Annual Meeting, and by the citizens of Istanbul. 
 

3. I would like to welcome Sir Suma Chakrabarti to his first Annual Meeting as President of 
the EBRD since he assumed office last July. Since then, the President has been taking the 
lead in enhancing results-oriented management and putting more emphasis on the transition 
impact of EBRD projects. He has also been making efforts to increase the effectiveness of 
EBRD projects, for example by policy dialogue with Countries of Operations. Japan highly 
appreciates the President’s endeavors in modernizing the institution. 

 
II. Challenges of the EBRD 
 
(1) General Remarks 
 
4. The EBRD was established in 1991 with the overarching purpose of fostering the transition 

towards open market-oriented economies of Central and Eastern European countries 
committed to democracy. Over the course of the near quarter of a century that has elapsed 
since the Bank’s establishment, some of the Countries of Operations have developed into 
EU member countries. However, not much progress has been made with regard to the 
graduation process of these countries from recipient status since the global financial crisis 
of 2008. Central Asian countries, for their part, are still lagging in terms of their transition 
progress. Southern and Eastern Mediterranean (SEMED) countries, who are about to join 
the group of Countries of Operations, face significant transition challenges. 
 

5. Going forward, Japan encourages the EBRD to draw on the experience it has gained in the 
Central and Eastern European countries, and give further priority to assisting the Early 
Transition Countries (ETCs) in an efficient and effective manner. In this respect, I have 
four points to mention. 
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(2) EBRD Operations in SEMED Countries 
 
6. Let me first of all take Japan’s view on EBRD operations in SEMED Countries. 

 
7. SEMED Countries have gone through the “Arab Spring.” It is important to help 

economically sustain the momentum of reform in those countries, by enhancing their 
transition towards an open market economy. In this regard, the EBRD is expected to help 
accelerate the reform of State Owned Enterprises (SOEs), and help foster the financial 
sector and Small and Medium-Sized Enterprises (SMEs) that underpin economic growth, 
based on its valuable experience in the Central and Eastern European countries. Fostering 
SMEs with a high potential to create employment is all the more important in SEMED 
countries, where the youth unemployment rate is elevated. 
 

8. Last year, Japan ratified the proposed amendments to the Agreement Establishing the 
EBRD that are required for the Bank’s operations in the SEMED countries. Japan 
welcomes operations that have already started in the SEMED countries, using the Special 
Fund financed by the transferred net income of the Bank, following the amendment to 
Article 18 that has come into effect. Japan strongly wishes that all Member countries ratify 
the proposed amendment to Article 1 as rapidly as possible, which will allow the EBRD to 
begin its operations properly. 
 

9. Japan, for its part, is also extending bilateral assistance to Middle Eastern and North 
African (MENA) countries, within the framework of the Deauville Partnership. In 
September 2011, the then Prime Minister Noda pledged to extend the equivalent of USD 1 
billion of concessional financing (yen loans) to the region. I am pleased to announce that 
the USD 1 billion target has already been achieved. On May 1st, 2013, Prime Minister Abe 
pledged to provide an additional assistance package equivalent to USD 2.2 billion 
including concessional loans to support the stability and democratization of the MENA 
region. Furthermore, in order to facilitate financing on international capital markets, the 
Japan Bank for International Cooperation (JBIC) has provided a guarantee to Japanese yen 
denominated bonds (samurai bonds) issued by Tunisia. Furthermore, Japan will contribute 
a total of USD 12 million over the coming three years to the MENA Transition Fund, which 
is administered by the World Bank and is tasked to provide necessary technical assistance 
in an internationally coordinated manner. 

 
(3) EBRD Operations in the Central and Eastern European Countries and their 
Graduation 
 
10. Secondly, I would like to discuss EBRD operations in the Central and Eastern European 
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countries and their graduation from Countries of Operation status. 
 
11. Central and European countries are closely linked to the Eurozone. Consequently, they 

have seen their growth rates subdued as a result of diminishing exports and capital inflows 
to and from the Eurozone. Under current circumstances, it is understandable that the EBRD 
is expected to play a certain role in the region. As the European economy and financial 
conditions are set to stabilize going forward, Japan looks forward to the swift graduation of 
the EU-7 countries (Poland, Hungary, Slovakia, Slovenia, Estonia, Latvia, and Lithuania), 
who, according to the Capital Resource Review 4 (CRR4), are expected to graduate by 
2015. 
 

12. At the same time, we can understand that those EU-7 countries have concerns about their 
relationship with the Bank after graduation, especially in light of their experiences in the 
global financial crisis of 2008. In this regard, it is important that we work out a practical 
approach for their graduation that looks into the post-graduation period. Japan is calling on 
the EBRD to consider facilitating the graduation process of the EU-7 countries and to reach 
a conclusion without delay. Graduation from Countries of Operations status is a concrete 
achievement by the EBRD that amounts to the success of the transition of a particular 
country. Japan hopes that the experience of those countries which have graduated is passed 
on to the others who are still under the status of countries of operations. 

 
(4) EBRD Operations in the Early Transition Countries (ETCs) 
 
13. Thirdly, I would like to comment on EBRD operations in the ETCs. 

 
14. Recognizing the EBRD’s purpose of facilitating the transition to an open market-oriented 

economy, it is important that the EBRD step up its efforts to the Central Asian countries as 
well as other ETCs. From this point of view, Japan highly appreciates that the Bank’s 
business volume to the Central Asian region almost doubled in 2012 compared to the 
previous year, and looks forward to seeing this momentum being sustained and developed 
going forward, under the leadership of President Sir Suma Chakrabarti. 
 

15. In order to facilitate the transition process of the ETCs, we believe it is important to 
strengthen the overall competitiveness of their national economies by developing SMEs 
and improving their energy efficiency. Japan is committed to working together with the 
EBRD in the ETCs. In this respect, Japan looks forward to making the best use of the 
Japan-EBRD Cooperation Fund (JECF), and concurrently, to leveraging more of Japan’s 
outstanding technology and expertise. 
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(5) Gender and the Sustainable Use of Resources 
 
16. Lastly, let me turn to the two initiatives on gender and the sustainable use of resources that 

were recently approved by the Board of Directors. 
 

17. It is important that the EBRD takes full account of gender aspects and the sustainable use 
of resources in pursuing its core transition mandate. Aspects pertaining to gender and 
resource sustainability should be reflected in the design of EBRD operations, whose 
principal objective is to facilitate transition. This will be achieved, for example, through 
credit lines to financial intermediaries whose aim is to facilitate SME financing, and 
operations pertaining to the privatization of SOEs. Japan lends its support to these kinds of 
operations. 

 
18. We should, however, bear in mind that the purpose of the EBRD to help support the 

transition is starkly different from that of the other Multilateral Development Banks 
(MDBs) that are development finance institutions. In this respect, Japan encourages the 
EBRD to ensure that core transition impact is achieved in implementing the two new 
initiatives on gender and the sustainable use of resources. 
 

III. Conclusion 
 
19. Mr. Chairman, Mr. President, distinguished Governors, ladies and gentlemen: 
 
20. The challenges facing the EBRD are diverse: increased focus on the ETCs, implementation 

of operations in the SEMED countries that are about to obtain EBRD Countries of 
Operations status, and undertakings to address the impact from the underlying financial and 
economic conditions in Europe. 
 

21. The EBRD was founded to help facilitate the transition to open market-oriented economies 
and it is essential to carry out this mandate effectively and efficiently. As the EBRD 
continues to facilitate such transitions in its Countries of Operations, Japan also expects 
more involvement of the Japanese private sector. In this regard, too, Japan is committed to 
further developing its partnership with the EBRD. 
 

22. Thank you very much for your kind attention. 


